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. 5 . Embassies in Africa , Killing 67 

osions Adjacent to Buildings; 8 Americans Are Among the Dead 


Terrorist bombs exploded 

- mnmtes unit outside the U.S. embaScs in 

■ Kaiya and Ta nzania on Friday, killing at least 67 

- ~ P eo P* e » iHjnruig 1,100 and turning hoT kiinpa into 
mo unta ins of shattered concrete. 

' - A t leariei^t Americans were anxing the dead 

Kenya and seven more were missing, a U.S, 
• Embassy spokesman, Chris ScharfTsaid. In 
Washington, a State Department official could 
-confirm only six, dead — five embassy -em- 
. ployees and a dnld — but said there may be 
-■'more. . • 

.. T - Kenyan state television reported that the death 
, . -‘toll in the Nairobi blast was at least 70 but there 

- was no i mmediat e confirmation of that figure 

„ In the Tanzanian capital of Dar es Salaam, a 
. ; * UJ5. embassy official said six people werekified, 


including three Tanzanian guards and two lo- 
cally hired embassy staff, and 58 people were 
■injured when a car bomb exploded outside the 
embassy there. . 

There were no immediate statements by the 


United States 


np 
and it 



5 '-security levels at its embassies w , 

■ -will warn Americans about the dangers of travel 
: to Kenya and Tanzania. The State Department 
was also set to issue a ‘‘worldwide public an- 
■noimcement” urging Americans to ffXCTcise 
“higher security awareness.’’ 

‘ There was no w arning and no 

claim of responsibility,’' said a State Depart- 
ment spokesman, Lee McClennyl 

“These acts of terrorist violence are' abhor- 
jent, they are inhuman, ” President Bill Clinton 
said, interrupting a bill-signing ceremony in die 

• JR ose Garden to comnMnt ^ wiD use 

• all the means at our disposal to bring 
-those responsible to justice no matter 
- what or now long ittakes.”. 

The United. States was rushing -med- 
ical equipment and anti-terrorism 
teams, including JFBI agcnts and U.S. 

* Marines, to both countries. . 

In Nairobi, crowds crawled over the 

twisted and broken concrete and metal 
from a collapsed building looking for 
victims, calling out arict waving their, 
arms for help to pull, bodies from, the 
■* wreckage and to free traced. people 
crying far help. 

“Once the rubbleis cleared fiather, 
wr, expect to^qdl'nsoBC,” jswdba J6ed 
Cross spokriswomaivN^ 

Another Red Cros^ irastoa- adorn;' 

“There are too many dead to count” 

Hospital authorities in .Nairobi said 
more fa 1,200 people were injured In 
the blast and issued&n appeal far 
Wood. 

The Islamic Jihad, a successor to the 
group that assassinated President An- 
war Sadat of Egypt in 1981, vowed last 
week to strike American interests he- . 
cause some of its members had been 
arrested in Albania and handed over to 
Egypt, according to a report Thursday in 

fvAI Hayat, an Arabic-langnage news- 

* paper in London. 

Police officers in Nairobi were seen 
taking an Arabic-speaking man into 
custody, but authorities made no im- 
mediate comment 

_ In the Middle East, the bombings 
drew attention to several recent warn- 
ings by terrorist groups of possible at- 
tacks mi American targets, 

. The most recent was issued only 
Thursday, when the Jihad, or Holy War, 
organization, one of Egypt's two main 
militan t groups, warned of “reprisals” 
against the United States because three 
“brothers” had secretly been extradited 
to Egypt from an East European coon- 
tty, appairady Albania. 

One of those militants reportedly has 
been sentenced to death in Egypt by a 
militar y court, aWestcxn diplomat in die 
region stud Friday. . 

According to a sews report on the 
Arabic- language Radio Monte Carlo, 

*■ bhich was picked up by Israel Radio, 

' me Jihad statement said: “We want to 
inform the Americans that we ha ve re- 
ed v<xitbeh message and are preparing a 

response. Watch out” 

According to a report by Agence 
France-Presse, an Albanian Interior 
Ministry spokesperson acknowledged 
that at least two known Egyptian Is- 
lamists were “apprehended” in July. 

The spokesman was quoted as saying: 

“The operation was carried out by the 
Albanian police, who banded the men 
over to the secret service of a third 




%iMan/IbAana4Pl«a 


Khild Snui/Tfar AmcuMlPm. 

An unidentifed man, at left, helping the U.S. ambassador to Kenya, Prudence BushneU, as she is evacuated 
from the embassy in Nairobi on Friday after a terrorist bomb ripped through It. Another explosion struck 
almost simultaneously at the U.S. Embassy in Dar es Salaam, Tanzania. Above, rescue workers carrying a 
blast victim out of the damaged embassy in Nairobi. At least 67 people were killed in the two attacks. 


Attacks an Act of War, 
Allowing U.S. Reprisal 


ByBanyJames 

international HeraldTribttne 


>ARJS — - The Attacks on the U.S. 
rtodjasaCS-jn Kenya -and Tanzania were 


law without approval of 
die United Nations, terrorism experts 
said Friday .1 

‘Tf the Americans 7 find. Iraqi con- 
nections, that could lift the lid right 
off,” said William Gutteaidge, director 
ofthe^seanAInstitate for the Study of 
Conflict and Terrorism in England. “If 
this were die case,-! would not be sur- 
prised if' there were a direct action 
agmnst Saddam Hussein.” 

. Although a Middle East link has not 
been established, experts said this was a 
possibility given the close historical 
Arab finks with. East Africa. 

The experts also said that U.S. in- 
terests could have been targeted by ter- 
rorists in Sudan or in Somalia, both of 
which share Kenya’s northern border. 

There had been no overt anti-Amer- 


icanism in either Kenya dr Tanzania. 
Official concern in Kenya has been 
more about street crime and banditry 
rather than terrorism- 
. • ‘These are veiy pro-American coun- 
ties, reaching out,- engaging m arch-en- 
gaging in -trade, good diplomatic re- 
lationships bilaterally — so it seems that 
they were used as convenient sites,” 
Jesse Jackson, the U.S. special envoy to 
Africa, said in an interview with Cable 
News Network. 

The United States had Kenyan bases 
during the Gulf War in 1991 and the 
UN-backed operation in Somalia in 
1992,. as well as in supporting relief 
operations following the massacres in 
Rwanda in 1995. 

Both Nairobi and Dar es Salaam ap- 
peared to represent a relatively soft tar- 
get for die terrorists, with the embassies 
centrally located and accessible by 
road. 

Bombs of the size used Friday wduld 
require. an exceptional quantity off ex- 
plosives if they were made of such eas- 
ily obtainable local materials as fer- 



Speculators Intensify 
Attack on Asian Money 

Yuan and Hong Kong Dollar Face Pressure 


By Sandra Sugawara 

Washington Post Service ' 


The Dollar 


nyt 


tilizers. If they were made with a plastic 
explosive, such as Seratex, they could 
have been smuggled into the two coun- 
tries, possibly by road through Sudan, 
Ethiopia or Somalia. 

“Clearly a lot of planning went into 
them and 1 suspect that the groups con- 
cerned would nave been linked to a state 
sponsor perhaps utilizing the safe haven 
they have in Sudan.” said Paul Wilkin- 
son, an expert on international terrorism 
at the University of St Andrews in 
Scotland. In either case, Mr. Gntteridge 


See TERROR, Page 4 



Of 18-Month Clinton Affair 


By Peter Baker 

Washington Post Service 


country. 

Some Weston diplomats said 
rficrnnniAH the prospect that Jihad ; 
i rants could have carried out retaliatory 
i bombings so quickly. But the organi- 
Uarin n has earned oat a srrflcmgly sim- 
ilar car bomb attack, sending a suiade 
bomber to blow np the Egyptian Em- 
bassy in Pakistan in November l9!o. 

*:v-J and 


Exiled leaders of the Jihad 


WASHINGTON — Monica Lewin- 
sky has told, a federal grand jury that she 
engaged in nnmerous sexual liaisons 
with President Bill Clinton at the White 
House, recanting her statement in die 
Paula Jones lawsuit and contradicting 
the president's sworn and televised 
denials, a source familiar with her testi- 
mony said. 

Ms. Lewinsky, 25, the former White 
House intern whose ties to Mr. Clinton 
now threaten his presidency, offered the 
jury Thursday the same account that she 
previously provided the independent 
counsel, Kenneth Starr — a tale of an 
18 -month affair that they tried to cover 
np, the source said. 

While Mr. Clinton never directly 
asked her to lie in the Jones case, Ms. 
Lewinsky told investigators that she and 
he developed “cover stories” to hide 
their sexual involvement 

Ms. Lewinsky's arrival at the federal 
Morthotise here capped the 28th week: 
of grand jujy proceedings that were 

sparked by her tape-recorded descrip- 
tions of a sexual relationship that both 
she and Mr. Chnton denied under oath 


in the Jones case in January. While Ms. 
Lewinsky is hardly the first woman said 
to have bad an affair with a U.S. pres- 
ident, she became Thursday the first to 
testify about it in a criminal investi- 
gation of a president 

“She answered each question truth- 
fully, completely and honestly that was 


Most Americans indifferent to the 
Cli Mon-Lewinsky scandal. Page 3. 


posed to her by the Office of Inde- 
pendent Counsel a 


[ and also questions that 
were posed to her by members of the 


grand jury,” a family spokesman, Judy 
Smith, said 


, said after Ms. Lewinsky returned 
to her apartment here at the end of the 
day. “Monica and her family are re- 
lieved that tins ordeal finally appears to 
be coming to an end.” 

Ms. Lewinsky appears to be done 
testflying, at least until Mr. Clinton an- 
swers questions from the White House 
on Aug. 17 in a session that will be 
transmitted to the grand jury at the 
courthouse by closed-circuit television. 
Prosecutors could bring her back after 


See CLINTON, Page 3 


AGENDA 


Starr’s Office 
Violated Secrecy 
Rule, Judge Finds 


WASHINGTON (AP) — Pres- 
idem Bill Clinton’s lawyers have 
provided enough evidence to indi- 
cate that the staff of the independent 
counsel Kenneth Starr violated 
grand jury secrecy laws, a federal 
judge has found, according to court 
documents released Friday. 

Lawyers for Mr. Clinton and 
White House aides “have estab- 
lished prima facie violations” of 
the secrecy rule that prohibits dis- 
closure of any grand jury material. 
Judge Nonna Holloway Johnson of 
U.S. District Court ruled. Even one 
news article with leaked informa- 
tion could establish a violation, she 
ruled, adding, ‘ ‘The court finds that 
several articles establish prima 
facie violations.” 


Books Page 7. 

Crossword Page 18. 

Opinion Page 6. 
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The Intormarket 


Pages 5, 13. 


The !HT on-line wmvJht.com 


TOKYO — Speculators are inten- 
sifying their attacks on Asian currencies 
in the face of worsening economic news 
from China and Hong Kong and skep- 
ticism over Japan’s efforts to stimulate 
its economy. 

Increasing pressure to force the de- 
valuation of the Hong Kong dollar and 
the Chinese yuan contributed to the 
weakening of the yen and currencies 
across the region, traders said Friday. 
Vietnam devalued its currency, the 
dong, by 7 percent 

Some economists fear that currency 
devaluations by China and Hong Kong 
could trigger a new round of compet- 
itive devaluations by other Asian na- 
tions, bringing about a dramatic 
worsening of the economic crisis in a 
region already facing a serious reces- 
sion and severe unemployment. 

Hong Kong ’s chief executive, Tung 
Chee-hwa, warned speculators Friday 
that the government was “totally able 
and determined” to keep its currency 
pegged to the U.S. dollar, according to 
Reuters. The Hong Kong Monetary Au- 
thority acknowledged it sold U.S. dol- 
lars this week, although it insisted the 
action was not intervention, but rather 
aimed at obtaining money for funding 
the government budget 

“The attacks have intensified this 
week,” said Adam Levinson, head of 
trading for Goldman Sachs Internation- 
al Bank in Tokyo. He estimates that the 
Hong Kong Monetary Authority spent 
about $5 billion or more this week to 
protect the peg. “Asia’s in play again,” 
he said. 

Traders said a number of factors have 
converged to create a new erosion of 
confidence in Asia. In Hong Kong, the 
high interest rates needed to protect the 
currency have hit profits and sent the 
economy, the stock market and real 
estate values sliding. But Hong Kong 
authorities say keeping the peg to the 
dollar has protected Hong Kong from 
the more volatile currency movements 
that have hurt banks and businesses in 
other Asian countries. 

Meanwhile, private growth estimates 
for China have been growing more pes- 
simistic, as evidence emerges that Asia's 
recession has hit China harder than orig- 
inally estimated. More recently, it ap- 
pears that the massive flooding, which 
has caused thousands of deaths and mil- 
lions of homeless in China, will have a 
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Funds Vanished 
In Scam Linked 
To Government, 
Chinese Charge 


By Michael Laris 

Washington Post Sen- ice 
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Warning: Smoking Cigars May Be ‘ Trading With the Enemy ’ 


By Glenn Collins 

New York Times Service 


NEWYORK — Federal officials have charged the 
p esators of a stylish restaurant and a private men’s 
tab in Manhattan with selling banned Cuban ci- 


gars 


On Thursday, four other men were also arrested on 

cigar-related charges- . , 

On Wednesday, federal agents aimed with search 
warrants seized hundreds of boxes of cigars from the 


walk-in humidors of the Patroon Restaurant on East 
46th Street and the Racquet and Tennis Club on Park 
Avenue. A federal spokesman put the value of die 
cigars at several hundred thousand dollars. 

Robot Grassier, a manager at the Racquet and 
Tennis Club, and Alex Hasbany , the manager of the 
cigar room at the Patroon, were arrested on charges 
of conspiring to violate the Trading With die Enemy 
Act by buying and selling cigars made in Cuba. 

The. four others arrested Thursday were released 
on their own recognizance. “This makes no sense,” 


said Michael Kennedy, a lawyer for one of the men 
arrested. “It is both absurd and arcane to think that an 
individual American who buys a cigar from another 
American can be arrested for trading with the en- 
emy.” 

Some cigar-lovers also bristled at the prosecu- 
tions. “At a time when there aren’t enough Agents to 
go after chug dealers, it seems ridiculous that they 
have the manpower to chase down Cuban cigars,” 
said Mark Gross ich, the owner of the cigar con- 
cession at three cigar-friendly bars in Manhattan. 


BEIJING — Hundreds of angiy in- 
vestors staged two bold demonstrations 
in the heart of China’s capital Friday, 
demanding char authorities reimburse 
millions of dollars they claim was swin- 
dled by officials from a futures trading 
house with government connections. 

Dozens of police stood guard around 
the ornate marble entrance to the Xin- 
guoda Futures Co.. Ltd., in eastern 
Beijing, but they did not try to break up 
the more than 700 peaceful demonstra- 
tors who stood on the company grounds 
for six hours. 

Demonstrators also gathered near 
Tiananmen Square and tried to march to 
the main gate of the Communist Party 
headquarters, Zhongnanhai, but they 
were blocked by police, participants 
said. 

Police were seen Friday inside the 
company offices searching for clues. 
Company representatives said that four 
top managers appeared to have fled, 
including one executive, a Taiwanese 
businessman, who (he company said 
holds an American passport. 

Millions of Chinese are now espe- 
cially vulnerable to bad investment ad- 
vice, unscrupulous get-rich-quick 
schemes, and old-fashioned fraud. 

China's swift market reforms have 
broken the cradle-to-grave system of 
social benefits known as the iron rice 
bowl, and ordinary citizens are being 
forced for the first time to plan for their 
own financial futures. 

Many of the people who invested 
with Xinguoda had recently been laid 
off. The company promised astronom- 
ical returns and guaranteed jobs foroth- 


See CHINA, Page 4 
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Europeans Press 
NATO on Kosovo 

PARK — The Western Euro- 
pean Union called Friday for 
NATO to intervene in Kosovo, say- 
ing immediate military action was 
needed to end the war there. 

The Western European Union 
comprises 10 full members and 18 
observers. It is the only defense 
body that purports to speak for 
Europe alone. 

“ft is now clear that the use of 
force is the only means of bringing 
about a political agreement, with 
which the parties must be forced to 
comply,” the president of the un- 
ion, Uuis Maria de Puig, said in a 
statement headlined “Enough is 
Enough.” ( Reuters ) 

Turkey to Ask U.S. 
Not to Arm Greece 

ANKARA — Turkey will try to 
persuade the United States to halt 
anti-aircraft missile sales to 
Greece, the Anatolian news agency 
said Friday. 

It said Turkey would present ev- 
idence to U.S. officials showing 
Greek government aid for guerril- 
las of the Kurdistan Workers Party 
in Turkey. It said Turkey was wor- 
ried that U.S. shoulder-fired 
Stinger missiles would fall into 
Kurdish rebel hands. 

Greece denies Turkish accusa- 
tions that it aids the Kurdish 
rebels. 

Turkey has threatened military 
force to prevent 'the deployment 
this year of Russian-made anti-air- 
craft missiles by the Greek Cypriot 
government. ( Reuters ) 

Kohl's Chosen Heir 
Still ffhnts the Job 

BONN — A spokesman for 
Wolfgang Schaeuble, Chancellor 
Helmut Kohl 's preferred successor, 
dismissed speculation that Mr. 
Schaeuble was no longer interested 
in the top job. 

“All the speculation is wrong,” 
Mr. Schaeuble's spokesman, Wal- 
ter Bajohr. said. 

Mr. Kohl, trailing in the polls, 
has said repeatedly he would like 
Mr. Schaeuble to succeed him — 
without saying exactly when. 

Ingeborg Schaeuble, Mr. 

Schaeuble's wife, was quoted this 
week — less than eight weeks be- 
fore elections — as saying that her 
husband ought to remain leader of 
the Christian Democratic Party in 
Parliament. (Reuters) 



Serb Forces Overrun 
Rebels’ Former Base 

Offensive in Kosovo Appears ‘ Nearly Over’ § 


• i 
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FULL RATION — Women using pots to ward off the son while waiting for food allotments Friday in Bag h dad. 

French Ex-Minister Is Under Inquiry 


By Craig R. Whitney 

New York Times Service 


Correction 

A report in Thursday '$ editions about 
the rebellion in Congo misidentified the 
organization that a rebel leader, Arthur 
Z'ahidi Ngoma, once worked for. It is 
the United Nations Educational, Sci- 
entific and Cultural Organization, not 
the United Nations Children's Fund. 


PARIS — A conservative former 
french defense minister and an aide 
were formally placed under investiga- 
tion Friday on suspicion of participating 
in a money-laundering scheme to fi- 
nance their political party. 

Francois Leotard, who considered run- 
ning for the presidency of France three 
years ago, emerged from a session with 
an investigating magistrate. Laurence 
Vichnievsky. in a furor, yelling, “A fist 
in the face,” to a reporter who asked him 
what had happened. Under French law, 
being placed under investigation is one 
step short of being charged. 

Officials said that the investigation, 
one of scores over the past decade that 
have exposed shakedowns, phony front 
companies and systematic fraud in die 
financing of French political parties, was 
focused on 5 milli on francs ($840,000) 
in small bills that were deposited in a 
Luxembourg bank for Mr. Leotard’s Re- 
publican Party in June 1996. 

Simultaneously, according to law- 
yers familiar with the case, the party, 
later renamed Liberal Democracy, re- 
ceived a loan in the same amount from 
an obscure Milan bank. The money was 
needed to finance the purchase of the 
party's Paris headquarters, according to 
Mr. Leotard's supporters. 

Mr. Leotard's lawyer, Jean Veil, said 
his client had denied all charges of 
wrongdoing, as had the aide placed un- 
der investigation with him, Rejiaud 
Donnedieu de Vabres. 

French press reports have said dial Mr. 
Leotard had told investigators that the 
cash came from savings in special funds 
provided to the party by the prime min- 
ister's office. The investigating judge is 
said to be pursuing charges that die Milan 
bank, die Fondo Socialedi Cooperazione 


Europea, had agreed to be used as a front 
and not to claim repayment of the loan. ■ 

French law since 1995, after a wave of 
party financing investigations and indict- 
ments, has forbidden corporations and — 
presumably, die government — from 
making political contributions. Allow- 
ances are openly provided to established 
political parties from public funds. 

Mr. Leotard, 56. was defense min- 
ister in the conservative government of 
Prime Minister Edouard Ballad ur from 
1993 to 1995. Since 1996. he has beaded 
the Union of French Democracy, a cen- 
trist conservative umbrella group that 


fractured this year after some of its 
leaders accepted support from die ex- 
treme-right National Front in order to 
hold power in regional parliaments. Mr. 
Leotard’s own party left the Union of 
French Democracy then. 

He and Philippe Seguin. the leader of 
President Jacques Chirac's Ga ul lis t 
Rally for the Republic party, announced 
in May the formation of a conservative 
umbrella group called the Alliance, in 
hopes of rebuilding the Reach right 
after it lost legislative elections last year 
to a leftist coalition headed by Prime 
Minister Lionel Jospin, a Socialist 


The Associated Pros . 

PRISTINA, Yugoslavia — Serbian 
forces overran the forma' he a d q uarters 
of Albanian rebels in central Kosovo on 
Friday and appeared to have driven die 
secessionists from most of tfarir remain- 
ing strongholds m the strategic region. 

A top Serb police official, speaking 
on condition erf anonymity, said the 
offensive in Kosovo, which had up- 
rooted nearly 200,000 people and left 
hnnrfwvfc was “nearly over.” 

He said that the remaining reports of 
fighting were only “final mopping-up 
operations” against ethnic Albanian 
militants and iheir remaining pockets of 
resistance. 

T^trr Friday, Serbian forces entered 
die villa g e of Likovac, where the U.S. 
envoy, Christopher Hill, met last week 
with commanders of the Kosovo Lib- 
eration Army. Under sniper fire, the 
troops moved from house to house, 
clearing out die last pockets of resis- 
tance in die village and setting fire to 
houses and haystacks. 

Elsewhere in the region, Kosovar 
troops were fleeing from advancing Ser- 
bian forces. 

Serbian sources said most of the fight- 
ing was now centered on escape routes 
into Albania, where die rebels maintain 
sanctuaries. In die Albanian capital of 
Tirana, state television repeated that 71 
refugees had crossed into the country 
from Kosovo zn the last 24 hours. 

The ethnic Albanian leader Ibrahim 
Rugova accused Belgrade of molesting 
“hundreds” of Albanians in — 


A Call for Concentration Camps 

French. Journal's Editorial on Immigrants Provokes Outrage 


Reuters 

PARK — French politicians, Jewish 
groups and anti-racism activists as- 
sailed a far-right newspaper Friday for 
calling for police roundups and con- 
centration camps to rid France of illegal 
immigrants. 

National Hebdo, a weekly that sup- 
die National Front party- and its 
r, Jean-Marie Le Pen, ran a front- 
page editorial that said Nazi methods 
were “indispensable tools for a just 
cause.” 

The Representative Council of 
French Jewish Institutions said the ed- 
itorial was iprovpcarionferpeopia^ho.': 
had lost relatives in the Holocaust 

“It is scandalous to find such pro- 
posals in a French journal,' ' it said. 

The editorial appeared after a small 
group of illegal immigrants occupied 
the Vatican's Paris embassy last week- 
end in a bid to obtain residence per- 
mits. 


Both the Vatican and France’s So- 
cialist government reacted cautioasly to 
the demonstration, urging the occupiers 
to end their protest voluntarily. 

The editorial said the embassy sit-in 
was absurd. It called for the immediate 
expulsion of illegal immigrants, saying: 
“If police roundups and concentration 
cam^s are required, that is not a prob- 
lem. 

National Hebdo added a footnote to 
its editorial to tell “leftist journalists” 
that its wording had been carefully 
chosen. 

“It is intended to remind us that the 
shamelgsa explpUato of the Holocaust 
has served, among other things, to 
render unthinkable the use of certain 
indispensable tools for a just cause,” it 
said 


that have become “mass camps. 

“We are demanding international pro- 
tection, and we would appreciate any 

mtenwlinnal mta r wntinn tn step the Serb 

war machinery,’ 5 Mr. Rugova said in the 
provincial capital of Pristina. 

Mr. Rugova’s aides said he moke 
Friday with Secretary of State 
Madeleine Albright, who expressed 
support for his “peaceful policy” in 
resolving the crisis. The statement made 
no mention of any promise of U.S. mil- 
itary intervention. 

Mr. Rogova declared Friday a day of 
mounting for hundreds killed in the 
Serbian offensive. About 2^00 Albani- 
an women held a brief candlelight vigil 
in Pristina in solidarity with those af- 
fected by die fi ghting . 

The UN refugee agency estimates 
that roughly 200,000 people have fled to 
Kosovo's woods and hills, and many of 
them lack food, water and other es- 
sentials. Officials worry that searing 
summer temperatures and a lack of hy- 
giene could cause disease to set in. 

In Washing ton, the Pentagon an- 
nounced that hundreds of U.S. Marines 
are to participate in NATO military ex- 
ercises in neighboring Albania and 
Macedonia in the coming months, start- 
ing with a one-week maneuver tirax bo- 
vgmsm Albania on Aug. 1£ . JL 

A NATO spokesman at the meeting 
of the North Atlantic Council on Friday 
in Brussels said plans for possible mil- 
itary intervention in Kosovo were 


nearly complete- „ 

In Paris, Anne Gazeau-Secret, a Far? 
eign Ministry spokeswoman, said that f 
President Slobodan Milosevic of 
Yugoslavia did not heed calls roKan a 
political dialogue and stop military ac^ 
Son, he faced “all the consequences, 

and I make a point of saying all." 

France and Germany are planning a 
joint mission to Belgrade on Wednes- 
day to a scoss the si tu a tion . 

But with the Kosovars clearly on the 
urn, it appeared likely that fightin&j^ 
could end simply because the Sobs 
have gained the upper hand. 

Kosovo is a province in southern Ser- 
bia, where ethnic Albanians, who de*- 
mand independence, represent 90 pety 
cent of the population. Serbia and the 
smaller republic of Montenegro make 
op what is left of Yugoslavia. t< 

Convicted Killer 
Of Mountbatten ; 
Gets Out of Jail- 

Agattx France-Prase 

DUBLIN — An Irish Republican' 
Army guerrilla who murdered Earl 
Mountbatten, a member of the British- 4 
royal family, was freed from prison late * 
Thursday under the terms of the Norths 
era Ireland peace agreement, Irish of- 
ficials said. 

Thomas McMahon, 50, was cons 
victed of killing Lord Mountbatten, tbq 
Dowager Lady Braboume and two oth- 
ers. They died in an explosion on their, 
small fishing vessel off the northeasters, 
coast of Ireland in August 1979. 

Earl Mountbatten was a cousin of 
Queen Elizabeth U and the last viceroy: 
of India before independence in 1947. -■ 
Mr. McMahon has been released, 
temporality on an almost weekly basis, 
for the past two years as part of a pre-- 
release progra m agreed to by the Irish 
government. He was one of the longest^ 
serving p riso n er s in Ireland. ;■ 

Last weekend, the Irish government, 
freed six Irish Republican Army mem^ 
bers from the high security Poxtlaoise- 
prison sear Dublin under the terms of 
the April 10 peace deal ft permits the. 
early release of convicted terrorists- J 
from paramilitary organizations thatobr, * 
serve a cease-fire. The IRA and die two 7 
main Protestant militias, the Ulster Vol- 
unteer Force and the Ulster Defense 
Association, currently quality. _ 

Mr. McMahon, from County Armagh, 
in the south of Northern Ireland, gave up. 
his links with tire IRA more than a decade 
aganmd-yfflB-beiDg kept in custody at the 
lower; yrototirMtotegoy prison' m IMQ 
13a StefifefeSsfex from Portiaoise. ■ 

- Hehad~spent a considerable amount: 
of time on pre-release visits to family; 
and friends before the anno unc e men t; 
Thursday. J 


TRAVEL UPDATE 


RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Evangelical Sunday Service 10:00 
am & 11:30 am/ Kids Welcome. De 
Cueerstraat 3, S. Amsterdam Info. 
020641 8812 or 020-6451 653. 

RANO/KXIIOUSE 

HOPE INTERNATIONAL CHURCH 
(Evangelical). Hotel La Grand Noble, 
90, ave. de Camebarrieu, Blagnac. 
Sunday service 10:30 a.m. Tel.: 
056274 11 55. 

FRHMCH RMBtA/CdTE D'AZUR 

MCE: Holy Italy (AngEcan). 11 rue Mb. 
Sun. 11: VENCE: St Hugh’s, 22, av. 
Rtaidance. 9 am. Tfet 33 04 S3 87 is 8a 

FRANKFURT 

St Leonhard, Internationa Cathofle 
Parish, AHe Malnzer Gasse 8, 60311 
(near Rdmer). Masses In English: 
Sa&sday 5 pm. Sunday: 10 am. IfeVFaK 
069-283177 or .LSchadOemhantturt- 
ISftdB 

PARIS and SUBURBS 

□MANUEL BAPTIST CHURCH - 
56. rue des Bora-Raisins. 92500 
toaP-Matoaison. Summer schedule Jtfy, 
August Wnship: 9:45: CoSee hour lino. For 
WoTfefc 01 47 51 29 63/01 <7 48 15 29 or 
hnpJwirwgecxABSJonVFBiMltorafla^ 

HOPE INTERNATIONAL CHURCH 

Hotel Orion at Parts -la- Defense, a bd. 
de Neuilly. Worship Sundays. 
10.00 am Rev. Frederic Henry, Pastor. 
T: 01 43 33 04 06 MStro 1 to tel Offense 
Esplanade. 

SAINT JOSEPH’S CHURCH (Raman 
Catholic). MASS IN ENGLISH; Sat 11:00 
ojil, 830 pm; Sin. 1MD am, 1200 noon, 
6.-30 pm.: ItaL-Frt. £00 am. 50, avaraa 
Hate. Parts ftfv. Tal. 01 42 27 28 51 Marc 
Chaksda Gaft -Bale. 

USA 

tf you would Oo3 a free State course by 
mail, please contact L'EGUSE de 
CHRIST. ROlBox 513, Staunton, inSana 
47881 USA 


THE EPISCOPAL Q4URCHE5 
OF EUROPE (AngEcan) 


PARIS 

THEAMBflCANCATHHJRALOFTtE 
HOLY TRINITY, Sun. Eucharist 9 & 11. 
Mo/ring Prayer fc4F 9:15. EuCharisfe/ftt&a 
du sdr an franfate, sam. I8h0ft 23, avenue 
Geonp V, 75008 Paris. TeL 33 (0) 1 S3 23 
84 00. Metro; George V or Atna. 

ROYAT (FRANCE) 

CHRBT CHURCH, (Ctermort-Farand) 
la & 3rd Sun. 5 pm av Dr. JearvHefa. 
(Tfernpte ROformoe) 33(0)473384199. 

FLORENCE 

ST. JAMES’ CHURCH, Sut 9 am 511 
am Via Bernardo RuceKai 9, 50123, 
Rorenca, Italy TeL 39 0 55294417. 

ROME 

ST RAUL'S WnHN-TH&WALLS , Sun. 
Eucharist RHe I 830. Eucharist Rte II 
1030. Eucharist in Spanish 1 pm. Via 
Napoi 58, 00184. Ttet 39 06 488 3339 or 
4743669. 

KARLSRUHE (GERMANY) 

ANGLICAN EPISCOPAL COMMUNITY 
1st & 3rd Sundays 5 pm, to chapel of 
Lusenham, Kochstr. 2-4. Tfefc 49 CO) 721 
283 79 cr 49 (0)721 43 1599. 

BRUCKMUEHL (GERMANY) 

ANGLICAN-B’BCOFAL COMMUNITY, 
mete at 6i Lutaan Joharredatte. ia 

Suv 11 except August Adatoert-SSter-Str. 

i 83052, let 49 (C? 80346415. 

MUNICH 

THE CHURCH OP THE ASCENSION 
Sun. Eucharist 9. Eucharist Sunday 
SchooVNursery 11:46. Seytxrthstr. 4, 
81545 RArtch (Harfacfwn). Tel: 49(0) 

FRANKFURT 

CHRBT THE KING BxharistStfw9& 11. 
Sunday SchoaMu/sey 10:45 Sabasfai 
Rnz Sfr. 22 60323 FranMst Get. U1 A3 
fcfcjueMfce. (0 6S550164. 


WIESBADEN 

STAUGUSTVE OF CANTERBURY Sul 
10 Eucharist Frankfurter Str. - 3. 
Wiesbaden, Germany. Tat 49 (0) 61130 
8674. 

SWITZERLAND 

FWANUn CHURCH, 1st &3rd Sin 10 
am Eucharist; axl & 4#i Sut. Morning 
3 rus ds McntcxBC. 12D1 Genua, 
TfeL 41 {0)227328078. 

BRU5SELS/WATERI0O 

ALL SAINTS' CHURCH, Eucharist 
Sunday School lin5 am, Eucharist 1st 
Sm. 9 am, S63. chausaee de Lowain. 
Ohain. Mall: 81. rue Coieau. 141 0 
WartM. BeJgMn^ Tbt: 32 (p) 2384 3556. 


EUROPEAN 

BAPTIST CONVENTION 


RERUN 

LB.C.. BERLIN. R Orenburg Str. 13, 
(Stegttz). Sunday. Stole study 10.45. 
worship Service 1SL00 noon. Charles 
Wafad. pastor. Tfet: 030-774-4870. 

BRATISLAVA - SLOVAKIA 

The hjvenra, Kartoveska 64. 
AuAorium 1046. Worship Sun. 1(t00. 
TfeL: (07) 715367 

BREMEN 

IKC, Hohgntohastr. HermanrvBase-Str 
Worship Sun. 1700. Pastor telephone: 
0421-78 64a 

BUCHAREST 

Lac, Str. Xenopd nt. 2. TWs is ne* to 
Gratfna Icoanel. 11*5 - 13:15. Comet 
Pastor Bill Bowers. TeL 330-0273 or 
321-3472. 

BUDAPEST 

LB.C., meets at Modes Zsigmond 
Gimnazhim, Torekvesz ut 48-54, Sun. 
IttaaiM. 2508932. 


FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
LOWSHP, Ev.-fietet«che Gerralnde, 
Sodeneatr. 11-18, 83150 Bad Hontum. 
Sunday Worship. Nursery & SS: 
1120 AM Mid-week mirristres, Pastor 
MJjevey.CaiFe)c0617S8Z72& 
BETHEL LB.C. Am Dachsberg 92 
(Ens^shL Worship Sui. 1100 am and 
620 pm l&L 069-549659. 

HOLLAND 

7RNTY NTERNAT10NAL invitee you to 
» Christ centered fellowship. Sunday 
service 930 am. (misery prov.) Men's, 
Womehte, Vbuto & SmM Masbies; 

Boemcsrnptean 54, Wassenear 070-517- 
8034. 

NICE - FRANCE 

LB.C. 13 rue Vernier, English 
service, Sunday evening 18:30. 
pastor Roy Miller - Tel.; (04 93) 
3*8261. 

ST. PAIR. DE VENCE - FRANCE 
St Pari dsVfance-Ftance IRC, &pa»a 
Claire, Level *tr, Bible Study Sun. 9:30, 
WooAipSui. 1045. Ifet (0493)249261. 

PRAGUE 

La FaijOWSHP, vtnetredsta * 68. 
Prague a Sut limiteL (02) 311 7974. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHIP 
Sun. 1920 at Swedish Church, across 
feom MarOonaSds, TbL (0$ 353 1 58& 

ZURICH - SWITZERLAND 

LaC of ZOrich. SheistTBSse 31, B803 
RDschffcon, Worship Services Sunday 
motrtogs 1 03a TaL 1-481 001 B. 


Mount Olympia Fire Rages On BA Discounts Fares This Weekend ■; 


ATHENS (AFP) — Fires that have been scorching land 
around the Greek capital for the last week began to abate 
Friday, but a blaze continued on Mount Olympia, firefighters 
said. 

The situation in parts of the southern Feloponnese region 
deteriorated Friday, as the districts of Hide, Messenia and 
Arcadia were placed under a state of emergency. 

Greek firefighters mounted a massive effort Thursday to 
save ancient Olympia, the home of the Olympic games, from 
a blaze that passed within kilometers of the site in the west 
Peloponnese. 


LONDON (Bloomberg) — British Airways will sell as many j 
as 2 miHion tickets at discounts of up to two-thirds this weekend 1 ^ 
in what the carrier called its biggest summer sale in years. 

Most of the discounts are for flights from London to;’ 
Continental Europe, including round-trip tickets to Paris for * 
£69 ($110), Nice for £79 and Barcelona for £99. ft is also ! 
selling a handful of long-haul flights at discounts, including; 
Bermuda for £199 and Dubai for £259. 

TYavel must take place between Saturday and Nov. 30, with | 
a m i n imu m two-night stay ; and the tickets must be booked by ; 
midnight Sunday. '• 


ASSOC OF wn 
CHUROCS 


BULGARIA 

LUO. Worid Trade Center. 36, Etahan 
Tzankov BNd Worship 11:00- Jameft 
DU®, Pasta. TeL 971 -2192. 

DARMSTADT - GBZMANY 

I.B.C-, WiUiebn-Leusdiner Str. 104, 
DanrotaAGrieshekii, bub Study Sun. 
TacCfaL- (061 1)941-0505. 


'GENEVA 

EV. LUTHERAN CHURCH 20 rue 
VanJaha Sunday mostijp 920. in Goman 
lino In En&sti Tat (022) 3105Q«. 

PARIS 

AMERICAN CHURCH IN PARIS. 
Worship 11:00 am 65, Quai tfOraay, 
Paris 7. Bus 63 at door. Metro Afcna- 
M B trai iarfc MW j oB . 

ZURICH 

WTBtfWTIONAL moresiNtr CHURCH 
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North America 
A tpw tfiundereto/ms from 
tea nonham Ptaira bnotfw 
Midwest Sunday, than 
mostly sunny and warm. 
S foamy In the Northeast 
Sunday and Monday with 
thunderstorms possible, 
then pleasant with sun- 
aNne Tuesday. Very hot in 
the Southwest, but pteas- 
art tn tea NorthweeL 


Europe 

Showers end gusty thun- 
derstorms WID crass Eng- 
land and France Sunday, 
than suw and nioe Mon- 
end Tl 


day and Tuesday. Thun- 
dsrstomia wffl move from 
northern Germany Monday 
to northwest Russia by 
Tuesday. Mostly sunny 
and pleasant across cen- 
tre! and southeastern 
Europe. Dry ti Madrid. 

■Up^teriKamimdd^pKwfcWdbirAori^lirMilwi.MLWiaga- 

North America 


Asia 

Ve/y warm in 

some sun end die 

tor a thunderstorm SuxJay 
to Tuesday. Rain, heavy at 
times, in Korea and soutt>- 


•m Japan Sunday, than 
some sun returning for 
Monday and Tuesday. 
Steamy In Hong Kong; h 
may shower. Monsoon rain 
will continue In western 
and southern intfla. 
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A two-month trial 
subscription. 
Save up to 60 % 

Try a special, low cost 2-month trici subscription to the 
International Herald Tribune to enjoy delivery to your 
home or office every morning AND save up to 60% off 
the newsstand price. 
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House has approved a bipartisan bill to 
^Avedia al the way the nation's political 
.^campaigns are financed, drifting the 
spotlight back onto the Senate. 

In a final rebuke to fee Republican 
leadership, the House vote for passage of 
the bill — sponsored by Christopher 
Shays; Republican of Connecticut, and 
Martin Meehan, Democrat of Massachu- 
setts — was 252 to 179. That was even 
stronger than a preliminary vote thin 
week. . 

Despite the surprising resiliency of 
die issue in the House, the le gislatin g jg 
thought to lave little chance mthe Sen- 
ate, where it Obtained die support of a 
bare majority earlier this year and died in 
a Republican filibuster. 

“The Senate has dealt with this issue 
already,” said John. Czwaxtaclri, a 
spokesman for Trent Lott, majority lead- 
er of the Se nate . “There’s no more of a 
consensus now than there was in the 
spring.” 

- But h eartened by a victory that would 
Have seemed improbable just a few 
months ago, the bipartisan House co- 
alition immediately turned its attention 
to fee Senate. 

Shortly after the vote. Representative 
Zach Wamp, Republican of Tennessee, 
waved in the air the green-covered re- 
cord of last year’s campaign finance 
Hearings in the Senate, which focused on 
the abuses of the 1996 presidential elec- 
tion. 

- “The Senate started this process,” 
Mr. Wamp said. “We have paved the 
way. And we want the American people 
to weigh in over the next five weeks, get 
on the phone and get the Senate to take 
this issue bade up in September.” 

• Mr. Lott should be asked “a simple 

S estfon/’said Representative Tran Al- 
l. Democrat of Maine. “What’s 
wrong with abiil that has majority sup- 
port in the House of Representatives and 
majority support in the Senate?” . 

* The Shays-Meehan legislation would 
effectively end so-called soft money, the 
imlimi twvanH lnwiBg iilatHfi dopationS tO 
the political parties used to evade post- 
Watergate limits on contributions to in- 
dividual candidates. 

- It wocM also more strictly regulate 
independently sponsored ads that identi- 
fy a candidate within 60 days of an 
election. 





4 lift M $ 


HoShttu/Apitf FnHR p fkw 

T ourists and journalists waiting near the courthouse in Washington while Monica Lewinsky was questioned. 

Lewinsky Fuss Puzzles Many in U.S. 

‘It Makes Us Monkeys in Front of the Whole World , 5 Citizen Says 
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■Opposition Rejects 
. Burma Talks Offer 

RANGOON — Burma's mflitmy 

S vernment offered concessions to 
: opposition led by Daw Aung 
'.San Sun Kyi on Friday, the day 
before the 10th anniversary of a 
j bloody army crackdown on pro-de- 
" mocracy campai g ners. 

The government invited the Na- 
; tional League for Democracy to 
‘meet with the deputy minister for 
home affairs, Myint Mating, at the 
’ministry Saturday. But the invita- 
f tion excluded Daw Aung San Sun 
' Kyi ami two other senior league 
’members, and the league turned 
down the talks, a spokesman for the 
-rating State Peace and Develop- 
ment Council said. 

The government also said that it 
was prepared to comply with a re- 
_ quest from Daw Aung San Son Kyi 
that it withdraw guards from the 
grounds of her Rangoon house. Earli- 
er Friday, witnesses said the number 
of security guards at Sun Kyi’s home 
had been doubled, to about 15. 

One diplomat said the govern- 
ment appeared to want to cal m ten- 
sion between the two sides before the- 

August 8 anniversary. (Reuters) 

I 

Pakistan Reshuffle 

ISLAMABAD, Pakistan — Fi- 
nance Minister Sartaj Aziz took 
over Friday as foreign m i n ister in 
the first cabinet shuffle by Prime 
Minister Mian Nawaz Sharif of 
Pakistan since nuclear tests in May, 
-officials said. 

- Mr; Sharif appointed the econ- 
omist Hafiz Pasha as bis adviser on 
finance to grapple wife fee eco- 
nomic crisis sparked by internation- 
al sanctions imposed after fee tests. 

- The new foreign minister 1 srmajor 
- task is to handle negotiations wife 
the United States and other major 
powers pressuring Pakistan and In- 
dia to sign die Comprehensive Test 
Ban Treaty. <SFP) 

Peru. Power Struggle 

, LIMA — Prime Minister Javier 
* Valle Riestra of Pern has offered to 
. resign, saying it would be “mad- 

for him to stay in office given 
■ his differences wife fee adnumstra-. 

. tion of President Alberto Fupmon. 

Mr. Valle Riestra, a former polity 
• foal opponent whom Mr- Fujimori 
. named to the post two months ago, 
'said be was resigning heranse of 
■ repeated clashes with hard-hners in 

! feeadministraticHL ' 

u Mr. Fujimori surprised even hrs 
f own supporters when he appointed . 
' [Mr. Vslte Riestra. Analyse say it 
•was an attempt to improve ms gov- 
ynmmt 's authoritarian image. (AP) 


By Josh Getlin 
and Richard Winton 

Lot Angela Times Service 

Far from the media echo chambers of 
Washington and New York, most Amer- 
icans arenot exactly holding their breath 
over daily developments in the scandal 
of President BiH Clinton and Monica 
Lewinsky. 

On Main Street, die majority do not 
wait for bulletins about the latest grand 
jury witness. Few scour fee headlines for 
news of Kenneth Stair’s court victories, 
and even fewer seem to care about die 
partisan winners and losers. 

“It’s nobody else-’s business, it’s all 
between him and Mrs. Clinton,” said 
Patricia Jones, arranging religious ar- 
tifacts for sale in Atlanta’s historic 
Sweet An bum Curb Market “The press 
is blowing it all out of proportion, and 
Tm tired of it” 

In fee Chicago Institute of Art, Mark 
Jimenez echoed that view, saying: “I 
don’t want to avoid the truth. But isn’t 
feeze other news in America that’s more 
important fean this?” 

fiwn s Miami Beach seniors center 
»ttH a Pasadena, California, bookstore to 
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a Colorado small town and a New Jersey 
diner, Americans may have different re- 
actions to die scandal, but most seemed 
to agree on one thing: The story has 
taken up too much time and prevents fee 
nation from focusing on more pressing 
issues. 

“Our representatives know how we 
feel, so let’s tell them: ’Enough is 
enough!’ ” said Anne Rice at a Miami 
Beach seniors center. 

From the beginning, pollsters say, 
most Americans made up their minds on 
the scandaL They believed fee president 
had sex wife his intern, and most con- 
cluded that he had not told fee truth. 

They are troubled by his personal 
behavior but do not believe that he 
should resign or be impeached. 

Many are repelled by the sexual taw- 
driness of the story, but that hag not 
prevented others from following the 
saga wife fascination. Whether these at- 
titudes will shift after fee Lewinsky’s 
grand jury testimony is unclear, but poll- 
sters who have been tracking the scandal 
say grassroots distaste for it remains 
strong. 

How big is fee gap between Wash- 
ington and Mam Street? 


“It’s very real,” said Kathleen 
Frankovic, who directs polling for CBS 
News. “I was in Seattle last week, and 
this is not what people are talking 
about.” 

Indeed, there may be a growing num- 
ber willing to tolerate some level of 
presidential lawbreaking. According to a 
January ABC poll. 65 percent said Mr. 
Clinton should resign if he had lied 
under rwth about the affair. 

In a poll released last week, however, 
ABC found that only 45 percent believed 
he should resign if he had tied. Perhaps 
most remarkably, only 29 percent of 
Americans are following the story 
closely, according to fee Pew Research 
Center. 

The talk is hot inside a brick diner in 
New Jersey, as truckers sip coffee and 
smoke. Many of them come to Bambi’s 
luncheonette in North Brunswick every 
day, where signs on the wall advertise 
homemade soap and meatioaf platters. 

“This scandal Is so publicized and 
open now, it’s bad for the infpmflrfonal 
view of fee presidency of fee United 
Stales,” said the owner, Tom Sardis, SI. 
“It makes us monkeys in front of fee 
whole world.” 


Gingrich Shifts Tack 
In Push for Tax Cut 

WASHINGTON — Newt Gin- 
grich, speaker of the House, has con- 
ceded that huge tax cuts would prob- 
ably have to be put off to next year, but 
House Republican leaders said they 
would forge ahead this fall with a 
more modest tax cut in fee belief that 
Resident Bill Clinton would ulti- 
mately accept it 

In meetings with fellow Republi- 
cans over fee last week, Mr. Gingrich 
has said Mr. Clinton will probably 
accept a bill cutting taxes by a max- 
imum of $70 billion to $80 billion over 
five years. 

On the one hand, fee speaker’s de- 
rision Thursday can be seen as a retreat 
in fee face of opposition from Mr. 
CtintoQ and moderate Republicans. Mr. 
Gingrich and other conservatives had 
been promoting legislation feat would 
cut taxes by $ 167 billion over five years 
and by 5700 bifocal over 10 years. 

On the other hand. Republicans 
said, fee strategy could prove to be a 
big advance toward getting a tax cut 
enacted into law this year. 

Senate Republicans had made clear 
fear they would nor approve (ax cuts of 
the magnitude feat Mr. Gingrich orig- 
inally wanted. And the White House 
sounded cool even to fee idea of a 
more modest tax cut 

Calls fora tax cut have been spurred 
by the projection of a $63 billion 
budget surplus this year. (NYT) 

Files on Nazi Crimes 
Likely to Be Opened 

WASHINGTON — Legislation 
awaiting President Bill Clinton's sig- 


Away From Politics 

• The burgeoning Hispanic popu- 

lation in the Unite! States is nearing 
30 million and in seven years will 
overtake blacks as fee country’s 
largest minority group, the Census 
Bureau reported (NYT) 

• Police officers in Olympia, Wash- 
ington, were searching for four young 
bank robbers — one as young as 12 — 
who displayed fee kind of cool usually 
expected from hardened criminals, rob- 
bing a bank in just 53 seconds. (AP) 

• Thousands of travelers were 

ordered oat of a Los Angeles In- 
ternational Airport terminal and three 
planes were evacuated after a handgun 
was rootled in a woman’s carry-on 
bag. She disappeared before agents 
could check fee bag. (AP) 


nature will open thousands of classified 
World War II and Cold War-era files 
on Nazi war crimes and criminals. 

The president has indicated his sup- 
port for fee legislation, fee Nazi War 
Crimes Disclosure Act- 
Several government agencies, in- 
cluding fee CIA. fee Slate Department 
and fee Defense Department, previ- 
ously refused to declassify the doc- 
uments. citing national security. 
“Some of fee information might 

C e embarrassing for the United 
is,” said Representative Carolyn 
Maloney, Democrat of New York, 
who sponsored fee bill in fee House. 
“But there are important lessons to be 
learned from some of those docu- 
ments.” 

The House passed it Thursday by 
unanimous voice vote. The Senate in 
June approved fee legislation. 

The bill would create a multi- 
agency group to administer and re- 
lease documents. It also would require 
fee government to disclose now-secret 
information about individuals who 
participated in Nazi war crimes and 
what their relationship was to U.S. 
intelligence agencies. 

The legislation also would smooth 
fee way for historians and Holocaust 
survivors to obtain documents. (AP) 

Quote I Unquote 

Representative Asa Hutchison, Re- 
publican of Arkansas, reflecting 
Thursday on fee ambivalence wi thin 
fee Republican Party over the pos- 
sibility of impeachment proceedings 
against President Bill Clinton: “The 
assumption is feat something is com- 
ing in our direction. I don’t think we 
want to receive it, but it’s a duty feat 
we have to deal wife ii when it comes, 
not at a politically convenient time.” 

(NYT) 


• The Social Security Administra- 
tion has paid U.S. state prisons and 
local jails more than $6.2 million in 
bounties for uncovering 17,280 in- 
mates who were collecting welfare 
benefits while behind bars. (AP) 

• Prosecutors argued against bail 

for a 69-year-old Philadelphia wom- 
an accused of suffocating eight of her 
children half a century ago, over a 
period of 19 years. ( AP) 

■ A former Green Beret sergeant 
has filed a $100 million defamation 
suit against CNN. one of its leading 
correspondents, Peter Arnett, and 
Time magazine for a report, later re- 
tracted, claiming feat his unit used 
deadly nerve gas on American desert- 
ers in Vietnam. (AP) 


Like One for Dress, Gain Trust 


By GinaKolala 

■ ’ • New York Tima Service 

NEW YORK — Now feat fee FBI has begun 
analyzing the stain on Monica Lewinsky’s 
dress, footing for DNA, forensic scientists say 
, feat thepath should be clear to answer a number 
of questions quickly and reliably. 

. And, despite early arguments over its use, 
lawyers ana scientists agree that properiy con- 
ducted DNA analysis is convincing evidence — 
though jurors are still free to disregard it 

“Most of fee time it works pretty well, 
particularly if you have an ample sample 5 ’ said 
William Thompson, a law professor at the Uni- 
versity of California at Irvine who often works 
wife defense attorneys and who has been 
sharply critical of DNA work. 

Analysis of DNA, the materialin human cells 
.that records each person’s individual genetic 
inheritance, cannot give absolute proof that a 
given sample came from a particular person. 
Bat scientists can calculate fee odds and their 
calculations are persuasive. 

“If you prove it to one chance in a million or 
one chance in a hundred thousand, that's better 
proof than most of ns ever see,” said Charles 
Brenner, a forensic mathematician in Berkeley, 
California. 

But the actual process of analyzing a given 
piece of evidence, like the stain on fee dress that 
Ms. Lewinsky provided to prosecutors, is a 


complicated matter. It is easy to cut off a tiny 
piece of fabric containing fee s tain and then 
soak off the cells on that fabric. Bat what is then 
learned depends on what questions are asked. 

The Federal Bureau of Investigation, which is 
conducting the tests on Ms. Lewinsky's dress, 
will not comment on how it is proceeding or what 
tests it is using. But others who are familiar wife 
forensic testing described standard methods. 

The first task is to look for sperm cells. To do 
that, investigators like to use a Christmas tree 
stain, named for the way it colors cells, said 
Edward Blake, a forensic scientist at Forensic 
Science Associates of Richmond, California. 
Wife this stein, a cell’s nucleus, where DNA is 
located, stains red. The surrounding cytoplasm 
toms green. Speim are easily visible because 
they have virtually no cytoplasm and so, unlike 
other cells in the body, they stein only red. 

If they see sperm in the sample, scientists 
would want to isolate the sperm’s DNA. A 
semen stain would have abundant material, 
scientists said. All that is needed for a suc- 
cessful DNA test is 300 sperm. Even a drop of 
semen the size of a pinhead normally contains 
50,000 to 100,000 sperm, Mr. Blake said. 

To isolate fee sperm DNA, scientists would 
exploit another distinctive feature of spenn 
cells: They are surrounded by an extraordinarily 
tough membrane, unlike any in the body wife 
fee exception of one feat surrounds hair cells. 
Forensic scientists would break open all fee 


other cells with an enzyme, allowing fee DNA 
to spill out of these cells. Then they would 
separate out the still-intact spenn cells andhack 1 
them open wife a more powerful enzyme. 

The quickest DNA test focuses tm six genes 
that vary slightly from person to person. Wife 
one of fee genes, dq alpha, individuals can have 
any of 28 distinct gene patterns. The five other 
genes come in either three or six variants. 
Enumerating the list of possible co m b inatio n of 
gene patterns is almost like the list of possible 
combinations in a lottery game. Take one of 28 
possibilities for dq alpha. Take one of three 
possibilities for the low density lipoprotein re- 
ceptor gene and one of six for fee hemoglobin 
gene, and so on. 

There is only one chance in 3.000 feat two 
people, by chance, would have exactly fee same 
combinations of fee genes. Mr. Blake said. 

Since so much might hinge on fee result of 
the DNA test, forensic investigators might want 
to co nfirm it wife an even more sensitive test 
that looks far individual variations in repeated 
segments of DNA. 

An indivictaai’s pattern of these repeated 
segments is essentially unique. But fee standard 
test to look for such a patten can take months. 

A newer test, which looks forsharter repeated 
DNA segments, can be completed in days, Mr. 
Blake said. But labs have less experience with it, 
and results from it might be more vulnerable to 
challenge in court, he added. 
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CLINTON: Lewinsky Tells Grand Jury About Relationship 


Continued from Page 1 

feat to address any conflicting state- 
ments by fee president, legal experts 
said. 

Compared with other central fig- 
ures in Mr. Starr’s investigation, Ms. 
Lewinsky bad a strikingly brief visit 
wife the grand jurors, who had 
listened to her voice for months on 
fee secretly recorded tapes and ap- 
parently were eager to hear her ac- 
count delivered inpesrson. 

Mr. Starr’s- office was familiar 
wife what Ms. Lewinsky would have 
to say, having spent most of eight 
days debriefing her in detail. She 
resisted testifying until Mr. Stair 
gave her and her parents foil im- 
munity from prosecution last week in 
exchange for her cooperation. 

For Ms. Lewinsky, the session 
brought her full circle. On Jan. 7, she 


I have never had a sexual rela- 
tionship wife fee president” Over 
the last week, she hasexplained to 
prosecutors how she came to make 
fhat assertion, growing emotional at 
times as she has done so. 

Thursday, when prosecutors 
quizzed her about sensitive subjects, 
was particularly difficult 

“It was very hard for her to tape 

about private matters in puhlic,” said 

a person close to fee situation. 

Amo ng other things,. Ms. Lew- 
insky was asked about her dealings 
wife Mr. Chilian’s friend, Vernon 
Jordan Jr., and fee presidential sec- 
retary, Betty Ctirrie, and whether 


their assistance to her constituted an 
implicit trade-off for her denial of an 
amir in fee Jones case. 

Mr. Jordan set up job- interviews 
for her in New Yooc and found her 
fee lawyer who helped her draft the 
Jan. 7 affidavit Mrs. Come accepted 
back gifts feat Mr. Clintonhad given 
Ms. Lewinsky and feat were sub- 
poenaed by Jones's lawyers. 

Sources have said that Ms. Lew- 
insky told prosecutors that Mr. Clin- 
ton suggested hypothetical ways to 
avoid turning over fee gifts to the 
Jones team. However, she also re- 
portedly said that there was no ex- 
plicit quid pro quo mentioned in re- 
lation to fee job help. 

As part of her immunity agree- 
ment, Ms. Lewinsky has given Mr. 
Stair phone message recordings con- 
taining Mr. Clinton’s voice, a pho- 
tograph wife his inscription te ft and. 
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is being tested by fee Federal Bureau 
erf Investigation for evidence feat 
could be linked to fee president 

Mr. Clinton’s lawyers, mean- 
while, proceeded wife their prepa- 
rations for die president’s testimony. 
David Kendall, Mr. Clinton’s private 
attorney on fee Whitewater and Lew- 
insky investigations, tried Thursday 
to get access to his client’s Jam 17 
videotaped deposition in the Jones 
case, in which he denied having sex 
with Ms. Lewinsky. 

Whdea transact of that session is 
available, die videotape remains in 
the hands of a U.S. District Court 
judge, Susan "Webber Wright, who 


dismissed the Jones case in April. 

Mr. Kendall wants to fly to Little 
Rode, Arkansas, to view fee tape in 
Judge Wright’s courthouse, but be- 
cause he did not represent Mr. Clin- 
ton in fee Jones matter, the pres- 
ident’s other attorney, Robert 
Bennett, had to file a sealed motion 
Thursday seeking an exception to the 
“gag” order, said a source familiar 
wife fee situation. 

Judge Wright is expected to rule 
after bearing from Ms. Jones’s law- 
yers, who unsuccessfully have 
sought access to fee tape and oppose 
giving Mr. Kendall access to it 

In another legal proceeding born 
out of the Lewinsky case, a grand 
jury met in Maryland to hear from a 
state prosecutor investigating wheth- 
er Linda Tripp, the former Lewinsky 
friend who made and gave to Mr. 
Stair the tapes that lannched the in- 
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wiretapping laws when she taped 
phone calls. 

The train action of the day, 
however, was in Trustee Room 4 at 
fee E. Barrett Prettyman Courthouse 
on Constitution Avenue, a spare 
chamber where for the last six 
mo nths 23 grand jurors have heard 
from do zens of White House aides, 
Secret Service officers and others 
about tire young woman they finally 
met 

Wife an hour-long lunch and afew 
other breaks. Ms. Lewinsky spent 
from 9:30 A-M. to 4:45 PM. an- 
swering questions from three depu- 
ties for Mr. Stair. 
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Denying It, Rwanda Shells Congo 


By Kart Vick 

UiaAifljrtafl Post Sen ice 


CYANGUGU, Rwanda — Congo, 
just a few steps away across a rickety 
wooden bridge, continues to insist that 
the Rwandan Army is involved in the 
military rebellion threatening the rule of 
President Laurent Kabila. Rwanda's gov- 
ernment continues to insist that it is noL 

Those denials were lost in the roar of 
the cannon firing into Congolese ter- 
ritory from the grounds of toe Munuo 
Secondary School here on Monday. The 
artillery, manned by Rwandan Army 
regulars, was plainly visible to Cyan- 
gugu residents walking home from work 
while a battle between loyalist troops 
and mutineers for toe Congolese city of 
Bukavu raged barely a kilometer away. 

The next morning, people here 
watched as Rwandan soldiers clambered 
up the- bank on the Congolese side of 
Lake Kivu, which tapers to a stream here 
at its southern end. Others reported see- 
ing Rwandan troops filing across the 
wooden bridge that links this scenic little 
town with the much-larger Bukavu. 


The fighting, which subsided at toe 
end of the week except for an occasional 
gunshot, has kept residents of Bukavu 
indoors, according to aid workers with 
contacts on the Congo side. The Cy- 
an gugu side has remained relatively un- 
affected 

One resident said that the outbreak 
appeared to solve toe mystery of a 
Rwandan Army camp that sprang up 
suddenly outside town. Residents of the 
village of Cyimbogo were told that more 
than 50 soldiers were joining their com- 
munity because of local activity by “in- 
filtrators-" The term refers to extremist 
Rwandan Hum. such as those who killed 
more than 500.000 Rwandans, mostly 
members of the Tutsi minority, in 1994. 
The extremists have been waging a cam- 
paign of terror in parts of Rwanda, using 
bases in toe country and in Congo. 

.But villagers had not seen any in- 
filtrators in months. The soldiers 
“camped there for a week," said toe 
Cyangugu resident, "but they couldn’t 
convince people there were infiltrators. 
Then on Sunday, when this ail started, 
they all disappeared. ” 


Rwandan officials cling to their deni- 
als despite the skepticism bom of 19%, 
when they issued the same denials about 
involvement in toe same neighboring 
country, only to acknowledge months 
lata that their army had, in fact, fought 
in the civil war that made Mr. Kabila 
ruler of Congo. 

On Thursday afternoon, toe local 
Rwandan commander gestured toward 
the hillside looming just 50 meters away 
and proclaimed cheerfully that he had no 
knowledge of events beyond it. “That is 
Congo! ’ ’ cried Colonel Alex Ibambasi- 

Told of toe scene, local aid workers 
wondered aloud where the colonel had 
been all day Wednesday, when no one 
could find him in Cyangugu. 

The border remained closed Thurs- 


day. although only on the Congo side, 
where a soldier witl 


with a rifle turned back 
all who approached. 

Foreign aid workers have asked to 
leave Bukavu and Belgian Embassy of- 
ficials were waiting at the border check- 
point to spirit away Belgian nationals. 
But not until late Thursday were toe first 
foreigners permitted to depart 


ATTACKS: Bombs Smash U.S. Embassies in Kenya and Tanzania 


Continued from Page 1 


Egypt’s largest militant organization, 
toe' Islamic Group, joined with Osama 
bin Laden, the exiled Saudi billionaire 
who is regarded as one of the world's 
leading financiers of terrorism, in an- 
nouncing this year that they bad formed 
a coalition prepared to carry out attacks 
against American targets. 

The warnings were not followed by 
any attacks, but they were taken se- 
riously enough to cause most U.S. em- 
bassies in the region to take additional 
precautions against such an attack. 

In February and again in June, toe 
diplomats said, several of those em- 
bassies also issued public warnings ad- 
vising American citizens to be alert. 


The warnings were delivered by Mr. 
bin Laden, who was sent into exile by 
Saudi Arabia in 1994 and is believed to 
live in Afghanistan. 

The explosion in Nairobi at 10:35 
A.M. (3:35 A.M. EDT) toppled the four- 
story Ufundi Cooperative House toward 
toe embassy, which was badly dam- 
aged. 

The U.S. Air Force has ordered that a 
transport plane carrying medical aid and 
a small security detail leave Ramstein 
Air Base in Gemtany for Nairobi. 

In Dar es Salaam, the car bomb went 
off in the U.S. Embassy parking lot. The 
State Department said toe blasts oc- 
curred within five minutes of each other 
in the capitals. 725 kilometers (450 
miles) apart. It said no Americans ap- 


peared to be among toe dead in Dar es 
Salaam. 

Secretary of State Madeleine Albright 
interrupted a private visit to Italy to By 
back to Washington. 

President Daniel arap Moi of Kenya 
issued a statement condemning toe at- 
tack and said the authorities would do 
an) 

raters of 

The UN secretary-general Kofi An- 
nan, on a visit to Portugal, said he had 
been shocked by the incidents “because 
it is the kind of terrorist attack that you 
do not normally see in that part of toe 
world" 

Mr. Annan, from Ghana, added that it 
represented a “really very worrying 
situation. * ’ (AP, NYT. Reuters. AFP) 



sible “to bring the peipet- 
heinous crime to book. 



Deadliest Blast 
Directed at U.S. 


Since Beirut ’83 


Apicchau Piim 

A Marine holding onlookers at bay Friday at the Dar es Salaam embassy. 


Agence France- Prase 

WASHINGTON — The explosions 
on Friday adjacent to the United States 
embassies in Kenya and Tanzania were 
toe deadliest anti-U.S. attacks abroad 
since October 1983, what a suicide 
driver in a truck bomb crashed into a 
U.S. Marine barracks in Beirut, killing a 
total of 241. 

On Jane 16, 1996, in Saudi Arabia, a 
truck filled with explosives that was 
parked alongside a Saudi military base at 
AI Khobar exploded near a. housing 
complex. 

The blast killed 19 Americans and 
wounded a total of 38 6. 

On April 18, 1983. a bombing by 
Islamic Jihad destroyed part of toe U.S. 
Embassy in Beirut, killing 63 people, 17 
of them Americans, ana wounding an 
additional 100. 

On SepL 20, 1984, in Awkar, north of 
Beirut, a car bomb tore open an annex to 
the U.S. Embassy, killing 24 and in- 
juring 96 people, including toe Amer- 
ican and British ambassadors. 

On Nov. 13. 1995, in Saudi Arabia, a 
car bomb went off in Riyadh in front of 
the Saudi National Guard, where U.S. 
advisers worked. 

Five Americans and two Indians were 
killed and more than 60 people were 
injured by toe explosion. 
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A wounded victim of the bombing at the U.S. Embassy in Nairobi being helped out of the building Friday. 


After Blast, Glass Rains From Sky 


By Matthew Bigg 

Reuters 


NAIROBI — First a loud explosion 
and then a thick plume of smoke rose 
hundreds of feet into the air. After a 
moment of silence, glass and masonry 
rained down from the sky. 

This was the scene in Nairobi on 
Friday as a huge car bomb aimed at toe 
United States Embassy ripped through 
toe morning rush hour. 

Two buildings caught toe foil force 
of the blast toe U.S. Embassy and, 
behind it, toe Ufundi House, which 
contained a secretarial college and of- 
fices. 

Ufundi House collapsed, floor by 
floor, crushing its occupants. The em- 
bassy's reinforced five-story structure 
survived but its rear rooms were re- 
duced to a series of blackened shells. 

Minutes later, office workers, cut by 
glass, were streaming away from the 
center of the blast and a trail of blood 
led back to toe U.S. Embassy in central 
NairobL 

Kenyans are a people who have be- 
come accustomed to street riots and 
violent crime. 

Politics and civil disturbance go 
hand in hand but toe shock on the faces 
.of office workers staggering away- 
from the blast indicated violence of a 
different order. ■ 

Six buses, gutted by toe blast, had 
ground to a halt on Haile Selassie Av- 
enue. The driver of one had been 
thrown, dead halfway through his 
shattered windshield 

At the rear of the U.S. Embassy, 
rescue workers started to stack the re- 


mains of about 15 people who had 
caught toe frill force of the explosion. 

One charred and blackened body 
looked more like bits of logs removed 
from a fire than a middle-aged wom- 
an. 

Some lacked faces, or limbs, or 
clothes. Others seemed to have swollen 
beyond their usual proportion. 

The bodies were laid on scraps of 
thwjing and then stacked haphazardly 
onto the backs of pickup trucks and 
taken away. 

“I have seen eight dead white 
people being polled out of the U.S. 
Embassy," said Amir Hassam, a res- 
cue worker with toe Aga Khan Social 


pulled out casualties and tried to com- 
pile a list of their missing, hundreds of 
volunteers swarmed ova Ufundi 
House. 

Mounted police, riot police, firemen 
in heat-protective silver suits, heli- 
copters, ambulances, toe Red Cross, 
toe Kenya Wildlife Service, aid agen- 
cies and private businessmen — and 
above all passersby — threw them- 
selves into the effort. 

And, at least in the early hours, there 
was a survivor for every corpse pulled . 
from the rubble. 

A U.S. Marine carried the body of an 


African employee, blood pouring from 
ha. out of the 


Kenyans are used to 
riots and violent crime. 
Bat this was different. 


Welfare Board, who said he arrived on 
the scene almost immediately. He said 
he saw 25 bodies removed from Ufundi 
House. 

Eda Rubia, a management consult- 
ant, was walking near toe embassy 
when the blast occurred. 

- . “Iheard a loud bang, then the- whole 
place was shaking and within a split 
second glass was foiling on rnyhead,’ * > 
Mr. Rubia said. 

Simon Tafei, a messenger, said: 4 ‘It 
was strange. A big bang and then I was 
lying on toe floor. All aronnd me woe 
people, bleeding. 

The rescue effort began within 
minutes. As U.S. Embassy personnel 


embassy basemenL 
Minutes later a cheer went up as an 
African man was pulled from a hole In 
toe fourth floor of Ufundi House. 

He was strapped to a stretcher and 
maneuvered down two long ladders to 
a waiting ambulance and still had the 
strength to raise his head and shout. 

“God is great! God is great!" he 
yelled, his arms held out in a gesture of 
victory after having been napped for 
more than three hours. 

But toe early successes of toe rescue 
effort could not dispel the grim fact that 
no survivors were being pulled from 
toe lower floors of Ufundi House. 

- ■ -Blood, glass, masonry and clothes 
were scattered ova a wide area by toe 
blast. 

And amid toe nibble outside toe 
embassy were distinctly American 
symbols of the disaster — the coma of 
a five-dollar bill and a page from a 
magazine. 

It was an article in Time magazine 
about how to save lives. 
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Gay Games Give Sports New Meaning 


Amsterdam Event Downplays Competition in Favor of Good Vibes 


By Charles Trueheart 

K’UsVngKui Post Service 


AMSTERDAM — It may not matter 
who woo or lost the women's softball 
competition between toe Elbo Room 
Tomboys and toe Hackney Handbags: 
what counts is how they played toe 


bubble. And this year the games are in 
a city with a reputation for being one of 
the most open-minded in the world, 
one with at least the gloss of hedon- 
ism. 


game, and simply that they played at 
all. The same would be true of the big 


German guys in iridescent tutus ham- 
mering at each other on the badminton 
court. 

Here at the fifth quadrennial Gay 
Games, competition is a vexing topic, 
in bad taste to bring up. 

Anyone, straight or gay, may eater 
and play. Among the 15,000 compet- 
itors tots year are superb athletes just 
under the horizon of world compe- 


tition. dancing or swimming or pump- 

sides 


ing iron or running right alongside spir- 
ited duffers and other ordinary mortals. 
What counts are personal bests, friend- 
ship and a good time. 

More than 230 teams are competing 
in, or just playing, volleyball toe Gay 
Games' most popular sport by far. Soc- 
cer, track and field, figure skating and 
bodybuilding are also big. There ore 29 
events in all, including billiards, sport 
climbing, table tennis, karate and 
bridge, plus demonstration sports such 
as aerobics and fencing. 


But the Gay Gaines — they would 
ties if the In- 


be called toe Gay Olympi 
ternational Olympic Committee had 
not deployed lawyers — have always 
been more than just a gay athletic com- 
petition. 

It is an occasion — a gathering of toe 
like-minded, name-tagged like con- 
ventioneers and traveling in a nurturing 


“Tis very heaven,” exclaimed 
Tom DeVries, here from Tucson. Ari- 
zona, and quoting a fragment of poetic 
sentiment. “All these beautiful ladies 
and gentlemen in their different bodies 
doing their things. We haven't talked 
about anyone dying for, what — 48 
hours?” 

Miles, his friend, said, "We’ve been 
doing some living, all right” 

The weeklong 1998 Gay Games, 
which close Saturday, woe kicked off 
with parades and "drag races” in 
which the tough and toe fit were also 
the tacky and toe outrageous. 

“No, I’m not competing,” said a 
burly New Yorker, groaning at the 
aches and pains he suffered from strut- 
ting in the opening parade. “Five hours 
in high heels is enough participation 
for me." 

The subculture favorite Diva Inter- 
national appeared, and the Weather 
Girls belted out “It's Raining Men'* 
before crowds that were, in fret sig- 
nificantly more male than female. 

Amsterdam is as free and easy as 
cities come, but a Gay Games visitor's 
advisory warned that everything had its 
limits: "There are places where you ■ 
can be nude, but toe city centa isn’t 
one of them." The Dutch daily De 
Volkskrant marveled that “men and 
men, women and women have been 
spotted kissing before, but never on 
such a large scale." 

While the dedicated sweated it out in 
gymnasiums and racetracks and hip- 


podromes and bowling lanes — to 
paltry audiences beyond those waiting 
to play — tens of thousands of others 
drawn to Amsterdam by toe festivities 
sampled Gay Games -oriented art ex- 
hibits, poetry readings, musical per- 
formances and panel discussions. 

The venerable Rijksmuseum was 
holding an exhibition on “Olympian 
Gods” while European photographers 
displayed their wont in a gallery show 
called “Lesbian CouneXion/s." Har- 
vey Fierstein and the Rocky Horror 
Show performed, as did Mina Hartong, 
a young Dotch-American comedian, 
who lined on sports not yet on toe 
official Gay Games program — “les- 
bian sports like rebounding, breaking 
up and group dating, and gay sports 
tike traveling and eating out" 

Every night gays and lesbians from 
different parts of toe world flocked to 
storytelling hours to relate their com- 
ing-out experiences. Peggy Shaw was 
here to perform “You’re Just Like My 
Father," advertised as “a solo auto- 


biographical piece about growing up 
butch and working class in '50s North 


America. 

Open-air conceits drew crowds, in- 
cluding young families, and nightly 
parties (men-only, women-only, 
mixed and otherwise) spilled into 
streets, reportedly raging into the night 
in central Amsterdam’s gay neighbor- 
hoods. 

Ian, searching for sports, said, "I 
can 't even find toe events, they’re so far 
away.” He didn’t seem to mind “We’re 
just hanging and doing the tourist 
t hin g.” he said. “Some parties; my boy- 
friend’s into the leather scene. We’re 
from Calgary. It’s not like tins. ” 


said, toe operations would have had to 
have been extremely well planned and 
coordinated, with a network of safe 
houses and rear bases. 

The scale and sophistication of (he 
attacks, experts said, indicated that they 
were carried out by an extremist or- 
ganization with an international reach 
and access to substantial logistics sup- 
port and resources. 

In Los Angeles, the Muslim Public 
Affairs Council warned against any 
speculation that Arabs were responsible 
for the explosions. 

After the bombing of a federal build- 
ing in Oklahoma City in 1995, news 
reports speculated that the attack was 
carried out by Middle Easton terrorists 
until two Americans woe arrested. 

There is a strong Islamic influence 
along the East African coast as a result of 
trade ties that go back more than 1,000 


years. Arabs settled an the coast by toe 
eighth century and establis h ed several 
autonomous city states, including Mom- 
basa. They were heavily involved in the 
slave trade. 


Only this week, Egypt’s banned Jihad 
group said it would retaliate against what 
it said was U.S. involvement in the re— 


Z 


These are very pro- 
American countries, so h 
seems that they -were used 
as convenient sites . 9 


moval of Muslims from Alb ania to 
Egypt A few weeks ago a Saudi dis- 
sident living in Afghanistan, Osama bin 
Laden, told ABC News that Americans 
would be the target of guerrilla attacks. 

Following toe bombing in 1986 of a 
night club in Germany frequented by 


U.S. servicemen, the United States 
bombed Libya that year without seeking £ 
UN approval 

But the bombing of toe embassies 
could lead to more serious conse- 
uences, experts said, as an attack on ji 
iplomatic mission counts under inter- 
national law as an attack on toe nation 
itself. 

The United States immediately sent a 
security team to toe region, including 
FBI explosives experts, who will be 
seeking incriminating evidence. Pres- 
ident Bill Clinton said that Washington 
would use every means at its disposal to 
bring toe terrorists to justice. 

Unless the experts find clues that ir- 
refutably point to a partic ular group or 
state sponsor, toe process could be 
long. 

More than two years after a bomb 
ripped through a barracks in Saudi Arabia, 
killing 19 U.S. soldiers, toe United States 
has not been able to charge anyone. 


CHINA: Alleging a Swindle 9 Angry Investors Protest in Beijing 
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a workers who feared they, too, would 
be fired as part of China's economic 
reform program. 

Standing outside (he company offices. 
Zhang Qiugchuan, a 64-year-old retired 
machine worker, said he had invested 
$7,300 with Xinguoda after a lifetime of 
“belt-tightening.” 

“We put all our money in their com- 
pany,” Mr. Zhang said. “Then toe 
money was gone." 

Another protesta who suffered se- 
rious losses said she was not afraid of 
being detained for demonstrating. 

“At least in prison I’d have food to 
eat, she said. 

On Tuesday, word leaked from com- 
pany employees who had also invested 
their savings in Xinguoda that several 
key company officials had absconded 
with massive amounts of cash. 

A company official said Xinguoda is 
tied to the government because it paid 
salaries to two employees who are also 
members of the People’s Armed Po- 
lice. 

He said a Mercedes-Benz at the dis- 
posal of the company had a People’s 
Aimed Police license plate. 

President Jiang Zemin recently 
ordered China’s miliiary and its police to 
cut their ties with their vast financial 
empires, which include everything from 
discos to refrigerator makers. 

Police have taken loss reports from 
hundreds of the Xinguoda investors and 
are searching for the suspects. An of- 
ficial from China’s Securities Regulat- 


ory Commission said it had launched an 
investigation. 

Lax government oversight, govern- 
ment corruption, and a weak legal sys- 
tem that lets company managers avoid 
their fiduciary responsibilities have 
made it dangerous to invest in China's 
markets. 

“There are lots of cases of insider 
trading and market manipulation," said 
Frederick Hu, an analyst at Goldman, 


Sachs & Co. in Hong Kong. “Futures 
are speculative. It’s not whae widows 
put their life savings for safety/’ 

A 47-year-old factory worker said she 
had informed more than 100 colleagues, 
unalloyed workers, and retirees that 
there was an opportunity to make big 
profits at Xinguoda. In total they in- 
vested $365,000. If the government 
doesn't fix this, “then I become the 
swindler," she said. 


UN Says Iraq ‘Contravenes 5 Pact 


Reuters 

UNITED NATIONS, New York — 
The United Nations so for regards Iraq 
as only having “contravened" an ac- 
cord signed in February, a senior Se- 
curity Council source said Friday. 

Iraq was warned of the “severest 
consequences” this year in the event 
of any violation of the agreement it 
concluded with the UN secretary-gen- 
eral Kofi Annan. But ir had so faronly 
“contravened" toe pact because its 
announcement Wednesday that it was 
suspending cooperation with UN 
weapons inspectors had not so for led 
to any concrete action by Baghdad, the 
source said. 

Iraq said it would no longer co- 
operate with foe UN Special Com- 
mission in charge of scrapping its 
weapons of mass des traction until toe 
commission was “reformed” and 
moved from New York to Geneva or 


Vienna, to reduce alleged U.S. in- 
fluence. 

UN aims monitors went to work as 
usual Friday for toe second straight , 
day since toe Iraqi announcement. • 

Baghdad maintained that Washing- • 
ton is responsible for artificially pro- t 
longing the disarmament process so 
that sanctions imposed on Iraq since 
its 1990 invasion of Kuwait remain in 
force indefinitely. 

A statement that the Security Coun- 
cil issued Thursday, branding Iraq's 
noncooperation announcement 
“totally unacceptable," also urged 
Baghdad “not to implement its de- 
cision." 

It said toe announcement “contra- 
venes the relevant Security Council 
resolutions and Che memorandum of 
understanding signed in February by 
toe secretary-general and the deputy 
prune minister of Iraq.” 
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i ^Aiuia evacuations 

j 330,000 Are Forced to Flee Floods 

1 MTfTKTrt The Associated Press 

I p 


amdowm*^ - “^t***^ 010 ro saicgnara 

««t^iI 1 ?^ ,l S ,d lev6ls “d rising; officials 

ssr-teir: 

cx f xiu ?> ^ a « cr s streamed out the flood- 
toeatcped area, leaving their banes behind. Many earned 

^ tec* and took livestock with them as 
awa y’ Xinhna, the state-run news 

Local authorities in badly flooded Hubei Province de- 
clared an anxmdjhe^iock curfew over the area designated 
for possible flooding, Xmhoa said. Only mifitary perlonS 
were permitted in the area. • ■ 

A decisicto to proceed with the plan to deliberately flood 
towns and villages _at the Jingpang section of toe Yangtzem 
H»b«? wold require the approval of the State CoimciL 
*“Ibe worst moment of the year’s flood control efforts is 
orobabiv CQmiDff.” the nffvrial flMMnuw 



, ,, - , — — — — j « uuuu lvuuim enens is 

pr ^2t ^ offici ^ newspaper China Daily g^. j 

qu tmi angtze River officials as saying. Residents of Jhijiang fleeing the southeastern city with their belon gings Friday after a Vangt/e riTlte Elapsed. 

Financial Crisis Straining Asian Neighbors 9 Political Ties 


By Michael Richardson 

■ International Herald T ribune 

, _ SINGAPORE — When a Malay- 
; sian opposition leader joined forces 

• with the govemmem of Prime MQn- 
; is ter Mahathir bin M ohamad in a 

• verbal assault on Singapore thic 
week, it touched a highly sensiti ve 

• nerve. 

The remarks were made as a dis- 

• pute ova- a border checkpoint on the 
; railroad- that connects toe two coun- 
tries came to a boiL The deputy 

. chairman of Malaysia’s opposition 
'Democratic Action Party, Knip al 

• Singh, was quoted by toe national 
:Beroamaoews agency as saying that 
; Singapore “should not consider ii- 

- self an Israel which could im- 
pudently flex its muscles against 

- Malaysia in a display of arrogance 
and in timidati on ” 

Barely a day earlier, Indonesia’s 
; president, B J Habibie, had evoked a 

■ similar image of a tiny, predom- 
! inantly non-Muslim country (Singa- 
; pore’s population is only three mil- 
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lion) surrounded by much larger 
Muslim-majority neighbors. *He 
pointed to a regional reap -in an 
interview with two journalists, toon 
compared toe vast area occupied by 
Indonesia’s “211 million people” 
wito the “dot” of Singapore. 

As Singaporeans prepared to mark 
their National Day on Sunday, they 

do SO in an atTnrM ^ prerrf imrertamiy 

about toe future contrasting starkly 
wito toe buoyancy of nearly all pre- 
vious independence celebrations. 

Then the country was basking in 
an era of rapid economic growth and 
rising living standards, in a part of 
the world where relations between 
neighbors were characterized more 
by cooperation than confrontation. 

“We are now toeing toe most 
serious economic challenge since 
our independence”in 1965, Singar 
pore’s minister of stale fa man- 
power, Othman flaron Ensoffe, said 
Ridaiy. '‘There is a strong likeli- 
hood that we will go into a recession 
next year.”. 

Lim Boon Heng, chief of Singa- 


pore’s National Trades Union Con- 
gress and an official wito cabinet 
rank, said recently that toe island- 
state had been adversely affected by 
toe slump, especially in neighboring 
countries. “Relations are not as 
warm as they should be,” be added. 

“The problems facing East Asian 
countries are not easy to solve,” Mr. 
lim said. “Until they recover, our 
economy will also slow down. This 
shows how interdependent our 
economies have become.” 

Singapore must import virtually 
afl the raw materials it needs to 
survive, including water and food 
from Malaysia. 

Given the importance of business 
and investment confidence in a 
trade-reliant economy that lacks 
natural resources, Singapore’s re- 
covery could be slowed if relations 
wito its two much larger neighbors 
remain uneasy or deteriorate, ana- 
lysts said. 

Yet, fa toefirsttime, Singapore’s 
relations wito both Indonesia and 
Malaysia are tense as toe economic 


and social stresses of toe financial 
crisis start to affect political ties. 

In toe past, Singapore has had 
frequent spats with Malaysia but 
always managed to keep relations 
wito Indonesia on an even keel. 

Hie Singapore government has 
moved quickly to repair the breach 
in relations with Jakarta, which In- 
donesian officials said stemmed 
from unhappiness over comments 
made earlier in the year by Singa- 
pore’s senior minister, Lee Kuan 
Yew, and conditions attached to a 
Singapore offer of $5 billion to fi- 
nance Indonesian trade. 

Mr. Habibie, who succeeded 
former President Suharto in May as 
riots and protests engulfed Jakarta, 
complained in an interview pub- 
lished Tuesday in toe Asian Wall 
Street Journal that “a friend in need 
is a friend indeed. 1 don’t have that 
feeling from Singapore.” 

Mr. Lee said in February, toe 
month before Mr. Habibie, then re- 
search and technology minister, was 
made vice president, that finan cial 
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Sorry, General Tells 
Indonesia Province 


markets were “disturbed” by Mr. 
Suharto’s criteria fa selecting 
someone fa this position. 

Mr. Lee added that the criteria 
pointed to a minUt^r the tnaTVi»rg 
“associated with Indonesia’s high 
spending projects. If toe maHcei is 
uncomfortable wito whoever is toe 
eventual vice president, toe rapiah 
will weaken a gain. ** 

Singapore's education minister, 
Teo Chee Hean, visited Jakarta on 
Thursday, delivering h umanitari an 
aid from Singapore worth about $7 
million. Afterward, Dewi Fortuna 
Anwar, Mr. Habibie’s media and 
foreign policy adviser, said in an 
interview in Singapore’s Straits 
Times on Friday that Mr. Habibie 
had felt '‘inattention from Singa- 
pore to Indonesia’s plight since he’s 
taken over.” 

“Wito this visit. President 
Habibie 's perception that Singapore 
is aloof will be laid to rest,” Ms. 
Dewi said. “We hope bilateral re- 
lations will continue to be as warm 
as they have always been.” 


By Cindy Shiner 

Washington Post Service 

JAKARTA — Indonesia’s 
defense minister apologized 
Friday to toe people of one of 
toe country’s provinces fa 
human rights abuses al- 
legedly committed by toe 
military. He pledged to with- 
draw combat troops from toe 
region as toe latest step to 
rehabilitate the image of toe 
armed forces- 

General Wiranto made the 
statements on a trip to toe 
province of Aceh, on toe 
northern tip of Sumatra, where 
rights groups say 10 mass 
graves have been discovered. 
They arc presumed to contain 
the bodies of hundreds of 
.people allegedly tortured and 
killed fa supporting a sep- 
aratist insurgency between 
1991 and 1993. One site is 
known as “Skulls HihL” 

General Wiranto said com- 
bat soldiers in Aceh would be 
withdrawn over the next 
month. Local news reports 
say more than 1,500 people • 
have disappeared in Aceh ! 
over toe past 10 years. 

Disappearances and rights 
abases have also been report- 
ed in the province of Irian 
Jaya, where activists and a 
handful of rebels have been 
pressing fa independence. 

The general’s apology re- 
flected an overall effort by toe 
militar y to clean up its image 
following a spasm of urban 
violence that helped trigger 
the resignation of former 
President Suharto in May. 

The new government of 
President BJ. Habibie has 
opened toe way to democratic 
reform, which has unleashed 
pent-up anger against the 
aimed forces fa abuses com- 
mitted during Mr. Suharto’s 
32-year rule. 

There is mounting evi- 
dence that toe military’s con- 
duct “has been unacceptable, 
and Wiranto clearly nas to 
stem that tide,” a Western 
diplomat said. 


The U.S. secretary of de- 
fense, William Cohen, 
stressed respect for human 
rights during a visit to Jakarta 
last week. 

Three key events led up to 
toe military’s self-sciuony- 
the abduction and torture of 
political activists earlier this 
year, toe shooting deaths of 
four anti-government student 
demonstrators in May, and toe 
ensuing rioting that security 
farces failed to contain. 

A military honor council is 
questioning toe former com- 
mander of toe country’s elite 
special forces. Major General 
Prabowo Subianto, Mr. 
Suharto’s son-in-law, in con- 
nection with the kidappping 
of activists in toe lead-up to 
the presidential election in 
March. 

Two other senior officers 
are being questioned. 
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Saddam Miscalculates 


Saddam Hussein has consistently 
misjudged America's willingness to 
defend its interests in the Gulf region, 
be ginning with his 1990 invasion of 
Kuwait He now does so again in 
breaking off Iraqi cooperation with UN 
weapons inspections, perhaps believ- 
ing mistakenly that Washington is too 
distracted by the Monica Lewinsky 
case to answer his challenge. 

The inspection system, imposed on 
Iraq after its defeat in the Gulf War, is 
the world’s first line of defense against 
Baghdad's efforts to produce biolog- 
ical. chemical and nuclear weapons 
and the missiles to deliver them. Over 
the past seven years, investigators have 
uncovered evidence of these prohib- 
ited weapons despite Iraqi efforts to 
keep them secret Prematurely ending 
the inspections would make it easier 
for Saddam to rebuild an arsenal of 
mass destruction weapons, a prospect 
too dangerous to his neighbors and 
U.S. interests to permit 

There is a tiresome familiarity to 
Iraq’s periodic repudiation of its in- 
ternational obligations. But the timing 
of its latest challenge was unexpected. 
Richard Butler, the chief UN inspector, 
had just arrived in Baghdad to register 
some progress toward resolving mis- 
sile and chemical weapons issues. By 
abruptly ending its cooperation, Iraq 


forceful response to Saddam on a mat- 
ter where more is already strong bi- 
partisan agreement Mr. Clinton would 
no doubt relish die chance to change the 
subject of national attention. 

He has already declared that Iraq's 
actions are unacceptable. The Security 
Council did the same Thursday, de- 
spite differences among its members 
over Iraq. A special responsibility falls 
on the UN secretary-general, Kofi An- 
nan, whose agreement with Saddam 
during the last inspection crisis in Feb- 
ruary averted U.S. military action. 

Iraq's move this past week clearly 
violates that agreement Mr. Annan 
must make clear that he will accept 
nothing less than full compliance. 

If Iraq does not reverse course, Mr. 
Clinton will have to begin a new buildup 
of U.S. forces in the Gulf region. History 
has taught that Saddam responds only to 
the threat or use of force. He is once 
again inviting use of those options. 

— THE NEW YORK TIMES. 


Changing Azerbaijan 


Much rams on coming elections in 
Azerbaijan, one of 15 nations to 
emerge from the collapse of the Soviet 
Union and one still struggling to find its 
way. Small but rich in oiL Azerbaijan 
matters to the United States for more 
than its energy resources. Fought over 
by Persia and Russia and more distant 
empires, it remains the object of com- 


petition among surrounding powers. 
More important, it occupies the middle 


More important, it occupies the middle 
ground of ideological battles of the 
day: Muslim but not fundamentalist, 
autocratic but more open than the Cen- 
tral Asian dictatorships taking shape 
across the Caspian Sea, 

In the first part of this decade, 
Azerbaijan knew coups and war with 
neighboring Armenia It is now ruled 
by its ex-KGB boss. Heydar Aliyev. 
Mr. Aliyev, 75. has kept a tight rein on 
politics and media, tolerating only lim- 
ited dissent, and he is running for re- 
election in October. When be visited 
Washington last summer, he commit- 
ted himself to “political pluralism" 
and “free and fair elections." 

His government has gone far to meet 
that pledge. An imperfect election Jaw 


has been improved, after he welcomed 
advice and cooperation from the U.S. 
National Democratic Institute and sim- 
ilar democracy-building organizations 
based in Europe. 

But serious concerns remain about 
the fair implementation of the law. The 
central election commission and its lo- 
cal offshoots are too firmly In the grasp 
of Mr. Aliyev’s machine. Two leading 
would-be opposition candidates remain 
iintfer cr iminal indictment Govern- 
ment censors still meddle in newspa- 
pers’ coverage of politics. As a result, 
the five leading opposition parties so far 
insist they will boycott the election. 

Having come this far, it would be a 
shame, for Azerbaijan's reputation and 
for its long-term prospects for stability, 
if Mr. Aliyev balked at the last few steps 
needed to ensure a fair election. His 
emissaries say he is prepared to end all 


censorship; that would be welcome. He 
also should find a formula to make all 


sides feel confident in the commissions 
that will oversee the election. Then the 
burden would fall on the opposition to 
take its chances with the voters. 

—THE WASHINGTON POST - > ' 


Dangerous Interference 


The House Government Reform and 
Oversight Committee’s vote Thursday 
to cite the attorney general for contempt 
of Congress is a dangerous political 
interference in a law enforcement de- 
cision that threatens to undermine the 
Justice Department's campaign finance 
investigation — an interference, iron- 
ically, by the same people who purport 
to want a vigorous investigation. 

The citation resulted from the star- 
ing contest between the committee 
chairman, Dan Burton, and Janet Reno 
over a subpoena he issued to her for 
confidential memoranda written by 
FBI Director Louis Freeh and the 
former chief of the department’s task 
force, Charles LaBella. Both had ad- 
vised Ms. Reno to appoint an inde- 
pendent counsel — advice she has so 
far rejected. Ms. Reno has, further- 
more, not said enough in explanation of 
her position on the independent coun- 
sel question, so a certain frustration 
with her reticence is appropriate. 

But her refusal to turn over the 
memoranda is nonetheless correct, and 
Mr. Burton’s approach to die matter 
has been nothing less than thuggish. 
The memos are quite detailed and 
would offer possible targets of the de- 
partment's probe an in-depth look at 
the Justice Department’s prosecutorial 
strategy and theories. The LaBella 
memorandum is also the subject of Ms. 
Reno's c ur rent review. She has offered 
to brief Mr. Burton on its contents but 
has asked for three weeks to finish 
considering its recommendations. 

This reasonable accommodation 
was not good enough for Mr. Burton 
when Ms. Reno explained her position 
to him at a meeting last week. Ac- 


begin the process of seeking a contempt 
citation for her failure to produce the 
memoranda. But, he added, the matter 
would not crane up on the House floor 
until Congress reconvenes in Septem- 
ber, and he would drop die matter if she 
sought an independent counsel before 
then. Mr. Waxman 's letter accused Mr. 
Burton of “intimidation" and of seek- 
ing “to coerce an executive branch 
official to reach a predetermined -con- 
clusion on a discretionary matter." 

Mr. Burton has denied this, but his 
own statement of his position is hardly 
reassuring. “I would certainly prefer to 
have the documents to review, rather 
than hold the attorney general in con- 
tempt for refusing Congress ’sl^thnate 
oversight in these matters," he wrote 
Mr. Waxxnan. “Obviously, a decision to 
appoint an independent counsel might 
make the oversight of the Justice De- 
partment’s investigation moot” 

The line separating a simple state- 
ment of fact from a threat can be a thin 
one. Mr. Burton should not be flirting 
with it and Ms. Reno — right car wrong 
on the independent counsel question 
— is right in her refusal to be bullied. 

— THE WASHINGTON POST. 


Other Comment 


Good News in Mexico 


cording to a letter by Representative 
Henry Waxman. Democrat of Califor- 


Henry Waxman, Democrat of Califor- 
nia, who was present along with Mr. 
Freeh, Mr. Burton told her he would 


The results of Sunday's elections in 
three states of Mexico woe uncertain 
before die actual voting, and that’s 
good news for the growth of Mexican 
democracy. The winners in Veracruz, 
Oaxaca and A^uascalientes were not 
proclaimed until all ballots were coun- 
ted. Certainly that is not the way foe 
system worked in earlier years. 

— Los Angeles Times. 
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L ONDON — George Orwell 
dieted that of all foe countries c 


undermines foe case for an early easing 
of sanctions. Russia, a longtime friend 
of Iraq's, and France, eager to pursue 
commercial opportunities with Bagh- 
dad, have favored faster movement 
toward that end. 

Though Bill Clinton is preparing for 
his grand jury testimony later this 


indicted that of all foe countries of the 
British Empire, none was more likely 
to prosper on achieving independence 
than Burma. Here was a country rich in 
human and natural resources whose 
future seemed assured. 

Fifty years later, foe reality is the 
opposite. B urma is near the bottom of 
foe international league fry most mea- 
sures. Only in one, human rights abas- 
es. is it near the top. It is ruled by a 
military dictatorship that has been in 
power in various guises since 1 962. 

It is the source of interethnic con- 
flict. refugees and internal displace- 
ments, severe hnman rights abuses, 
narcotics production and trafficking 
and extensive environmental degra- 
dation. 

Universities and colleges are re- 
peatedly closed for prolonged periods 
for fear of political unrest, blighting a 
whole generation of students. Decades 
of self-imposed isolation and declin- 
ing income levels have taken a heavy 
toll The harshness of foe regime con- 
trasts unhappily with the gentleness of 
foe people and their Buddhist ethic of 
nonviolence. 

George Orwell, who served in Burma 
as a policeman before he became fa- 
mous as a writer, would be horrified. 

Ten years ago, long-suffering pa- 
tience gave way to open protest 

Tens of tfi pn sands of ordinary 
people took to foe streets of Rangoon 
and other towns to demand foe res- 
toration of democratic government On 
Aug. 8, 1988, foe Burmese Army bru- 
tally crashed die protests. The scale of 
the HHiqgs — more than 1,000 were 
slain in the following weeks — 
shocked the world. 

To stem foe tide of revolt the army 
promised national elections, confident 
of contriving an outcome favorable to 
itself. These were held in May 1990. To 
the army's surprise the main opposition 
party, foe National League for Democ- 
racy. led by Daw Aung San Suu Kyi, 
won a decisive victory, gaining 392 of 
foe 485 seals contested. The army ig- 


By Shridath Ramphal 


cored the result embarking instead on 
a policy of sustained repression and 
contrived constitution-making that 
continues to this day. 

Daw Aung San Sun Kyi, who was 
awarded the Nobel Peace Prize in 199 1, 
had been placed under house arrest 
nine months before foe elections. 

Formally released in July 1995, her 
activities and movements remain 
severely restricted. Her attempts to 
defy these restrictions have led to con- 


stant problems with the junta. 

The most recent was her attempt to 


travel outside Rangoon to meet : 
pesters, who, together with other 
mocxacy activists, are unable to eng 


the country's chief revenue earner 
The army boasts that it pacified 
the country and that most of Banna s 
insurgencies have given way to cease- 
fires. Welcome though they are, they 
hardly afford a lasting basis fo r peac e, 

l&alcme a senrc of security to Buomaa s 
many min ority peoples. 

Only democracy can provide that 
assurance. The promise of foe 1990 
elections in Burma was the coalition 
that it forged, under foe banner of foe 
National League for Democracy and 
Daw Aung San Suu Kyi. among 
Burma’s many ^iwiig communities 
For foe first time since Burma's in- 
dependence there was a real prospect 


Fifty years ago, George 


defiant, in her car on a bridge, pro- 
viding foe world with an Orwellian 
spectacle. Her subsequent forcible re- 
turn home gave an insight into die ways 
of a military junta bent on perpetuating 
its own power. 

Burma is foe only country in the 
world where aimed fighting has con- 
tinued without pause since World War 
IL In foe hills of foe north and east, 
various ethnic groups have fought the 
Burmese Army and each other for more 
than 50 years. Thousands of villages 
and milli ons of people have known 
little other than armed conflict and its 
consequences. The army’s policy of 
forcible clearance, migration and re- 
settlement has displaced more chan a 
million people, creating at least 
400, (XX) refugees in Thailand and Ban- 
gladesh alone. 

Opium is foe rally crop foe displaced 
can grow and reasonably expect to sell 

It is a measure of their plight that 
Burma today supplies nearly half the 
world's heroin. The militia of the 
former Banna Communist Party, now 
in tacit alliance with the regime in 
return for local autonomy, is reported 
to be heavily involved in drag traf- 
ficking, which may have become 


British Empire, Burma's 
future looked the rosiest 
He would be horrified. 


that tire democratic process wonld 
foster a culture of compromise. A great 
opportunity was thwarted by military 
intransigence. Fo rtunately the coalition 
still holds, with Daw Aung San Suu 
Kyi as its acknowledged leader. 

The international response has been 
halfhearted and hesitant. In 1988 many 
Western governments and multilateral 
organizations suspended aid. This year 
foe United States banned direct invest- 
ment The European Union, however, 
has paid lip service to the democratic 
cause but allowed its commercial in- 
terests to take precedence. 


foe attention it deserves. The United 
States, foe EU, Japan and foe Asso- 
ciation of South East Asian Natrons 

must join to try to break Bunna s polit- 
ical stalemate. . 

This is not an ideological imperative 

but a practical necessity. 

The world will be a better and safer 
place when it is a world of functioning 

democracies. Democracies do net have 

famines; they tend not to fight each 
other, foe people of democracy arc 
not among the world's refugees. While 
democracy is not a panacea for all 
Burma’s problems, it atone offers hope 
for pulling the country back from foe 
abyss and enabling its peoples to live in 
harmony. . 

What Burma needs is a more crea- 
tive concerted diplomatic strategy 
that targets foe root causes of its prob- 
lems: war. poverty, ethnic discord and 
tfae absence of political freedom. The 
international community must use aid 
to foster a process of reform and na- 
tional reconciliation to end five de- 
cades of conflict 

Daw Aung San Suu Kyi has called 
repeatedly for political dialogue with 
the army, so far without response. She 
has now named Aug. 21 as a deadline 
for reconvening the Parliament elected 
in 1990. Southeast Asian governments, 
having admitted Burma, as a member of 
ASEAN in July 1997, have a 'special 
responsibility to nudge the regime to 
face reality and change coarse. A re- 
gion in financial and economic turmoil 
ran hardly afford another major flash 
point 

Thousands are still dying needlessly 
in Burma. Ten years on, foe world 
needs to rethink its response to the 
Burma problem and stop relegating it 
to the sidelines. 


H 


By joining foe legal battle against 
American sanctions, Europe will only 
give comfort to the regime in Rangoon. 
Its democratic protestations will be 
seen for what they are — mere words. 

On the lOfo anniversary of foe pop- 
ular uprising in Burma, the time has 
come to give foe “B urma, problem” 


The writer, formerly secretary-gen- 
eral cf the Commonwealth, is now chair- 
man of the board of the International 
Institute for Democracy and Electoral 
Assistance, cf which Daw Aung San Suu 
Kyi is a member. He contributed this 
comment to the Herald Tribune. 


In U.S., Schroeder Shows He’s Ready for the Big Leagues 
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W ASHINGTON — Seven 
weeks before an election 


By Jim Hoagland 


that could bring his Social 
Democrats to power in Ger- 
many, Gerhard Schroeder was 
busy charming his way across 
Washington the other day in foe 
classic carom shot of interna- 
tional politics. 

The man opinion polls paint 
as the chan cell or- in- waiting 
was in Washington to be seen 
by vofierSin every village and 
metropolis of Germany. . The 
American capital was back- 
drop, chosen to allay German 
fears about Mr. Schroeder’s in- 
experience in foreign affairs. 
The setting was also intended to 
combat doubts about the ac- 
ceptability of foe Social Demo- 


crats. a party frequently and at 
times poisonously critical of 


times poisonously critical of 
U.S. policy during the Cold 
War. 

Mr. Schroeder’s visit was 
shrewder, more centered and 
more important than the aver- 
age media oating here by a for- 
eign opposition leader. 

He was specifically visiting 
Bill Clinton's Washington as 
well as foe American capital. 
He was looking for a hand up 
from foe founding member of 


Baby Boomer Po'ls Internation- 
al, and he got it. 

Mr. Schroeder, 54, isplaying 
the generation card as his ace in 
the hole as he works to end 
Helmut Kohl’s 16-year conser- 
vative reign in Bonn on Sept. 
27. He encourages comparisons 
of his campaign, style and ideas 
to those of Mr. Clinton ancTBH- 
tain' s'. Tony Blair- .Wheri'electT 
ed,,he would be foe foirdleg.oh 
foe tripod of trans-Atlantic 
leadership seeking a center-left 
“third way’’ of governance, 
Mr. Schroeder suggested to a 
university audience here. 

Like Mr. Clinton and Mr. 
Blair, Mr. Schroeder proved 
better at talking about the third 
way than at defining it with any 
precision. That seems to be foe 
point of the third way, an idea 
that has a great future to be 
filled in, and always will. 

Whatever its impact on 
American politics, foe Monica 
factor does not seem to be short- 
ening Mr. Clinton’s coattails in 
Germany. Mr. Schroeder 
sought and reveled in a star- 
studded administration wel- 
come unavailable to most lead- 


ers of opposition parties 
abroad. 

His meetings on Wednesday 
with Mr. Clinton, A1 Gore, 
Madeleine Albright. Alan 


with a lucid speech predictably 
promising continued coopera- 
tion between Germany and the 
United States, and a congenial 
give-and-take question session. 

He disarmed one critic who 


sought to interrupt his speech 
with a recitation of her views on 


foe German press with image- 
burnishing items to beam back 
home. His meeting with Mr. 
Clinton stretched a few minutes 
'beyond foe half-hour con- 
- sidered very generous for a vis- 
iting candidate by White Honse 
standards. 

It went swimmingly, Mr. 
Schroeder told me afterward at 
a reception at Georgetown Uni- 
versity, one of Mr. Clinton’s 

alma mater s. 

“The president of course 
said he would be neutral/' Mr. 
Schroeder announced with a 
smile that suggested he hoped 
otherwise. That was a dart for 
Mr. Kohl, who two years ago 
visited America and openly en- 
dorsed Mr. Clinton for re-elec- 
tion. Mr. Clinton was eternally 
grateful, then. 

Mr. Schroeder, die elected 
chief executive of foe state of 
Lower Saxony, bad just cap- 
tivated his university audience 


with a recitation ctf hex views on 
free trade -and oppression by 
promising he was at foe end 
anyway- “Only three, more 
pages/' be sard. in’. Frafeth. I 


ldmg fhemupi *Tsrfso panf-* 


fnl foal you can’t wtag^l - . 

A questioner alertly nailed 
Mr. Schroeder far Ignoring 
France and haying nothing to 
say about working with the So- 
cialist prime minister. Lionel 
Jospin, who does no! overlay 
his pragmatic moves away from 
leftist orthodoxy with a third- 
way labeL 

Mr. Schroeder disputed foe 
questioner’s premise, stressing 
his commitment to the French- 
German relationship- But his 
answer did little to dispel her 
suggestion that Ranee, and 
Europe, do not loom large in his 
political vision. 

. Another critic echoed Mr. 
Kohl’s charge that Mr. 
Schroeder is merely a crowd- 
pleasing front put forward fry 


the German left's old guard. 

Since be opposed deployment 
of NATO missiles in the Cold a 
War and foe euro single car- * 
rency, why should voters trust 
bis judgment, or tern over to Km 

opposed and now accepts with- 
out great enthusiasm? 

“You coaM have reproached 
me for things Idid in college or 
■ foe^ a^Jtid, too," 

“Learning is part of political 
development, when reality col- 
lides with your political pro- 
gram, yoa have to consider that 
your political program could be 
wrong.” And then, seeming to 
draw a bead on Mr. Kohl, Mr. 
Schroeder effortlessly tossed 
this zinger 

“You should distrust politi- 
cians who think they have noth- 
ing left to learn." 

It was a moment foe 
Comeback Kid would have * 
savored. If Gerhard Schroeder^ 
is an opportunist, as opponents 
on foe German left and right 
charge, his Washington visit 
proved that be is a skilled one, 
refuly to play in the big leagues 
of international politics. ' 

The Washington Post. 



Poland Still Has a Way to Go in Ending Anti-Semitism 


W ARSAW —Poland, once 
called an anti-Semitic 


YY called an anti-Semitic 
country without Jews, no longer 
deserves that epithet. 

For one thing, as is becoming 
increasingly evident, Jews still 
live in Poland. Not many, of 
coarse. The prewar community 
of three and a half million Jews, 
with its rich and variegated cul- 
ture, is gone forever. Still, es- 
timates of Poland's Jewish pop- 
ulation range from 15,000 to 
20,000 — and even, some op- 
timists will tell you, as high as 
30,000. 

The last is a suspect figure, as 
it includes those who lave re- 
cently discovered that their par- 
ents or grandparents were Jew- 
ish and who arc still trying to 
sort out their identities. 

Jonah Bookstein, foe director 
of the Lauder Foundation, 
which underwrites nearly all 
new Jewish activities in Poland, 
told me of a young man who 
had recently discovered that he 
was Jewish. 

He learned Hebrew, became 
a practicing Jew and is now 
marrying a Jewish girL 

“And as you know,” said 
Mr. Bookstein excitedly, “this 
is really the acid test!” 

Perhaps, but this is a slender 
reed on which to rest big ex- 
pectations. There is not much 
chance, in a country whose 
Jewish past was so thoroughly 
decimated, that die Jewish 
population of Poland will in- 
crease. 

The d emis e of communism 
saw a revival of interest in Jew- 
ish matters among both Jews 
and non-Jews. 

Upon closer scrutiny, how- 
ever, a less reassuring reality 
emerges. Side by side with foe 
Jewish revival, and side tty side 
with a greater honesty in foe 
Polish press and among offi- 
cials about Polish-Jewish rela- 


By Abraham Bnzmberg 


tions, anti-Semitism in Poland 
remains widespread and tena- 
cioos. 

Physical attacks and taunting 
of Jewish children in schools 
are generally a thing of foe past. 
But right-wing publications 
carrying thinly riis girirat anti- 
Semitic articles proliferate. 
Jewish cemeteries are dese- 
crated. 

At foe insistence of anti- 
Semitic groups, crosses have 


been put up near Auschwitz, 90 
percent of whose victims were 


Jews — this despite an explicit 
promise by foe Polish govern- 
ment and church authorities that 
crosses would not be erected. 
The Holocaust memorial mu- 
seum in Jerusalem, Yad 
Vasbem, has issued a formal 
protest. 

The independent Catholic ra- 
dio station. Radio Maryja, of- 
fers its millioas of listeners an 
anti-secular and often explicitly 
anti-Semitic diet 

The Catholic Church has 
found foe courage to condemn 
its past role in sowing poison- 
ous hatred toward the Jews. But 
when Father Henryk Jank- 
owski, Lech Walesa's confes- 
sor, declared that Poland * ‘must 
not tolerate the presence of foe 
Jewish minority in foe coun- 
ty's government” — an allu- 
sion to foe appointment of 
Bronislaw Geremek, a Jew, as 
foreign minister two years ago 
— one distinguished Jesuit 
scholar, Sianislaw Musial, pro- 
tested vehemently. Neither the 


Jewish and non- Jewish histo- 
rians, of bow to this day foe 
history of Polish Jews is ig- 
nored, falsified and distorted in 
the country's elementary and 
high school textbooks. • 

How, one wonders, are Pol- 
ish children supposed to learn 
anything about a people that at 
one time made up more than 10 
percent of the country’s pop- 
ulation when their textbooks 
virtually disregard (he history 
of Poland's Jews? 

According to some text- 
books, the Nazi persecution of 
Jews, if mentioned at all, was 
secondary to the goal of “phys- 
ically annihilating all Poles.” 


state policy” — a curious as- 
sertion, since by 1938 foe ruling 
party had not only approved the 
segregation of Jewish students 
in universities, the organized 
boycott of Jewish stores and the 
expulsion of Jews from profes- 
sional organ i zatio n s but had 
passed a resolution laying foe 
groundwork for full-scale 
Nuremberg-type legislation. 

Mr. Buzek is not an anti- 
Semite. But he has evidently 
absorbed formulas that are of- 
fensive as well as inaccu rate 
His children and grandchildren 
will not be able to recognize and 
spurn such stereotypes if the 
textbooks used in Polish schools 
continue to promulgate them. 


Not will his and future gen-, 
orations be able to shed their 
prejudices if these are swept 
under foe mg by young Rrlilh 
Jews eager to proceed with their 
own agenda. ~~ \ 

It is true that Poland is no 
longer foe classic example of 
an anti-Semitic country with- 
out Jews. But it still has a wav^j 
to go before it becomes sr 


to go before it becomes 1 
country with a few Jews, and 
frtde — or no — ■’ anti-Semi- 
tism. 


The textbooks, which are ap- 
proved and distributed by me 
Ministry of Education, contain 


The author writes frequently 
on Russian and East European 
affairs. He contributed this 
comment to the International 
Herald Tribune. 


such malignant anti-Semitic 
stereotypes as the “passivity” 
of Polish Jews vis-h-vis foe 
Germans (they “allowed them- 
selves to be herded into ghet- 
tos"! and the charges that most 
Jews before the war were 
“pro-Communist,’ ’ engaged in 
“usury” and conspired to 
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1898: English Honor 


PARIS — The “Berliner Tage- 
biait says: “The shadow of a 
new war appeais, compared with 
which the HLspano- American 
war would be a mere incident 


'destroy Poland.’ 

Yet Jewish friends merely 
shrugged when I commented 
that similar distortions of Af- 
rican-American history in U.S. 
textbooks would elicit a storm 
of protest 

Some tune before I arrived in 
Poland, the Polish prime min- 
ister, Jerzy Buzek, delivered a 
speech in which he condemned 
foe “disease of anti-Semi- 


pre of foe Tsar. At the expense 
of England, Russia has been 

seekir^ to take a dominating po- 
smouin China. The momiShag 
now arrived, if we believe the- 
word of an English statesman, 
L*® bonor of England wfll 
not allow timber concessions." 


appeared. Students, both is foe 
native and missionary schools, 
apt independently of those who 
should govern them. Sochfactf A 
m a country like China, where ■ 
for many centuries a marvellous 
aspect of stability has existed, 
ntight seem to presage foe total 
dissolution of society. 




1948: Hiroshima Talk 


1923 : Morals in China 


church as a whole nor any group 
of Catholic intellectuals fol- 
lowed suit 

At the office of foe Jewish 
Historical Institute I picked up 
the latest issue of its quarterly 
journal. Bulletin. It is devoted 
to a detailed analysis, by both 


tism.” He spoke harshly of the 
indifference displayed by so 
many Poles in the face of Nazi 
bestiality. 

At foe same time, Mr. Buzek 
stood history on its bead. The 
prewar Polish government, be 
asserted, “did not allow anti- 
Semitism to become a part of 


PAN?- HJms Herald says in 
an Editorial:] There is ££ 
discussion of the decadence of 

morals anong y°™g- In no 
«Mittry has reverence for ddera 

S L Code . Ppnduct been 
greater than in China, But a 
radical change has come about 
ResDect amnno ^ r^r L 


pert among -foe young for 

is said to W almost dis- 


fflROSHIMA — - l ieutenant 
^aeral H. Robertson, foe Au&- 
officer who commands 
“^ritisb occupation foroesin 

fpoace [festival 

fkroshima, “You caused this 
™ster yourselves;” General 
Kobertson said , he wanted to 
prawe foe people for the# sen- 
nmeflts for peace but ax foe 

same time tc5d th em: “f ranal 
remind you that you caused fois- 
«saster yourselves. Thede- 
sttuctive ways of war and ag- 
Srassion brought -this disaster 
upouyouf city.” 
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irror of a Major Arab Culture 


By Souren, Melikian 

Iruernadonal Herald Trihia,, 


culture in the Egypt we know. Of their 
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P ARES — There is a moving at- 
traction to great an that 
m bits andjdeces. /Xca T^esors 

du Caire” show at the 
msrnat do Monde Arabe here until Aug. 

30 is more like the bnto minor ofa 
major cuto than a ‘‘treasure’’ -.none 
remains from the.goMeu age of Islamic 
ggjqat, which started in 973 when the 
Fatmnd ruler of . North Africa, at 
Mu izz, entered Cairo and mmiwfl thp 
newly bcdii city al-Qahira (“Cairo” to 
the Veaitums) al-Mu*izriya. 

Even history is fragmentary. The 
chronicles of 11th- and 12to-cetflniy 
Egypt have vanished. Considerable un- 
certainly surrounds the emergence of 
the first leader of the Ismaili xhiin» 
branch of Islam, l Ubaydollah, some 
time in the 9th century, in the south- 
western Iranian province of Kfripigmn 
How Ismaili propaganda spread to East- 
ern Iran and from there to India eludes 
na. So does the growth of ismaili com- 
munities and the diffusion of their eso- 
teric message in Syria where *Ubay- 
dullah sought refuge. 

It reached North Africa. TheBexbere 
of present-day Algeria responded en- 
thusiastically, conquered the neighbor- 
ing emirate of Qayruwan (or Kaironan), 
and in 910, ‘Ubaydullah, again forced to ' 
move, arrived to be proclaimed Mahdi 
(Guided by God) and Caliph, in de- 
fiance of the Baghdad Caliphate. 

What followed was even more as- 
tonishing. Eager to wrest wealthy Egypt 
from the n ominal control of Baghdad, 
the I smaihs were favorably Iookedupoo 
by the Egyptian establishment, which 
secretly negotiated with them. They, 
marched eastward and their takeover of 
Cairo sent tremors ripplme throu gh die 
Middle East 

Fattnrid rule, which ended in 1179, 
laid the foundations of Islamic aft and 


Hakim alone stands more or less in its 
entirety. Remains of the others, wood 
revetments particularly, allow ghmpses 
iutoa moment of classical perteetjou. 

Pass!?, saved as construction material 
when Sultan Qda’unbirilx in 1284-1285 
an ' architectural c ompter where the 
Fatimid palace once stood, reveal stun- 
ning figund carving in low relief. The 
spring m the movement of two gazelles 
on either side of a stylized motif and the 
calligraphic flow of die outline matching 
that of the abstract pattern are unsur- 
passed. They betray contacts with the 
Eastern Ir anian wood, home to Nascr-c 
Khosrow, the TsmaiU metaphysician nn/ t 
u described the 


Court scenes represent the Iranian 
type of wine banquet. In one, a princely 
character raises a beaker and dutches a 
bronze decanter while facing a female 
companion who zaps a tambourine. In 
another panel, musicians play the other 
two traditional instruments of the wine 
banquet, the flute and the guitar. 

H UNTING and travel scenes — 
a camel carrying the tent-like 
structure in which ladies of 
the court moved around — are 
hke stills from a film on the Eastern 
courts 1,000 years ago. The age-old 
symbol of the hawk pouncing on a bird 
discreetly points to the royal associ- 
ations of thepaneL The surfaioe toning is 
lost but, failing that, an ivory-inlaid 
panel from Edfou with a large hawk 
clutching a hare gives some ides of lost 
splendor. 

One would like to understand the 
transition that led to the stage repre- 
sented by a famous wooden mrhrab of 
(he nud-12th century from the mosque 
of Sayyida Nafisa. A complex geomet- 
rical pattern zigzags around the shallow 
niche with an explosive vigor that con- 



trasts with the narrow compact bands of 
square Kufic calligraphy framing it The 
sophistication of mis extraordinary 
school of architectural design implies a 
long evolutionary {access of which 
nothing more is known. 

The art of the object is equally in- 
triguing. The development of a mar- 
velous school of luster pottery has yet to 
be staked out. The diversity in design, 
quality, color (from pale gold to brown) 
is tremendous. There must have been 
several workshops, some with dose ties 
to a court atelier of bode p ainting . 

The scene of a trainer with his chee- 
tah, or the griffin striding across the 
surface of another bowl bear witness to 
its impact. The painter of die griffin 
most have been a skilled artist — the 
fine hatching on (he chest in short 


strokes done with a reed pen are typical 
of the draftsman's craft. Powerful per- 
sonalities can be sensed behind die an- 
onymity of many pieces. The artist who 
painted a musician playing the two- 
stringed guitar chose to crush the tip of 
his brush laden with golden color to give 
him a truculent expression. 

Signatures can raise rather thar> an- 
swer questions. One “Muslim,” pre- 
sumed to be the same man as “Muslim 
ibn al Dabhan,” is so versatile that one 
wonders whether he did Dot, in the kind- 
ness of his heart, append his nam e to the 
work of esteemed disciples. 

The same artists probably worked in 
various media. A glass fragment is 
painted on the underside with a leaping 
gazelle strikingly reminiscent of a 
gazelle on one of the bowls signed 


A glass fragment decorated with a leaping gazelle painted on the 
underside, and a bronze statuette of a lion. 



Grand Central Reborn as a Beaux-Arts Mall 


By David W. Dunlap 

New York Times Service 
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EW YORK — 

With each passing 
day, Grand Central 
Terminal is looking 
‘better than it ever has. Mean- 
while, it is becoming some- 
thing it never was. 
r . In the future. New Yrafcras 
. may look back M the smuttier 
‘!of 1998 as' the architectural 
..apogee for. die oqc&doa*^r 

This prisd^riuimeiifwftl 
.not last long, however. GCT 
Venture, toe development 
'"team working far toe Mel- 
jropolitan Transportation An- - 
^charity, is doing more than. 

^rehabilitating a great railway 
"station, built in 1913. It is 
creating a Beaux-Arts vessel 
If or an enormous new com- 
mercial enterprise. 

Competing for public ai- 
J ’tendon with the bejeweled 
’ . Sky Ceiling and monumental 
new east staircase, restan- 
J ranis will line the balconies of 
!;the Main Concourse. Peter 
Glazier has already opened 
'Michael Jordan’s-The Steak- 
house NYC. Cipriani Dolce, 
run by the Cipriani family, 
and Metrazur, nm by Mat- 
thew Kenney, will follow 
later this year. 

Restaurants and food 

stands will take over what used to be toe 

Suburban Concourse an toe lower level. 

(It is now called the Dining Concourse.) 

Stores will form an octagonal ring 
‘.’around the old incoming train room, 

'".now BiltmoreHalL Food stalls will line 
”.a new passageway to Lexington Avenue . ways been 
•'called Grand Central Market. And sea- have never 
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Michael Jordan s-The SteakhouseNYC restaurant. 


social markets will fill Vanderbilt Hall, 

..’where travelers (HKewaited to board the 

-’20th Century Limited. 

'• No longer die “Gateway to a Con- 
rWtinent,” Grand Central will be more like 
the Gateway to a Caviarteria — or a 
hundred other establishments, among 
''them Banana Republic, Gtarella, City 


Bakery, Kenneth Cole, toe Discovery 
Channer Store, Junior's, Mike’s 
Takeaway, J. Peterman, Posman Books, 
Republic, Rite Aid, Starbucks, Two 
Boots Pizza and ZocalQ- 
While stores and restaurants have al- 
of the terminal, there 
i as many as are being 
constructed and ^planned today. Retail 
space in the terminal is nearly doubling, 
to 170,000 square feet (almost four 
acres) from 105,000 square feet, only 
75,000 square feet of which was oc- 
cupied in recent years. Given tenant de- 
mand, the devekmers believe they could 
have leased 100,000 square feet more. 


The commercial 
and the architectural renov- 
ation are intertwined because 
one is financing the other — 
not nnlilrn Faoeoil Hall in 
Boston in the 1970s and Un- 
ion Station in Washington in 
toe 1980s. 

‘'Everybody wanted to 
save those buildings, but 
nobody bad any money to do 
it.” said Michael Ewing, a 
retail developer who has 
worked on alrtoxee projects. 
£fis company, Williams Jack-; 
son Ewing; joined with La 
Salle Partners, a commercial 
real estate concern, to form 
GCT Venture. 

The more ambitious re- 
building was made possible 
by the sale of bonds, which 
are to be repaid from the in- 
creased rental revenues. 

“Those rents support the 
braids which made possible 
the architectural restoration,” 
said E. Virgil Conway, au- 
thority chairman. “With all of 
the capital needs of toe MTA, 
there would have been eye- 
brows raised if we bad spent 
$200 million restoring Grand 
Central Terminal that could 
have been spent on buying 
new cars or laying tracks." 

All told, toe MTA sold $84 
million in bonds: $49 million 
for public improvements, $35 
millio n for retail-related 
went It also used $109 million of its 
capital budget and received $4 million 
from toe federal government. 

An additional 'Si 10 million is being 
spent on a network of passageways 
known as North End Access, which is to 
open in January. The Grand Central 
Market is scheduled to open around the 
same time, with 24 food vendors on toe 
ground flora and a restaurant above. 

The market and the northeast balcony 
of toe Main Concourse are toe only 
significant spaces that are not yet fully 
leased. Many stores will not be opening 
until late fall or beyond, after the basic 
reconstruction of toe public areas has 


been finished. As that work nears an 
end, the terminal will be formally reded- 
icated in a ceremony on Oct. 1 at which 
Governor George P&taki is expected to 
preside: 

All toe plans have been subject to 
approval by the I -andmatics preservation 
Commission, as the interior of toe ter- 
minal was given landmark status in 1 980. 
Retailing around the Main Concourse is 
confined to news dealers, coffee shops 
and automated teller machines. 

_ Jennifer J. Raab, chairwoman of the 
.commission, said she was optimistic 
that adetailed masterplan governing the 
esthetics of storefronts would set clear 
standards. “We still have to be vigil- 
ant," she said, “but we’ve taken an 
important first step by being so care- 
ful” 


Muslim. The tray and the bowl may not 
have been decorated by the same hand, 
but they surely came out of the same 
workshop. The catalogue ignores that 
point. 

Metalwork does not come out very 
well, in part perhaps because it is not 
well known. Not as rare as the catalogue 
suggests, it is widely scattered, often 
inaccessible and, like pottery or glass, 
plagued by commercial looting — few 
pieces ever seem to come out of ar- 
chaeological excavations. One sensa- 
tional discovery is the silver casket to 
the name of toe vizier Sadaqa ibn Y usuf. 
in office between 1044 and 1047, which 
belongs to the San Isidore Museum in 
Leon, Spain. That alone would justify 
seeing the show. Regrettably the highly 
important silver mirror in the Benaki 
Museum in Athens is missing. Could 
this be because tbe exhibition budget 
was drastically cut at the 1 Ito hour? 

Rock crystal adds- some glittering 
uncertainties to toe show. A 10th cen- 
tury ewer in toe Victoria & Albert Mu- 
seum to toe name of the “Imam al 
‘Aziz bi'Uab" represents the art in its 
grandest form but a shallow tray from 
Venice with a shape and pattern found 
in Iranian art is not particularly likely to 
be Egyptian. Nor is a small cylindrical 
“flask" from the Victoria & Albert, 
the function of which was not rec- 
ognized. This is a kohl container 


( sormedan in Persian) of a shape fre- 
quently seen in bronze and cui glass 
from Iran. 

There are other weaknesses. The 
cataloguing is sometimes careless. 
Commenting on the inscription of a 
funerary wooden tablet from Fostat, the 
entry notes that "the last two characters 
are Shiite Imams." And so are the first 
10 characters, whose names have not 
been read. This is a mainstream Shiite 
invocation to toe Twelve Imams. When 
mentioning “the many texts with a re- 
ligious Ismaili content," Heinz Halm 
writes that they “only survived outside 
Egypt in the Ismaili communities of 
Syria. Yemen, India and Pakistan.” Not 
quite. There is a large and early body of 
Ismaili literature from Iran, in Persian 
and Arabic. 

These deficiencies are made up for by 
great ideas. The presentation of frag- 
mentary Hebrew pages from the Old 
Synagogue geniza (or repository for dis- 
carded sacred texts) in Cairo and of a 
12th-century Gospel in Coptic, reveals 
remarkable calligraphy in scripts other 
than Arabic, highlighting a fundamental 
cultural feature cutting anoss creeds. Tbe 
display is mostly beautiful in its spartan 
austerity. No one should miss this show, 
on a theme never dealt with before. 

The exhibition reopens at die /Const - 
hisiorisches Museum in Vienna on Oct. 
19 and runs through Jan. 3J. 
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‘A CORNER IN THE MARAIS: 

Memoir of a Paris Neighborhood 

_By Alex Kannel. J60 pages. $2 4£S. 

David R.Godine. 

Reviewed by Katherine Knorr 

T HERE are so many books written 
by Americans who love Paris (and 
t .'those who hate it as well) that it's 
difficult for many of them to stand out 
"’’But here is a lovely little book, very 
''.personal, written with affection and m- 
' teliigence by an American novelist 
‘‘who, with, his French wife, .hough* a 
pittoresque flat in the Marais quarter 
and set out to find out who had been 
-there before. . 

The result is part memom pan tos- 
* torical essay, starting with the i purchase 
of a fifth-and-sixto-flora-walkap pied- 
' a-teire on the comer of Rne des Rosters 
"and Rue Virille-dn-Tem^e, and aiding 
- with an excerpt from the French .poet 
;Leon-Paul Faigae’s marvelous essay 

: about the Marais. _ . 

. Alex Kannel first came to Pans after 
1 jris freshman year at Columbia, m Jane 

u2MSS5BKaS3S 

Ythe Ranch Riviera, he canto bade 
through Paris on his way bome- t 

"■ “Itwas then that I discovaed for the 

Utat tone toe pleasure of 
Paris; back to what had becomette 

place in which I was most happy, despite 


all the fascination of. Rome and 
Florence,” he writes. “It was then also 
that I first had the feeling that coming 
back to Paris was coming home, and that 
leaving it for what was, after all my. real 
home, was leaving something of myself 
as welL” 

He would come back again, even- 
tually fca: good. In “A Comer in the 
Marais,” Kannel writes a history of 
Paris through a narrow lens, and spe- 
cifically of toe Marais in its many per- 
mutations, from a fashionable neigh- 
borhood of hotels particuliers to a poor 
immi grant Jewish neighborhood, and 
again into a fashionable shopping area 
where clothes shops are replacing the 
Jewish epiceries. 

Hf. takes ns from the earliest times to 
toe first reference he can find ai toe 
address that corresponds to his building 
—to 1393— to toe present day, whenhe 
owns his very own piece of Pans. 

Kaimd’s history of Paris is always 
well-told but this isn’t of coarse a new 
story. Where he becomes truly inter- 
esting is in documenting his admirable 

re^aixtointothehistoiyofhisbaildmg. 
Here we enter into toe realm of what toe 

French call to petite hisfrire. which 
gives as a sense of all toe ghosts that 
people Paris, and how difficult it is to 
name than. Along toe way Kannel also 
offers some insight into the destruction 
and kitsch rebuilding that constantly 
threatens Paris. 


The center of Karmel’s tale is the 
auction ofbis building and its two neigh- 
bors in 1647. He tracks down tbe rel- 
evant documents, gets what is illegible 
to him t ranslated by an expert and traces 
as tor as he can toe names of owners and 
occupants. 

There is Claude Bourgeois the padci- 
er, and toe grocer Henri Brusle, who 
bought two of toe buildings at the auc- 
tion, including the one in which he had 
his (diop, “at the Sign of toe Caldron.” 
The moire is immensely complicated 
and maws us into the changes from 
feudal rent laws to more widespread 
private property. 

There are many pieces missing in toe 
story, of course, and toe names so prom- 
inent in toe complicated auction dis- 
appear into Time. Kannel has to make a 
lot of fairly educated guesses about what 
was where when, but that’s part of the 
game too. 

He finds only a few references to toe 
building in the 18th century, and then toe 
names nave changed. In 1787, he quotes 
from documents; “First house at the 
corner of ViriUe rue dn Temple, oc- 
cupied by an official of the Lottery. 
Proprietors: Miles. Debray, rue de la 
Roquette, Faubourg St Antoine, near 
the sign of the longbow.” Onto all these 
forgotten lives, Kannel delightfully 
sheds toe pretty and tenuous light of an 
old lantern. 
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TERRES D ECHANGES' 


From July ' lo nevember !6 


Claude Monet in Giverny 


THE HOUSE and GARDENS of CLAUDE MONET-THE LIU POND 

Open from Tuesday to Sunday 
from 10 am to 6 pm without Interruption until 1 November 
Closed every Mooctay except April 13 and June 1 
FF35 for complete visit - FF25 for gardens 
FF20 lor children 7-12. fFX for adult groups 
Take west highway dir. Bowen, exit Bonn feres. Gftetny by Vernon IEDRE) 


For a Free copy of 

The 

hternational 
HeraMIribime 
Art Guide 


museums, auctioneers- 

In Buis write to: 

Eq 2 » Ludlero 

International Herald Tribune 
181 avenue Charles de Gaulle, 
92521 NeuiUy Cede*. France 

In New York write to: 
Adele Grossman 
International Herald Tribune 
850 3rd Avenue 
New York 10022 
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M & M OBJETS D'ART 

Le Park Palace, 5 Impasse de la Rmtaine, 98000 M o nac o 
TeL: (377) 93 30 19 60 

Is pleased to present their new collection of 

MAGNIFICENT JEWELRY 



Monte Carlo - Hotel de Paris 
14-15-16 August 
starting at 6 p.m. at the Salon Berlioz 


noguchi 

Over 250 works b\ Isamu Noguchi or, displav in 
! ' galleries and a scidplitro garden. 

Wcd.-Fn. J O; i )!>-5 f if .1 S;j i and Sun. )J on-t. oo 
April through Ocloboi 

Satnrdav :n)d Sun da;, slnudo-biis service departs 
from Park Av enue nnd 7<Hh Sired, hmnh iiom 


: 30-5:50. 


The Isamu Noguchi Garden Museum 

Vernon Boulevard al 35rd Road. Long island Cuy 
New York 1 1 U!6 Telephone “IS 2u4 70XN 


The Mom Lisakm is the only place in Paris where 
Mona lisa is not considered as a dead museum object 

K- and todhncnsioiia] cards, posters and the MONA L1SALBUM. 
Alto have a look al our albums about African sculptures. 


^ MONA L1SALQN, 18Q me 51 Martin, Paris 3.^iaOHoa4696 ^ ^ 


i- 

>1 

o 

:t 

e 

Is 

r, 

y 

ie 

•n 

■y 

y, 

ii 

Is 

ie 

ie 

ic 

ie 

0 

?e 

re 

.ir 

.t- 

le 

te 

re 

ie 

n, 

a- 



vS® liAHfc l Ae V: - ▼ -t"' yr- . ; 






K.V- 


PAGES 


INTERNATIONAL HERALD TRIBUNE, SAXURDAY-SUNDAY, AUGUST 8-9, 1998 


NYSE 


Friday’s 4 P Jl. Close 

The Z400 most toted slocks of ihe day. 
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TOKYO — Prime Minister Keizo 
Obuchi* in his first major speech ginp» 
taking office last week, said Friday that 

tire greatest q aa rib utra 

wodd is “the revitalization erf the 


oo 


Japa nese eco nomy,” bat he offered no 


new 


- 




Outdoing the policies of his new ad- 
ministration in an address to Parfiament, 
Mr. Obuchi called for tax cots that 
“substantially exceed” $41 billion and 
$69 billion in public spending to jump- 
start the world’s second-largest econ- 
omy. He promised corporate tax cuts 
and a 23 patent tax cat for high-income 
individuals. 

But he steered clear of the politically 
sensitive question of whether to impose 
an income tax on those who now fall 
below Japan’s relatively generous min- 
imum taxable income level 

Th ose measures are largely in line 
with those hejHpnrised during his r ecen t 
election campaign, despite speculation 
this week that Mr. Obuchi might attempt 
to satisfy U.S. officials ana others by 
aimcmncing a more far-r eaching eco- 
nomic ref or m program. 

On .Thursday, Mr. Obuchi and other 
officials of Ins gov ernment hinted that the 
tax cuts might be as high as $48 billum, a 
relatively large increase over his earfiar 
pledges. But ftkfay’s speech was vague 
about the exact amount erf cuts. 

I nt erna t ional financial markets re- 
acted with barely a ripple to Mr. Obo- 
cta’s spee^ as nx>st investors and ana- 
lysts anticipated be would either stick to 
his previously announced plans or add 
to them only slightly. The Tokyo stock 



U.S. Jobless Rate Flat 
As Payroll Rise Slows 


Unemployment Still 4.5°/o, Despite GM Strike 


_ PVjWTI* New Tina 

Michael Shrimpton, an English lawyer, with his Bentley. He led an effort by Rolls-Royce and Bentley 
enthusiasts to keep the cars British. “The trademark: is worth more than the assets,’' he said. 

How VW Lost Out in the Rolls Deal 

It Miscalculated on Who Owned the Rights — and the Engines 


By Alan Cowell 

New York Times Service 


~ exchange closed down slightly Friday, 
V?* and the dollar rose to 145.23 yen m 


afternoon trading in Tokyo, up about a 
half-yen from Thursday. 

“There are a lot of questions still to 
be answoed,” said Russell Janes,, chief ' 
economist at T-riiman Brothers in 
Tokyo. ■ : i ' 

Mr. Jones said Mr. Obuchi has not yet 
explained how'' “credible. and&ennft-. 
neat” die lax! cuts Twill; ' 

gressively he will pursue finartiaf-sec-' - 
tor reforms and whether the public 
works projects that dominate hisspead- 
ing plans wfll'freally do any more titan 

buy them a little time.” 

“Will this deliver a sustained, 
private- sector-driven upswing in die 
economy?” Mr. Jones asked. “The an- 
swer to that is no” without more con- 
crete reform plans. Mr. Jones said he 
and most market analysts remain skep- 
tical of. Mr. Obuchi's commitment to 
economic reforms. 

•> U.S. Officials in Tokyo said that while 

1?Stbey still worried that Japan may not 
move fast enough tofix rts problems, 
they were somewhat encouraged by Mr. 
ObnchTs speech. “I’m inclined to think 
that Mr. Obuchi is going to be sur- 
prisingly creative and more innovative 
be cause of the political pressures on 
him,” one official said. 

Mr. Obuchi is starting his term with 
the lowest public popularity rating of any 
new prinremmistsr m at least 40 years. A 
survey by the newspaper AsahiShunbun 
this week found ttat less than a third of 
the Japanese public supports the new 
government, the lowest since thepaper 
began matpng such surveys in 1955. 

Masayulri Fukuoka, a political sci- 
ence professor at Hakuhoh University, 
said he gave Mr. Obuchi only p a s s i n g 
marks for his speech, even though he did 
his reputation 
fthe economy. 

clearly 


LONDON — At 830 in the morning 
of July 28, two heavyweights of Ger- 
many’s car industry met at a discreet 
Bavarian country dub for an extraor- 
dinary bout of deal-making. 

Between than, Ferdinand Piecb, the 
head of Volkswagen AG, and Bond 
Pischetsrieder, the head of Bayerische 
Motoreu Wake AG, woe about to 
carve up the world's most illustrious 
. automotive names, setting the terms for 
a divorce of Rolls-Royce and Bentley 
67 years after they had merged. 

It was a deal that conducted months 
of acrimonious negotiations ova the 
future af Rolls-Royce Motor Cars Ltd. 
— - fee British . manufacturer of Rolls- 
Royce and Bentley cars — since Bri- 
tain's Vickers PLC put the company up 
for sale in October 1997. 

Only weeks before the meeting at the 
Neaborg country club near Ingolstadt, 
Volkswagen had- seemed to ‘outflank - . 


For both companies, the names were 
paramount. “Tne trademark is worth 
more than die assets,'* said Michael 
ShrimpUm, a British lawyer and Bentley 
owner who spearheaded an onsuccess- 


Bentley naTtv^g in British hands 

The links between Rolls-Royce and 
BMW are several and of long standing. 
The engines for die V-12 Rolls-Royce 
Silva Seraph and die V-8 Bentley 
Arnage are supplied by BMW. Rolls- 
Royce PLC, a maker of jet engines and 
owner of the Rolls-Royce name, had a 
separate deal, dating to 1990, with 
BMW to produce jet engines in Ga- 
many, and the two companies had a 
strong working relationship. 

“We had an understanding with 
BMW all die way through,” said Peter 
Barnes-Waltis, the Rolls-Royce PLC 
spokesman. 

In what other participants 
privately as two critical 


dons, Volkswagen had been gambling 

ioycePLO 


thatneitbarBMW nor Rolls-Royce J 


W the definitive bay a of ' would play hardball Mr; Piech had chs-^ 


skilda Securities in London. 

Until that point, BMW had been de- 
as the losa in the bid to enter the 
luxury market. But now 
BMW. backed by Rolls-Royce PLC, 
held the keys to both the licensing and 
the engine supply problems confronting 
Volkswagen. 

Mr. Piech could have gone to court to 
challenge Rolls-Royce PLC ova the 
name. 

But that would have forced the clo- 
sure of die Rolls-Royce Motor Cars 
plant in Crewe while Volkswagen 
struggled to develop a new engine — a 
move that would severely have harmed 
Volkswagen’s already overpriced in- 
vestment, not to mention the very names 
that were so central to the negotiations. 

“lire danger was that production 
could be terminated for a year or a year 
and a half ,” Mr. T nKm^rrlri j the analyst, 
said. ‘‘Volkswagen couldn't afford 
that.” 

In the end, both sides got less than 
dieywanted, but VW came off worse. 


Complied b, OwSuffFrm DopeBrkts 

WASHINGTON — The U.S. unem- 
ployment late held steady at 4 5 percent 
in July, the government said Friday, 
withstanding the sharp but t emp orary 
impact of strikes at General Motors 
Corp.. which produced the biggest fac- 
tory job losses in 16 years. 

The jobless rare matched the sea- 
sonally adjusted level in June and was 
only slightly higher than the 28-year 
low of 4.3 percent reached in May, the 
Labor Department said. 

On Wat) Street, the report reassured 
many investors that the Asian economic 
turmoil had not yet pushed the United 
States near a recession. The Dow Jones 
industrial average closed 20.34 points 
higha, at 8,598.02, and advancing is- 
sues outnumbered declining ones by a 
2-to-l ratio on the New York Stock 
Exchange. (Page 10} 

But U.S. employers reported a net 
gain in jobs of only 66,000 in July, the 
weakest growth in two and a half years. 
Job growth was held back by a drop of 
176.000 in manufacturing, the largest 
since October 1982. 

The Labor Department attributed 
146,600 of that drop to the direct or 
indirect impact of the GM strikes, which 
began June 5 with a shutdown at a metal 
stamping plant in Flint, Michigan, and 
were settled last week. 

Auto manufacturing alone suffered a 
drop of 111,000 jobs, and other in- 
dustries that supply GM, the largest 
corporation in the United States, were 
forced to lay off workers too. 

“With the strike now settled, these 
jobs should be regained in coming 
mo nths ,” said Jerry Jasinowski. an 
economist who is president of the Na- 
tional Association of Manufacturers. 


erage hourly earnings, a gauge of busi- 
ness costs, rose 0.2 percent — or 3 cents 
— in July, to $12.79, after an increase of 
0.2 percent during June. That is still 
smaller than the average monthly in- 
crease of 5 cents during the first four 
months of the year. 

Labor Secretary Alexis Herman said 
that excluding tire GM strikes, the report 
portrayed a “steady and solid” job mar- 
ket that “is working for working fam- 
ilies and can weather any storm.” 

Though weak when compared with 
recent monthly reports, the latest num- 
bers were not as bad as many analysts 
had been expecting. Many had pre- 
dicted an increase of just 30.000 jobs 
and a rise in the jobless rate to 4.6 
percent 

The report was likely to reassure 
some analysts who expected a spillover 
from the Asian economic downturn to 
push the United States toward a re- 
cession. Still, others maintain that in the 
months ahead, the U.S. economy is 
poised to slow as the fallout from the 
Pacific Rim spreads. That suggests that 
businesses will continue to strive to cut 
costs, in part by merging and elim- 
inating jobs. 

“The recent explosion in merger ac- 
tivity is likely to be more than a footnote 
in economic history books,” said IS! 
Group in New York, a research firm. 

‘ ‘Mergers keep job security low, and 
they are aimed squarely at lifting pro- 
ductivity.” 

“Our tallies of layoffs have clearly 
accelerated in recent months, suggest- 
ing both restrained job security and 
slower employment gains.” ISI said. 

Compaq Computer Corp. announced 
in June that it would fire 5,000 workers. 


publishing added jobs in July , as did the 
construction industry. Retail employ- 
ment increased by 125,000, including 
69,000 new jobs at restaurants and 
bars. 

* ‘All things considered, it suggests the 
economy continues to grow at a moderate 
pace,” said Paul Kasriel, chief economist 
at Northern Trust Co. in Chicago. “It’s 
certainly weaker than the first quarter or 
first half, but still growing.” 

The report showed that" workers’ av- 


and would close eight facilities around 
the world in an effort to meld its busi- 
nesses with those of recently acquired 
Digital Equipment Corp. Compaq, the 
world's biggest maker of personal com- 
puters, expects to cut a total of 17,000 
jobs, reducing the combined global 
work force by 20 percent, to 67,000. 

Ova die past six mouths, job cuts 
were running 31 percent ahead of a year 
earlier, according to figures from the 
employment firm Challenger, Gray & 
Christmas. 1 fAP. Bloomberg) 


Rofls-Koyde and Bentley care, for about 
$790 million. - 

Yet Ihe agreement left key questions 
unanswered: What, precisely, had 
happened to torpedo Volkswagen’s 
seemingly exclusive acquisition ofboth 
names? 

As it turned out, the negotiations had 
hinged on what analysts took to be two 
critical miscalculations by Volkswagen 
ova who owned the rights to the Rolls- 
Royce name, and whose engines would 
power tire luxurious cars. ■ 

The TTrarmranriirm of understanding 
signed at the Neubuig country club 
meant that Volkswagen had paid its 
$790 million for only half the company, 
though, that wonld include tire venerable 
Rolls-Royce factory in Crewe, England, 
and its 2,400 skilled workers. 

- BMW, by contrast, pledged a rel- 
atively small amount, about $65 mil- 
lion, for the Rolls-Royce name, though 
with no factory and so work force. 


massed threats by BMW to step de- 
livering engines, software and air-con- 
ditioning to Rolls-Royce as “saber- 
rattling.” 

In addition, soon after the July 3 deal 
between Vickers and Volkswagen, law- 
yers for Rolls-Royce PLC informed 
Volkswagen of the 1973 licensing 
agreement, which gave Rolls-Royce 
PLC exclusive control ova the Rolls- 
Royce name in tire event of a sale to a 
foreign buyer. . 

“BMW knew they had our support in 
the arrangements far tire brand name,” 
Mr. Bames-WalHs said in an inter- 
view. 

By July 9, BMW fulfilled its threat by 
giving a contractual 12-month notice on 
its engine supply deal, leaving Volks- 
wagen only one year to develop an 
entirely new engine for tire Rolls-Royce 
Silva Seraph and tire Bentley Araagc- 

“That was the key,” said LotharLu- 
bmetzki, a car industry analyst at En- 


You Have Mail — and a Security Flaw 


By John Markoff 

New York Haies Service 


for not 

“Economic matters were 
. stared, and we got the impression that he 
Understands what he is talkin g about, 
even though he had to read from a 
prepared text,” Mr. Fukuoka said. “His 
true strength is Co listen to others’ ideas 
and advice. acd that has helped his rapid 
growth in recent days.” 

Mr. Obuchi peppered his speech with 
language suggesting that he intended to 
be a stronger leader and tougher on 
economic reform s than his critics be- 
lieve. 


Big Rebate for Chrysler Chief 


New YorkTiates Service 

NEW YORK — Daimla Benz 
AG’s takeover of Chrysler Corp. 
promises to do weD try Robert Eaton, 
the' chairman and chief executive of 
Chrysler — whether or not tire com- 
bination succeeds. 

If Mr. Eaton, 58, stays three years, 
be can earn nine extra years’ credit on 
his pension, a regulatory fiHngshowed. 
Those years alone are worth $30 ,000 a 
month for tire rest of his life. 

But, among otirer severance ben- 
efits, if he quits or is dismissed during 
tire two years after tire takeover, be wifi 
be paid $24.4 million, with Daimkar- 
Chrysla paying tire “golden para- 
chute” tax for hun. 

No compensation details were dis- 


closed for Juogen Schrempp, tire 
chairman of Daimler-Benz, because 
his compensation package is not 
being changed by the deaL Mr. 
Schrempp, who will stay on as co- 
chairman of DaimloChjtysla with 
Mr. Eaton, was paid no more than $2 
minion last year, compared with $6.1 
million in salary, boons, incentive pay 
and otirer crash for Mr. Eaton. 

Meanwhile, Mr. Eaton’s compat- 
riots who hold DaimlerChiysla 
shares will find their tax lives more 
complicated. American shareholders 
will have one-quarter of each div- 
idend payment withheld to pay Ger- 
man taxes, but most of the tax can be 
refunded by fTHng a German tax form, 
the companies said. 


SAN FRANCISCO — Just days after 
a serious security flaw was revealed in 
two popular electronic-mail programs, 
an equally troubling vulnerability has 
been discovered in Eudora, tire most 
widely used of all e-mail software. 

The Eudora flaw makes it possible for 
a malicious computer user with little or 
no programming expertise to booby- 
trap an e-mail message by inserting a 
seemingly harmless link to an Internet 
location that in feet executes malignant 
code. This could permit an attack e r to 
destroy or steal data or to otherwise 
tamper with a personal computer. 

Tne security flaw was discovered 
early this week by a Massachusetts- 
based software company. There are no 
known instances of anyone actually tak- 
ing advantage of the weakness to send 
damaging e-mail. Qualcomm Corp., a 
San Diego telecommunications com- 
> that makes Eudora, said Thursday 
a repaired version of tire software 
would be made available cm its Web site 
on Friday. 

Eudora ’s vulnerability is a con- 
sequence of the growing power of e- 
mail software. Once used largely to send 
simple text messages, new versions of 
electronic-mail programs are increas- 
ingly incorporating features that ori- 
ginated in browser programs for using 
tire World Wide Web. These features 
allow e-mail messages to contain soft- 
ware code as well as text. 

The growing interconnectedness of 
most personal computers and devices as 
diverse as laboratory equipment, cel- 
lular telephones and cable set-top boxes 


raises the specter of increased vulner- 
ability for all these devices. 

“Today there is a growing trade-off 
between convenience and security,” 
said Edward Felten, director of the Se- 
cure Internet Programming Laboratory 
at Princeton University. “By making it 
easy to launch a program with a single 
click, you’re also making it possible to 
launch a dangerous program with a 
single dick.” 

The flaw is found in Eudora versions 
4.0 and 4.0. 1 as well as in 4.1 . a version 
being circulated in test form. 

Market researchers estimated Thurs- 
day that there are more than 18 million 
copies of the commercial and free ver- 
sions of the Eudora program in use, only 
a small portion of which are version 4.0 
or 4.0.1. The security flaw is present in 
the Windows version of Eudora, but not 
in the Macintosh version, which has 
fewer features, enabling it to take ad- 
vantage of Web-based programming 
code from within an e-mail message. 

The Eudora vulnerability is a direct 
descendant of the ancient Trojan Horse 
deception in which a seemingly harm- 
less item harbors great danger. In the 
modem version, a malevolent program 
is masked by a seemingly benign point- 
er known as a universal resource loc- 
ator. or URL, which is the fundamental 
underpinning of the World Wide Web. 
Clicking on a URL with a mouse 


button is supposed to take the user to a 
page on the Web, bui 


Windows 95 and Windows 98. As a 
result. Eudora programmers used the 
brov. sex capability within the operating 
system rather than coding their own. 

Security features in the Windows 
browser can be set to filter out dan- 
gerous or forbidden commands coming ; 
in from the Internet, like orders to for- 
mat a hard drive or insert code into an 
existing file. But because Windows as- 
sumes that anything already on your 
computer's hard drive is in a “safe 
zone,” its browser opens and closes 
local files and runs most kinds of local 
code without such filtering. 

This underscores a basic weakness in 
the security of personal computers that 
are connected to today’s computer net- 
works. 

The Eudora flaw came to light just a 
little more than a week after security 
researchers announced a similar prob- 
lem in versions of Microsoft's Outlook 
and Outlook Express e-mail programs 
and in Netscape’s Mail program. In that 
case, a group of researchers in Finland 
discovered in late June that it was pos- 
sible for an attacker to exploit a pro- 
gramming error to force the mail pro- 
gram to crash and then run a malicious 
program in its place. 

Last week, both Microsoft and Net- 
scape quickly developed fixes, which 
can be obtained by contacting the 
companies’ Web sites. 


but if this flaw was 
exploited, tire user could unknowingly 
launch a malicious program . 

The Eudora vulnerability is linked to 
the Internet Explorer browser software 
that Microsoft integrated into the most 
recent versions of its operating system. 
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Eudora’s Remedy: A Web Patch 
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New York Times Service 


D-Msfc Franc stafiag Ftoc Yta ECU 

Mnontfi 5V4-5ti» 3%-3*» l¥ta-l%k M-M A-4VJ 

3mvmaa SW-5Vb 3fe-3K IVa-m 788-7 % *-M 
6-morth 5M-5V* 3n*-3T» 1H-2 77 b-7V» 3M-3M V*-* 4-4M 

T-yur 5V»-S* 3%-» 7?W Vu-¥ 3Va*4VW 

StMuces Reatvf% Uurds Sank 

fintes appScsbie to Interbank OaposHs of SI mflttoo raftUbr™ 




Other Dollar Values 


PtrS 

ArgnLptsa 0,9999 
AwMoaS 
AKtrfepsdL 12472 
Brazil red : 1.1675 

0*Mser»* &27« 

Cadi inrun 3052 
DoMifcnaa 47505 

s-ariss 




ORltuqp 

Oflnk*B& 

HengKaagS 

HMfrftrtBt 

tatintfl*** 
iwta. rapiofr- 
Uttar 
ItraaBnnK. 
Ktftfdfaor 

Mott* ring. 


PcrS 

29154 

7JM 

iii30 

tun 

12925 

U7071 

37234 

03068 

4.1755 


W-pn. 

N.ZMtadS 
Now- knw 
PULpto 
Wan a*? 

Port, escudo 

ribs note 

SMdUfpd 

sas-s 


hr* 

we 

1*44 

736B 

43je 

142 

ieus 

&2S2 

17502 

17480 


Do w ney 

S.Afr.md 

S.Kar.«w 

SVt&toaa 

TbtcMS 

MMt 

IMUta 

UAEOftUi 

VHM.MV. 


PwS 

6JKS 
132 SJ 
73 m 

3460 

41.86 

.270490 

1671 

56375 


OeUeOSUto 
DfKBudito 
Print rale 
fedora! finds 
9049 CDs (dari) 
IBMoyCPOtoO 
ML 30-day R-A 

fete 

3WAT-M 436 

HwT-M 458 

3-WflrT-aa* IK-02 

frjMrnwtO 99-31 

7-ywTflrie 11140 

lUM-T-Doft 101-21 

Slfn-T-bmd 107-03 

£C 

Dbcooalra* 

Cal sew 1 
iHBntkUeitaiK 


'orward Rates 


3M0T **“» 

JjSjlS 14287 

, -L _ 1.5306 uao 

rnntrrti m*Tr tJUS lJSSl 


PmadSMteg 


9»4qr 

14262 

14299 

L7621 


SatadMK 


74499 14434 14171 
14854 14806 14762 


16-raw Ooftbwri 
sw Bw wr 
bwMidraw 
cm mom 


Today Pwv 
SJD0 SM 
Wi 8V4 
At 5V5 
5L59 sat 
542 543 
SJB 5L83 
YMd few 
498 &02 

523 527 
522 527 
527 542 

545 549 
540 S44 
5S2 547 
OcM few 
020 050 

046 045 
020 020 
065 025 
027 027 
148 121 


3a n flfctowfcMfc 
18-fear 6» 


7V» n 
400 7V» 

7*t 78W 

7W 7W 

524 527 


LU ewnfico rate 
OrianMT 


amdbUifftMt 
6 -ihwiWi latHimi 
WfwOAT 


130 130 

3% 3tt 
39k 39k 
38k 39k 

39k 39k 

426 429 


jsajsrwsssifciiar 

iOafftiank 


Gold 


AM. PJVL Of* 


NEW YORK — There are relatively 
easy ways to avoid the recently dis- 
covered security flaw in Eudora, the 
world's most popular electronic-mail 
program, but tire quick fixes should not 
obscure the need for caution when read- 
ing unsolicited e-mail messages, Inter- 
net experts have said. 

The flaw, which could allow ma- 
licious programmers to mask harmful 
programs as simple links to tire World 

wide Web, affects only fee 4.0 and 
4.0.1 versions of Eudora running on 
computers that use Microsoft Corp.’s 
Windows 95 or 98 operating system. 

People who use Eudora on a Macin- 
tosh are not vulnerable. Windows users 
can find out which version of Eudora 
they own by choosing fee “About Eu- 
dora” option under the program’s 
“Help” menu. 

Executives at Qualcomm, which 


eudora on the company’s Web site on 
Friday. 

A patch is a small program that 
changes the code inside another, larger 


program. Users who run fee patch will 
be able to fix their copies of Eudora so 


they are no longer vulnerable to fee 
security problem. 

But by fixing the security problem in 
Eudora, users are assuring only that 
programs that are attached to incoming 
messages reveal themselves as icons 
that can be clicked on like any other. 

Those programs can still be destruc- 
tive. 

“Attachments have always been dan- 
gerous,” said fee programmer who dis- 
covered the problem, Richard Smith, 
president of Phar Lap Software Inc., 
which is based in Cambridge. Mas- 
sachusetts. “People are sending stuff 
down the wire, and it could have bad 
stuff in it” 


Mr. Smith said people should be wary 
ttachments that come 
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thousands of people have bought the 4.( 
and 4.0.1 versions of the program since 
they were introduced in Deconber. But 
Qualcomm planned to post a free soft- 
ware “patch” at www.quolcomm.comf 


about opening attac 
wife unsolicited electronic messages. 

Matthew Parks, Qualcomm's product 
manager for Eudora, said: “People with 
e-mail in general need to be careful with 


attachments. People should be aware of 
who is sending them information.” 


E-Mail Watch 


A flaw in the current version of 
Eudora could allow hackers to 
create an e-mail message that 
would cause computer 
damage. 


Affected versions 


4D, the original; 4 . 0 . 1 , the 
version being shipped right 
now, and 4 . 1 , a test version. 


Temporary solutions 


1) Turn off the Microsoft 

Viewer in Eudora: 


Tools 

JtaUrnstocli 


.5se«~«, 


Options- 


J 


Select options 
in the Eudora 
tools menu. 


Caiegofy 


£53 I 

Viewing ! 


'I 


Select viewing 
mail icon in the 
CATEGORY list 


Mafl 


Click off in use 

MICROSOFT'S 

VIEWER. 


Click OK. 


2) Get the software patch, 
version 4 jl 2, off the Web at 
www.Qualcomnccom/Eudora 


Source: Phar Lap Software; Quakwnm 
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Court Rebuffs Microsoft on Source Code and Testimony , ^ 

. :a«n Ttim'tth^T J+ITTIPS Oil tOCk 1 


By Joel Brinkley 

New Tort Tima Service 


of the operating system under coo- to work for most major software 
difions dial would have made it dif- companies daring the following 18 


|6taas*««^<6fe<w5bs 
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Bill Gates, and 16 other executives “1 do not inte 
available fix’ pretrial depositions restraint on the let 
that will last as long the Justice may be deposed. 
Department deems necessary. said. 

Microsoft was ordered to give He ordered that 
Justice Department lawyers prepar- taken beginning 
ing for a Sept 8 trial in the gov- weeks before the s 
eroment’s antitrust suit a copy or the of the trial 
source code for die latest two ver- Months ago, M 
sions of its operating system, Win- source code far 1 
daws 95 and windows 98. operating system 

Microsoft had asked that Mr. replaced this spriq 
Gates's testimony be limited to to 20 state atiocne 
eight hours and had wanted to have also filed 
provide only seven other executives against (he comps 
for pretrial interviews. The com- the attorneys gene 
pany offered to mm over the source cxosoft’s request 
code, the dense technical blueprint, looked at the code 


w *' t, " ejjc ™ < - c ficult for the government to bring in months. pany s Ie 

WASHINGTON — Over strong outside experts to analyze it. When Justice Department law- elude bre 

objections from Microsoft Corp., a But in a hearing Thursday to yen entered their own request for dows as 
federal judge has ordered the com- settle these and other disputes, the Windows 95 and Windows 98 before N< 
pany to turn over to the government Judge Thomas Penfield Jackson of code, they argued that the govern- importan 
the source code for its operating U.S. District Court ruled in favor of meat "will be unable to utilize die In cou 
system and to make its chairman, the government on evezy question, services of their consultants or ex- . partment 
Bill Gates, and 16 other executives "I do not intend to put a time pens” under such a restriction 4 ‘un- notion. O 
available for pretrial depositions restraint on the length of time Gates less they are willing to give 
that will last as long the Justice may be deposed,’* Judge Jackson livelihood.” 


aumicatioiis Cop. 

SKsssrsat: ssas&sfflM 
ss^tEssr- SSS 

naSrSTvSSir ItaSS that Windows. 


pany’s leaders were planning to m- 
cli«ie browser capabilities in Win- 


may be deposed. Judge Jackson livelihood.” 
said The judge agreed but told Mi- 

He ordered that the deposition be crosoft that he would order severe 
taken beginning Wednesday, four penalties if any of the government's 
weeks before the scheduled opening consultants misused the data, 
of the trial Hie government wants the source 

Months ago, Microsoft gave the code for Windows 95 and Windows 
source code far Windows 95, the 98 to help prove its assertion that 
operating system version that was Microsoft is improperly bundling its 


rode, they argued that the govern- important player in me ioom,uy ^,7‘™Tntwrjet Explorer, with 

*5^ tunable to utLo d» tac«n. filings, taws De- ^ 

services of their consultants or ex- . partment vigorously disputes that mwww. ^ Ja0(t „ ^ 

Dens” under such a restriction "un- notion. One bnef, filed last Novem- "I don’t under- 

ess they are willing to give up their ber, quoted from numerate internal is coinn to whl” l 

ivelihbod.” Microsoft documents indicating wndhovStt gomg to™. , 


last Novem- 


replaced this spring by Windows 98, 
to 20 state attorneys general They 
have also filed an antitrust suit 
against the company. In case, 
the attorneys general agreed to Mi- 
crosoft’s request that no one who 
looked at the code would be allowed 


browser, the software used to nav- 
igate the World Wide Web, with its 
operating system. The Justice De- 
partment argues that bundling the 
browser was a tactic intended to 
harm Microsoft’s primary compet- 
itor in that business, Netscape Com- 


tfaat as late as 1996, the oonroany 
had made no decision to bundle the 
browser with Windows. This was 
well after Netscape had grown to 

Actmmatet die browser mark et 
The government quotes from 
1994 e-mail messages to and from 
Steven Sinofsky, who was technical 
ass istant to Mr. Gates, in which Mr. 
Sinofsky says the company has 
made no decision to integrate Web 
browsing software with Windows. 
Instead, a message in June 1994 
from him says, "What we shouldbe 
Hning jj getting as many third 


Source: Btoombetg, Reuters 

Very briefly; 

• SyQuest Technology Inc., a computer disk-drive maker, 
will lay off 950 employees and end manufacturing at its 
Fremont, California, plant in a bid to cut costs. 

■ The Chicago Board of Trade, the world’s largest futures 
ex chang e, wm offer on-line trading of cotton, coffee, orange 
juice, sugar and cocoa futures to compete with contracts 
already offered on New Yoric exchanges. 

• Japan’s Health Ministry warned doctors not to prescribe a 
prostate cancer drug developed by Sch ering-Pl ougb Corp. to 
people with liver problems, after eight patients in Japan died. 
There was no immediate comment from the U.S. company. 

• Canada’s July unenaploymeut rate was unchanged at 8.4 
percent for the fourth consecutive month. 

• Crescent Real Estate Equities Co. canceled its planned 
$1.7 billion acquisition of Station Casinos Inc. and sued the 
hotel-gambling company, claiming breach of contract 

• WorldCom Jnc. expects to record charges of up to S7 billion 

related to its proposed $37 billion purchase of MCI Com- 
munications Corp., and other big one-time charges may 
follow as the telecommnnicatioas company mulls a post- 
merger restructuring. Return. Bloomberg. AP 


Soothed by Jobs Data, Investors Seek Bargains 
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Cmyrlrri by Q& Serf From PUi*ae*a 

NEW YORK — Stocks rose Fri- 
day after a government report re- 
assured investors that the Ui>. econ- 
omy remains solid despite the drag 
from Asia's financial turmoil and that 
inflationar y pressures remain tama. 

The Labor Department said toe 
U.S. jobless rate remained steady at 
4.5 percent in July bat that wages — 

US. STOCKS 

which often account for two-thirds 
of a product’s price — rose at a 
slower pacc. 

But the report also showed that 
toe pace of job creation slowed in 
toe month, which kept a lid on buy- 
ing enthusiasm. 

The Dow Jones industrial average 
closed 2034 points higher, at 8,598.02, 
and advancing issues outnumbered de- 
clining ones by a 2-to-l ratio on toe 
New York Stock Exchange. 

The Standard & Poor's 500 index 
slipped 0.18 point, to 1,089.45, but 
toe Nasdaq composite index rose 
1126 points, to 1,846.77. 

Investors were seeking bargains 
after a volatile week that included a 
nearly 300-point drop for the Dow 
on Tuesday. Even with Friday’s 
gains, blue-chips are still down 3.2 
percent from a week ago. 

"We were sitting with masses of 
cash waiting for the market to show 
some sobriety,” said Steve Liebex, 
chairman of Evergreen Asset Man- ■ 


agemeoL '‘The sobriety occurred 
and our pocketbook opened.” 

Oil rranpani«t and technology 
stocks were among toe biggest gain- 
ers. 

Internet stocks climbed on op- 
timism that advertising and elec- 
tronic-commerce revenue will rise 
as the companies broaden their ser- 
vices and expand globally. America 
Online rose 5 % to 110%, Excite 
gained 4 1/16 to 45 15/16 and Yar 
hoo! rose 4(4 to 91%. 

Electronic Data Systems rose 4 
15/16 to 41% after toe computer- 
services company said its chanman 


and chief executive, Lester Alber- 
tos! Jr., would leave and its directors 
would look outside for a successor. 

But QAD fell 3 9/16 to 4 1IA6 
after the company, which makes 
software for chain stores, said its 
second-quarter profit would not 
meet analysts’ expectations. 

Cisco Systems lost 2& to 96% 
after its chief executive said the 
computer networking company 
faced stiff competition in the tele- 
communications wpri piTi«nt mariri»J 
Oil stocks rose on toe belief they 
are undervalued posting tire 
worst performance in the S&P 500 


this year. Exxon gained 1 13/16 to 
66%, Chevron rose V4 to 77 7/16 and 
Schlmnbesger added 1 1/16 to 58& 

Boeing rose 2% to 39 7/16 after 
toe world’s largest aircraft maker 
AtmeA speculation its chairman 

and chief executive. Phil Condit, 
would resign as soon as Monday. 

In toe Treasury bond market, 
prices rose because the jobless data 
suggested there was little threat of 
inflation on the horizon. The price of 
toe benchmark 30-year issue rose 22/ 
32 point to 107 4/32, sending toe 
yield down to 5.62percent from 5.67 
percent Thursday. (Bloomberg, AP) 


Yen Falls on Lack of New Action by Japan 


Market News 

NEW YORK — The dollar rose 
strongly against toe yen Friday after 
Japan's prime minis ter disclosed no 
new {dans to revive his country’s 
faltering economy in his first major 
policy speech. 

Much of what Keizo Obuchi an- 
nounced in toe way of a supple- 
mentary budget, fiscal reform and 
tax cuts had been widely circulated 
earlier this week or was already part 
of the previous government’s plans. 

"There weren’t enough surprises 
with his latest release to move, the 
market away from what has been a 


trend,” said Glenn Stevens, man- 
agmgdirector at National Westmin- 
ster Bank. "It's a confidence is- 
sue.” 

The dollar was quoted at 4 P.M. at 
146200 yen, up from 144275 yen 

FOREIGN EXCHANGE " 

on Thursday. But toe dollar’s rise 
against European currencies was 
limited by jitters over the U.S. stock 
market and the controversy around 
President Bill Clinton, Mr. Stevens 
said. 

. Even though the Dow Jones in- 


dustrial average posted gains on 
Thursday and Friday, some in- 
vestors are shifting to European as- 
sets, Mr. Stevens said. 

The dollar was at 1.7800 
Deutsche marks, up from 1.7720 
DM Thursday. It rase to 5.9660 
French francs from 5.9420 francs 
and to L4958 Swiss francs from 
1.4934 francs. The pound slipped to 
$1.6295 from $1.6348. 

Elsewhere, toe Bank of Canada 
intervened to try to stop toe stole in 
the Canadian dollar. ■ 

The U.S- dollar sipped to 1^218 
from 1-3288- Canadian dollars, *" 
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44 We should think about an in-.; 
tegrated sdution,” Mr. AJIcfain 
wrote. "Thai is our strength.” c 

Several of the Microsoft en^toy-' M 
ees and executives quoted in the* 
Justice Department bnef have since, 
filed declarations with the court say-r 
xng t h at toeir carliex_ e-mail mes- 
sages were being mis i nt erpreted or_ 
rnlfKTi out of context- 

A Microsoft lawyer, Jofaa 
Warden, said that the company* 
would file a petition Monday a s k ing 
judge Jackson to dismiss important 
parts of the antitrust case. 


Motorola 
Raids Rival 
For a Hire 

Bloomberg News 

SCHAUMBURG, Illinois — 
Motorola fiux, the world’s top 
m a ker of cellular pbazies, said 
Friday that it had hired Bo Hed- 
fbrs from rival Ericsson AB of 
Sweden to head die Motorola 
division that makes equipment 
for wireless phone networks. 

Motorola said it would add 
its unit that makes cellular 
phones that include walkie- 
talkie features to Mr. Hedfbrs* 
division, which sells wireless 
phones and equipment to Mo- , 
torola’s largest phone company 
customers. 

Bo Dimert will replace Mr. 
Hedfbrs, 54, as president of 
Ericsson’s U.S. operations. 

Motorola has been losing to 
rivals Nokia Oy of Finland and 
Ericsson, toe world’s No. 1 
wireless equipment maker, in 
the race to win contracts to 
build networics. 

The ap pointm ent signals 
Motorola’s willingness to look 
outride its ranks as it restruc- 
tures to stem plunging sates and 
profit. 

Motorola shares dosed up 
$1.0625 at $53.5625 on the 
New York Stock Exchange. 
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Rebukes Lawmakers 

Fyodorov Says His Efforts Are Stymied 
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MOSCOW — Russia's chief tax 
coDector blamed Parliament on Fri- 
day for blocking his effcvtc *« y*^. 
collection and help the i 
govaomeotiafse the funds needed to 
keep the economy from collapsing. 

Boris tyodorov, appointShSi 
of the Federal Tax Sendee in May 
;said that although he had managpfj 
to boost tax collection during to 
two months, the improvement was 
not goodenoagh. 

Theta* service raised 12.1 billion 


rabies ($1.93 billion) in July, about 
8 percent more than in June. But the 
Bovonment needs twice that 
amount to function properly, die of- 
ficial stressed. 

‘‘Forttegovecomeattobeableto 

cany out its functions properly, 
monthly tax receipts to toe budget 

mast be doubled/’ Mr. *— J 

said. “But how 


does notjust depend on us. 1 
Hie said it was “™ **“ 
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Unilever's Net 
Slips as Asia 
Casts Shadow 


— ‘sad” that “a lot 
of our proposals” M not been 
taken up by Parliament 
Mr. Fyodorov said that govern- 
ment plans to Teduce the tax Durden 
and close loopholes, which have re- 
sulted, among other thmp^ in just 
25 percent of income tax tedng col- 
lected, had stalled because of op- 
in the lower hernse of Par- 

thr. Duma. 


The Duma, he said, is 'Mirf pmg 

s. audit 


’ ■“ -G " 


i: 1 ./ . • , 


| CaafMbfOmSmSFnmDtMpaMdmx 

: ROTTERDAM — — Unilever 
Group said’ Friday its net profit 
slipped 1 percent in the second 

r ter and. voiced concern about 
impact of the Asian financial 
crisis on its bottom line. 

The consumer products giant 
earned 1.46 billion guilders ($730.7 
million) in the second quarter, down 
from 1.48 billion guilders a year ago. 
Sales lose to 23.57 trillion guilders 
from 23.17 trillion guilders. 

The results sent Unilever’s shares 
down. In Amsterdam, they closed at 
133.60 guilders, down 2.90 guilders 
from Thursday, and in London they 
fell 13 pence to S77 pence. 

Unilever's chairman, Morris 
Tabaksbiat, said business had been 
affected by a slowdown in Asia, 
which Unilever felt particularly in 
Thailand- and Indonesia, and he 
warned that the turmoil would be a 
factor in the second half of 1998. 

. “The difficulties in Bast Asian 
economies remain a concern in toe 
medium term and we have also seen 
signs of economic slowdown in a 
number of countries in other de- 
veloping and emerging markets,” 
Mr. Tabaksblat said. 

; Unilever’s comments echoed a 
wanting last week by rival Procter* 
Qamble Go. about Asia. 

(AFP, AFX, Bloomberg) 


those who are avoiding, taxes, and 
this doesn’t chanee it is difficult to 


pin hopes on toe : 


A special Duma session is sched- 
for Ans 


uled for Aug. 19 and 20 to consider 
tax law revisions. 

The tax overhaul forms toe crux 
of toe economy crisis and 

was a key condition, imposed by the- 
Xntemarional Monetary Fond for 
Russia to secure payments in a two- 
year $22^biDioa international xes- 
cue effort ’ 

Mr. Fyodorov said that his stance 
had brought results with the natural 
monopolies such as OAO Gazpro m 
and RAO Unified Energy Systems. 

OaThurs^,Rimehfiuister Sexgei 
Kiriyariao visited toe headquarters of 
flupt m with toe elftw Tntwnfirm of 

demo ns t ra ting the government's re- 
conciliation with the co mpany after a 
diroute over tax tmdeqBymenL 

Gazprom has now paid the state 
3;1 billion rubles in taxes after toe 
government ordered toe seizur e of 
company assets. . 

But toe pw wwnmtp i piaWy chut 


CaBySaop/nri 

JINGLE, JANGLE — Finance Minister Theo Waigel inspecting the first euro coins for Germany, 
which are to start dreuiaring on Jan. 1, 2002, during his visit Friday to the mint in Munich. 
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SS New Models Lift Audi Net Sharply 

Mm TOnnrf fnr I — 


Very brief lys 

• France plans to sell AOM, the country’s second-largest 
airline, as part of apian to sell former assets of state-controlled 
bank Credit Lyonnais. 


O mf M tyO*- Staff FwmDi ipo K J * ! 

INGOLSTADT, Germany — 
Audi AG, toe luxury car tout of 
Volkswagen AG, saidFriday that its 
pretax profit climbed 64 p e r c en t in 
the first half of 1998 on strong de- 
mand for its A6 and A8 models , 

' Audi said it earned 804 million 
Deutsche marks ($453.7) in the first 
six months, up from 489 million DM 
a year earlier. Sales rose to 13.4 
hritinn DM from 10.6 billion DM. 
Audi said the results put it on 


increase output with toe introduc- 
tion of a new sports coupe. 

‘ ‘There’s a definite improvement 
in product mix,” said Uothar Lu- 
binetzld, an analyst at Enskilda Se- 
curities in London. 

Although deliveries in the first 
half slipped 0.2 percent in Germany , 
Audi’s biggest market, to 121,638 
cars from 121,835, this was more 
than offset by a 21.4 percent leap in 


other West European deliveries, 
Audi said. Deliveries in Western 
Europe, excluding Gennany, rose to 
134,699 cars from 1 10,982. 

Audi’s U.S. deliveries advanced 
19.9 percent, to 20,410 cars. 

But the Asian financial crisis hit 

Audi’s deliveries in Japan, where it 
suffered a 15.9 percent setback, de- 
livering 4^78 cars in the first half of 
1998. (Reuters, Bloomberg) 


• Alliance & Leicester PLC’s first-half net income rose 41 
percent to £158.9 mini on ($259 millio n) as die British com- 
pany increased its mortgage lending and improved margins. 

• Racal Electronics PLC slumped to a £207 million annual 
loss from a £40.4 million profit a year ago after it took a£224J 
million charge for the sale of its Data Communications unit 
to Platinum Equity Holdings for $475 million. 


•The Dutch consumer price index rose 0.2^xrrcent in July 


from June and was up 2 percent from July 1 

• Matav, a Hungarian telecommunications company, 
a profit of 28 billion forints (SI 29.9 million) **-- * 
1998, up 52 percent from a year ago. becai 


of 


l in toe first 

because of a growing 
number - of subscribers for its fixed and mobile services 


trade to post sales of more than 25 
DM for toe fall year, after 


off toe exp ort pipelines of two ofl 
grants on Friday as punishment for 


of taxes and 
measures were yet to come. 
The government said it had cut 
export rights to AO Skhmko and 
ONAKO by about a third. The gov- 
ernment says toe two companies 
owe it bOfions of rubles in unpaid 
taxes. ' ' (AFP, Reuters, AP) 


billion 

sales of 22.41 trillion DM last year. 

The sales growth reflects a 
strengthening economy in Europe 
and renewed confidence in Audi’s 
cars in die United States. A safety 
scare, which later proved to be un- 
founded, caused U.S. sales to plum- 
met in the 1980s. Now Audi is en- 
joying rising demand for new 
products like ns updated A6, which, 
together with the A4 and A8 sedans, 
competes with Mercedes-Benz and 
BMW models. Audi plans to further 


Strike at Saab Deepens First-Half Loss 


Bloomberg News 

STOCKHOLM — Saab Automobile AB said Friday that its first-half 
loss widened as marketing costs rose and a strike in Denmark halted 
production for nearly a week. 


The No. 2 Swedish carmaker, which is jointly owned by Investor AB 

s of 1.01 billion kronor ($127.2 


and General Motors Carp., posted a net loss of 1 
million), against a 634 million loss in toe year-earlier period. 

Saab Auto has turned an annual profit only twice since 1990, when GM 
bought its 50 percent stake. In the six mouths ended June, tbe carmaker was 
forced to bah production for almost a week after an 11-day strike in Denmark 


• Britain's Office of Fair Trading said it would be in favor of 
allowing British Airways PLC and its proposed partner, 
American Airlines Inc^ to sell 267 weekly take-off and 
landing slots at London's Heathrow and Gatwick airports for 
their deal to get clearance in Europe. 

• Siemens AG's head of the transportation systems division. 
Wolfram Martinsen, plans to step down Sept. 1 amid widening 
losses at the business. 

• Britain’s biggest companies are set to spend more than £5 
billion to ensure they stay in business wben the clocks tide into 
the new_ millennium, according to a survey. 

• Hungary’s first-half current-account deficit widened to 
$947 millio n from $763 a year ago as investors pulled money 
out of stocks and bands on political concerns following 

national elections. AFP, Bloomberg, Bridge Noes. Return 
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Vietnam Devalues 
Dong by 7 Percent 


i 4 
"•'l 


, 7i « 


•"-*i 

1; 

’»• '1 


f, ’ ' 
■*. i ' 




HANOI — Vietnam devalued its 
currency Friday for the third time 
since October, continuing its efforts 
to slowly ease the currency’s level 
rather than risk the precipitous 
plunges that have ravaged other 
Asian, countries. 

The devaluation, effectively 7 
percent, was a two-step move tw 

j^began late Thursday when the State 

i'i 'wfBank of Vietnam narrowed the trad- 
ing band within wtdeh the dong can 
trade from 10 percent to 7 percent. 

On Friday, the bank moved the 
ofBcial target rate to 12,998 dong to 
the dollar from 11,815 fofig on 
Thursday. As a result, the fioortftoe 
new trading band is 13,907 dang. 

T)k move brought a little relief to 
battered exporters and generally 
was welcomed by banka?, who 
have said for month that the dong 
was overvalued. 

“It’s a step in the right diTw ripp 
bat we feel there is some more to 
go," said David PolHtt, manager of 
treasury for Hong Kong Bank in Ho 

But die tinkering also caused some 
immediate confusion and little move- 
ment in a stagnant marirw where 
most people are hoarding US. dol- 
lars in anticipation of farther cuts. 

It also sparked jitters in a region 
nervous about the recent falls in the 
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yen, which in turn have put pressing 
on China to devalue the yuan. 

The dong has been trading at the 
low end of the trading band since 
before the Asian economic crisis 
started 13 months ago. The Viet- 
namese dong is a nonconvertible 
currency internationally, and trad- 
uiS'is subject to strict restrictions 
within the country. 

Vietnam has been under simul- 
taneous pressure to open its markets 
to attract more foreign investment 
and devalue its currency to give a 
boost to export-dependent indus- 
tries, especially after nine m onths of 
bad weather hit crops hard. ■ 

But it has kept a tight rein an die 
d ong , fearing the hi gher cost of im- 
ports and payments on its dollar- 
denominated foreign debt. 

Stewart Hall, head of V ietnam 
Treasury operations at Standard 
Chartered Bank, «airi »h»t white, the 
devaluation was a move in die right 
direction, pressure oo the currency 

will r emain 

“Dollar demand is stil] consid- 
erable and the underlying pressures 
on the exchange rate remain foe to 
domestic and in ternational filifor m* * 
he said. 

Complaints have been rising from 
exporters, many of which have been 
shedding jobs as their sales shrink. 

(AP. AFP) 


Police Raid a Unit of Hitachi 

Scdes to China Suspected officiating Nuclear-Control Law 


Ccm&nHvOtv Sxg Pnmtk&ackn 

TOKYO — Japanese police raided a unit of Hita- 
chi Ltd. onRiday over suspicions that it was involved - 
in exports to China of restricted equipment that can be 
used in the production of nuclear weapons. 

Police officials said the Tokyo headquarters of 
Hitachi Electronics Ltd. and the company’s plants 
were raided because of concerns drat the company 
had violated Japan’s foreign trade control law. 

The action followed a raid in May on a Hitachi 
Electronics business partner, Ryokosha Co., on sim- 
ilar suspicions. Police then also searched offices of 
Hitachi Electronics. 

A Hitachi Electronics official confirmed the raid 
but said no officials were available for comment. 

But the Kyodo news agency reported allegations 
that Ryokosha, a precision instrument wholesaler, 
exported 18 measuring machin es made by Hitachi 
Electronics to China by way of South Korea in 


December 1996 without receiving approval from the 
trade minister of Japan. 

Ryokosha and Hitachi Electronics also allegedly 
sent employees to China to install the equipment and 
train workers bow to use it, Kyodo said 

The machines are capable of measuring micron 
units when used with lasers and are defined by the 
Trade Ministry as machine tools that could be used in 
the development or production of nuclear weapons, 
the news agency said. 

Ryokosha said the machines were shipped to China 
for production of audio and office equipment, and that 
it mistakenly believed that the paperwoik necessary 
for the sale could be done en route, in South Korea. 

Export of the machines to any part of the world 
requires a pe r mit from the Trade Ministry of Japan. 

Shares in Hitachi Electronics, 61.8 percent owned 
by Hitachi Ltd., fell to 690 yen (54.78), down 26 yen, 
or 3.63 percent. (AFP. Reuters) 


YUAN: Speculators Intensify Attacks 

Continued from Page 1 


“significant impact” on economic 
growth, Mr. Levinson said. He said 
some economists estimated iz could 
knock 1 or 2 percentage points from 
thegross domestic product figures. 

These factors helped push die 
dollar’s black-market exchange 
rates in C hina above 9.0 yuan Fri- 
day, compared with the official rate 
of 8.28 yuan, increasing devaluation 
pressures. 

China’s central bank Friday 
denied reports that spread through 
Tokyo that the bank’s governor, Dai 
Xiangkrag, had suggested the 
Chinese yuan might be devalued. 

Bnt growing skepticism has led 
& some major investment banks and 
T U.S.-based hedge funds to launch 
massive attacks .on toe Hong Kong 
dollar this week, and the activity is 
not expected to abate soon because 
the fundamentals underlying the at- 
tacks are not expected ip improve, 
according to traders. 

As a result,; the Hong Kong's 
Hang Seng index ended 3.25 
lower, at 7,0 18 A1 , its lowest 
more than three years. Exactly one 
year ago, it peaked at 16,82031 
points. 

Hope also is fading that Japan will 
be able to revive its economy hast 
enough to halt toe region's slide. A 
major speech Friday by Prime Min- 
istex Keizo Obucbi of Japan failed to 
reveal any more details about the 



government's reform plans. 

Japanese officials con throe to in- 
dicate a reluctance to force banks to 
get rid of their massive pule of bad 
debts. 

Remarks by Hiroshi Oknda, pres- 
ident of Toyota, tins week added to 
the pessimism. 

'There is a possibility of Japan 
triggering a worldwide financial 
crisis, such' as a steep stock market 
plunge involving Europe and the 
tl-S-,” Mr: Okuaa said Thursday at 
a conference of Japan’s Employer's 
Federation, according to apubiisbed 
report To avoid that, he said, solv- 
ing the bad loan problems “is an 
urgent task.” 

: The dollar traded at 145340 yen 
in Tokyo, and was quoted late in 
New York at 146.225, up from a 
dose Thursday of 144275 yen. 

~ “The market is ratting pressure 
on Japan” to quickly tackle finan- 
cial reforms, said Minoru Matsu da, 
a currency trader at Citibank. With 
foreign investor confidence fleeing 
Asia, “thfrpextftsvy weeks are erfc. > 
'rial/ * ML'Matsuda'sam. 



CURRENCY IN DECLINE — A Manila currency dealer 
posting rates FYiday as a foreigner bought pesos. The dollar rose 
to 43.08 pesos, a six-month high against the Philippine currency. 


Seoul Presses for Reforms 

Conglomerates Must Set Restmcturing Plans by Dec. 15 


the yuan; according to 

BloombergNews. When executives 
atS. K. Cmp^ South Korea’s largest 
oil refiner, heard China might de- 
value its currency, it sold won — the 
world's best performing currency 
this year — and bought $10 mil- 
lion. 


• Agence Fnmce-Presse 
SEOUL — South Korea’s finan- 
cial watchdog on Friday gave the 
country’s top five family-owned 
conglomerates and their creditor 
banks until Dec. 15 to come up with 
corporate restructuring plans. 

It said the conglomerates, known 
as chaebol, would face punitive ac- 
acluding 4 suspension from 
and th e calling in of loans, if 
reforms. -» 
five conglomerates — Hy- 
undai Group, Samsung Group, Dae- 
woo Group, LG Group and SK 
Global — will have to submit new 
programs to restructure and improve 
their financial structure to their re- 
spective creditor banks by the end of 
September, the Financial Supervi- 
sory Commission said. The banks 


and chaebol will then have until 
Dec. 15 to finalize the plans. 

The commission spelled out the 
timetable as South Korean corpo- 
rations. inducting toe top five chae- 
bol, agreed to lay down detailed 
plans for their restructuring, includ- 
ing swaps of business units, by toe 
end of the month. 

An official at the Federation of 
Korean Industries said it would then 
discuss- toe- plans with tire govern- 
ment, which is pushing far corporate 
and financial reforms as it seeks to 
pull the economy out of its deep 
slump. 

Details of the agreement were not 
known, tot included in the reforms 
are swaps of business units among 
chaebol so each can focus on core 
businesses. 


Jakarta Says 
4 Banks Are 
Insolvent 


Agence France-Prrsx 

JAKARTA — Indonesia on Fri- 
day declared four private banks in- 
solvent and unveiled plans to reform 
the ailing banking system, including 
toe first merger between state-nut 
institutions. 

The four insolvent banks were 
among six private insfTTnfion s falron 
over by tire Indonesian B ank Re- 
structuring Agency four months 
ago. 

“Audits have been completed for 
toe six large private banks taken 
over to IBRA in April.” said an 
official document sent to toe In- 
ternational Monetary Fund. 

“Shareholders’ rights have been 
transferred to IBRA, and insolvency 
declarations have been made in four 
cases,*' said the document, which 
was released here. 

The four banks were not named, 
but so far the audits on four of the six 
banks have been made public. The 
four were Bank Danamon, Bank 
Umum Nasi onal, Bank Tiara Asia 
and Bank PDFC3. 

“Negotiations are under way 
with buyers interested in acquiring 
some of these banks as going con- 
cerns,’’ the document said, adding 
the banks’ nonperforming loans will 
first be transferred to the bank re- 
structuring agency ’s Asset Manage- 
ment Unit. 

“A memorandum of understand- 
ing for at least one of these sales is 
expected to be completed by Aog. 
21,” it said. 

On April 4. tire government 
placed seven H anks under toe re- 
structuring agency’s management 
and froze toe operations of seven 
other “unsound banks.” It later 
palled state-owned Bank Eksport- 
Import Indonesia out of tire 
agency. 


Investor’s Asia 
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Very briefly: 


• Indonesia told toe International Monetary Fund its econ- 
omy will shrink by 25 much as 15 percent this fiscal year. 

• Malaysia said its banks should negotiate with corporate 
borrowers for 60 days to work out ways for toe companies to 
repay loans before there is resort to legal action. 

• Shell Co. of Thailand Ltd. will cut 150 jobs from its 1 ,102- 
person work force this year in response to the country’s 
economic downturn and toe sluggish local oil market 

• Oversea-Chinese Banking Corp. Ltd. of Singapore. re- 
ported net profit fell 40.7 percent from a year ago to 200.83 
milli on Singapore dollars ($1 15.4 million) in tire six months to 
June. 

• VTech Holdings Ltd. of Hong Kong will slash toe sales 
price of its 900MHz cordless phone to enhance compet- 
itiveness and stimulate the growth of the U.S. market. 

• Japan counted 41 million mobile phone users at the end of 
July, meaning that one in three Japanese have a mobile 

phone. AP. Bloomberg. Reuters, AFP 


Soft Won Buoys Daewoo Profit 

Bloomberg News 

SEOUL — Daewoo Heavy Industries Co., South Korea's 
second-biggest shipbuilder, said Friday its p rofit almost 
tripled in the first half of the year as a weaker won inflated 
export revenues. 

Profit rose to 102. 1 billion won ($76.6 million) from 37.71 
billion won a year ago, a Daewoo executive said. 

The won's dramatic collapse late last year, when it lost two- 
thirds of its value against the dollar, provided a windfall for 
Daewoo and other exporters that helped compensate for 
dismal domestic sales. 

Daewoo first-half sales rose 12.5 percent to 3. 19 trillion woo, 
and operating profit jumped 74.6 percent to 648 billion won. 
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THE BRAVE NEW WORLD OF MARKET FORCES: CRISES 
AND OPPORTUNITIES FOR INTERNATIONAL OIL AND GAS 

This two-day executive conference will provide a platform for 
open debate — both among speakers and attendees — - over 
issues of politics, geopolitics, and finance. Discussions by high- 
level company and government officials will focus on the Middle 
East, with a sectoral emphasis on emerging markets.,, 
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Confirmed Speakers Include: 


Aft rrarrrR 


His Excellency Youssef Yousfi, 

Minister of Industry and Energy, 
Algeria 

His Excellency Seyyid Mehdi 
Husseini, Deputy Minister 
of Petroleum, Islamic Republic 
of Iran 

His Excellency Saud al-Nassir 
al-Sabah, Minister of Petroleum, 
Kuwait 

Wayne Allen, Chairman and 
CEO, Phillips Petroleum Co 

Euan Baird, Chairman and CEO, 
Schlumberger 

Franco Bernabe, Managing 
Director and CEO, ENI 
Pierre Jungels, CEO, 

Enterprise Oil 

Adrian Lajous Vargas, 
Director-General, Pemex 

Jean-Frangois Rischard, Vice 
President at the World Bank 


Hoesung Lee, Advisor, Korea 
Energy Economics Institute 
Gordon Shearer, President, 
Cabot LNG 

Tim Cottew, Chairman and 
CEO, Osprey Maritime Ltd. 
(Singapore) 

Hiroshi Nemichi, Chairman 
and Managing Director, 
Mitsubishi Corp 

Richard N. Cooper, Harvard 
University professor and former 
US Undersecretary of State 
Anthony Finizza, Chief 
Economist at Arco' 

Lynton Jones, President of 
the Inti. Petroleum Exchange 
Christophe de Margerie, 
Senior Vice President of Total 
(Middle East) . 

Sharif Ghalib, Director, 
Sovereign Ratings Group, 
Standard & Poofs. 


For more information, contact: 

Brenda Erdmann Hagerty, Conference Office, International Herald Tribune 
63 Long Acre, London WC2E 9JH, England 
Tel: (44 171) 836-4802 • Fax: (44 171) 836-0717 









or Smile: How Service Levels Vary in Mutual Funds 



By Aline Sullivan 

re you being served? florim- 
real fund investors that de- 
jnds on where yon sit 
.Money Report correspon- 
dents posing as prospective clients in 
the four corners of the globe discovered 
eaonnoos differences in customer ser- 
vice among mutual funds. 

We targeted three big fund manage- 
ment companies in each of United 
States, Britain, Continent al Europe, 
Hong Kong, and the offshore markets! 


A Question of Service 


Money Report 
correspondents posed as 
prospective investors and 
approached IS big fund 
companies for information 
about their offerings. Here 
are some of trie questions 
they asked. 



^ Z -y ■ 

2 Tell me about its recent returns and its 

*v *;.• : V!VVV .. v v..- • ••• •.# . ■ ■ • ■ 

^ <• ‘ / 

4 What are the fees for this fund? 


8 


What Wnd of reports about the fund do you 
send to shareholders? 

What kind of account statements do 
you send? 

Is there a 24-ftour service with account 
information? When is the service available? 

What is the minimum initial deposit? Is there a minimum 
for subsequent investments or a monthly savings plan? 


Trust proved to be the straigbtest shoot- 
ers or the three: they sent a proper 
summary of the fund they promised, 
although no formal prospectus. It was 
also the only Asian company inter- 
viewed to provide a benchmark against 
which to compare its funds. The JF fund 
offered was the Global Securities Trust, 
in business since 1 974. Over the last five 
years, it has tended to outperform 
slightly or track die MS Cl World In- 
dex. 


*! 


fund for an initial investment and then 
asked a series of questions to test their 
knowledge and service. 

The fimds could hardly have been 
more different. Some quantified then- 
risks, others proffered no opinion at alL 
Some encouraged customers to access 
them via24-hour phone services and the 
Internet for information and even trad- 
ing. others will only deal with investors 
during business hours. 

Most of die funds were of the open- 
end variety, but a few closed-end funds 
were recommended as well. In some 




chasers consider baying open-ended 
funds traded on European stock ex- 
changes, where a sufficiently large pur- 
chase could result in smaller brokerage 
commissions than the loads levied for 
direct purchases from the funds, (hie 
closed-end fund, however, was offered 
with a load four times greater than the 
standard brokerage co mmissio n 
The fees levied by the funds differed 
vastly. -Some no-load funds charged 
only modest performance fees while 
others carried hefty front-end loads and 
slapped on significant annual, redemp- 
tion and switching charges. 


T: 
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I HE AMERICAN FUNDS were 
the clear winners m almost every 
. , — category. The three companies, 
f I Fidelity Investments, the Vanguard 
i Group and. Franklin Templeton Funds, 

{ provided.' an extremely high level of 
assistance. All the telephone represen- 
tatives were well-versed, pleasant and 
patient. ' 

Customer service is a priority with 
no-load groups tike Fidelity and Van- 
guard because they deal directly with.' 
the public and shareholders, but it was 

which sells through brokers Mdffimn- 
cial advisers. The Franklin represen- 
* tattve suggested contacting a financial 
] consultant for more infonnatkn but ao- 
i knowledged that investors could open 
| an account directly when asked, adding 

■ quickly that the commisaoa would be 
! the same. 

Franklin Templeton's representative 
also offered helpful tips on which/class 
of shares would be most snitaUe. Both 
Vanguard and Fidelity gave an idea of a 
fund by citing a few company names in 
ta] its holdings. None of the three gave 

■ anything resembling a sales pitch. . . 
Perhaps the most striking aspect of 

the U.S. foods was their provision of 
technology to serve investors' needs... 
All three noted that investors could 
download prospectuses from their Web 
sites, access a wealth of other useful 
information and, except for F ranklin 
Templeton, complete many transactions 
on-line. 

But technophobes bad nothing to 
fear. No one suggested touch-tone 
phone service or Web sites as replace- 
ments for die personal touch. 


for One, mnst h<» malrh^g insomni ara 

Sunday investors happy by having real, 
live phone representatives available 24 
hours a day, seven days a week. 

Indeed, our New York-based report- 
er’s only gripe was fee length of time it 
took to receive a prospectus. The* 
longest delay was nine days. 

Britain has a better postal service. But 
that is probably of lime consolation to 
its investors who are, on fee whole, 
treated much worse than their U.S. 
counterparts. Our correspondent in 
London found that none of fee compa- 
nies provided exaedy what he asked for. 
The. agents and the literature tended to 
put things in dense, obfuscatory lan- 
guage. 

Worse were the omissions. One of the 
companies, M&G Securities, offered to 
sell investment trusts (closed-end 
funds) wife an initial sales charge of 4 
percent and did not mention feat fee 
same transaction on the stock exchange 
carries a 1 percent charge. Rachel Me- 
dfll, an M&G Securities spokeswoman, 
said: “I don’t see feat we're under any 
obligation to give a complete review of 
fee market and tell people how to go 
through other channels. 

None of the British fund managers 
handle phone inquiries on weekends or 
evenings. The majority of clients of 
Schroder Unit Trust Management, Per- 
petual Unit Trust Management and 
M&G Securities must interrupt their 
work or lunch to do business wife 
them. 

- Customer-service representatives, 
once reached, sensed thrown at times 
by questions that went only slightly 
beyond rudimentary. An agent could 
offefno s&isfcfefdhr^ 
about fee - risks of fee Fferpefoal High 
Income Fund, far instance. When 
pressed, she replied: “At Perpetual we 
don’t risk-rate our funds. There’s not 
anything more I can say, it's just a unit 
trust.” 

' Roger Cornick, Perpetual’s deputy 
- firman, defended his employee, say- 
ing that “if you don’t know the answer 
yourself, the correct thing — and fee 
thing feat was done in this case — would 
be to be honest and say they don’t 
know.” 

S HOULD SHE NOT have offered 
to have someone more know- 
ledgeable call back wife an an- 
swer? “Yes, feat would , have been 
preferable,’' Mr. Cornick conceded. 

TbePeipetoal agent knew little about 
risk but was intimately acquainted wife 
fee fund’s charges. The bid-offer spread 
was 6 j 5 percent, meaning that the mice 
to buy shares in fee fund were 6 5 per- 
cent Inkier than fee price at which they 
could be sold. This spread embodies the 
various charges levied by management 
companies, including in this case the 0.5 
sot government stamp duty, fee 
percent initial sales charge and 


American Funds 


Fkfotity FwkT 


■f Growth and some 
income. $8.74 Wilton. 

2 33.54% in latest 12 . . 

months, annuataed for 

3 years, 22-6% for 
5 years. Moderate risk. 


3 Beth Terrana, since 

1993. 

4 Annual expense fee 
(0.58% in 1997) and 
$12 maintenance fee on 

accounts under S2^00. 


Twice yeaity on 

holdings, strategy, 
performance analysis. 


6 Quarterly statement of 
balance and aetivHy. 
Annualtax. 


7 Yes. Agents, phone and 

Website. 


8 $24500. $250 
subsequent or $100 

via monthly plan. 



Franklin Small-Cap 
Growth 

Long term capital appre- 
ciation. $4>6 baton. 


13.85% to latest 12 
months. 20.53% annua- 
lized for 3 years, 
23.84% for 5 years. 


Edward Jamieson 
since 1992. 


Oassl: 5,75% toad, an- 
nual expense fee (0.92% 
in 1997). Class 11:1% 
front-end load. 1% back- 
end load if sold within 18 
months. Annual expense 
tee (1.60% in 1997). 

TVrfce yearly on hofdfngs, 

letter from manager 
cfiscusslng performance 
■and outlook. 

Account statements whe- 
never there is activity. 

Tax information 

amuafly. 

Yes, by phone and web- 
site. Agents available 8 
AM. to 8 P.M.' weekdays. 
Noon to 8 P.M. Saturday. 




infennMkHK 
Tdephone: 1 801 534 

in United Snies. I S00544 

gaS8S.ua* site: 
www.fidelity.coBi 


TMepbont: 1 

«,wtt.ftt*iaUmted Sates. 

1800 662 7447. Web Pte 

www.YangosidcoiB 


$1,000. $50. 


Tbleptaone 1 415 3123200, 
or, rntt-ftee in United Spie*. 

1 800 341 5236. W* site: 
Tny ^ . j^pfcHfU en yl Mi iax o m 


— • — — — : — ; ; 

II British Funds il 

M&G Rocovory 

" Purpwtifalltfgh 
- ' bneMw 

Schroder U.K. 
Enterprise 

1 Growth. £1.6 billion. 

= 'Mosdy Income but also 
vcapBaSgrow&i, 

-.£24 baton. 

Capital growth and some 
income. £1.7 
billion. 

2 Up 28.5% In 12 months 
18.4% annuafized 
over 5 years. S&ghtly 
morertsky. 

,’v Up'30.3 % OV&r 12 
months; 149.3% total 
. cyefSyeais.NoeslktK 
' . attwctf'rfsk, 

Up 22.3% to 12 months, 
20% annualized 
over 5 years. Low 
to medium risk. 

3 Richard Hughes, 
since 1986. 

• ” .ite8 VfoodioRf for.' . ' 
10 years. . 

Jim Cox for six years. 

4 5% initial sales 
charge. 1% annual 
fee. 

■&25%inatal .sates 
; .CfwHjp,. 0.75% : 
'/■ -^costorbuyfog 
■: unite, ?45% annual 

5.25% initial charge, 
1% annual fee. 

5 Semiannual reports 
show top hokfings, 
sales and purchases, 
fund accounts and 
balance sheets. 

■ * .« ^ ■ • , % t , ** 

^..^aditerwqals^ ■ 

.';v iherf fibbing fobd? s 
;,p^feamar^ top.; . . 

.■ ; J ' , 

iwsfrager*s- rapwt ■ 

: •! 3- •' - J. . v ■. 

Semiannual reports 
show top holdings, 
performance and 
manager's comments. 

6 Semiannual statements 
show transactions 
and value. 


Statement shows 
sector avocations 
and tax details. 

.Jf Na By phone,.-. .4 

8 AM. to 6 P.M. 
weekdays. 


.■ No. By-phone 9 AJuL 
to 5.-30 P.M. weekdays. 

8 £500. 
£40. 

Phi 

r -*-• -•>•*«. <•/ s ■ • 

£1,000. 

Savings plan starts 
at £50 per 
month. 

Contact information: 
Tokpbcw.-44 171 626 4988. 
Mile: 

wwwiiLcn-uWm_g 

Telephone: 44 I4VJ 417000. 
Webnie 

•*« pope uaLeo.uk 

Telephone- 44 17 1 hS8 MM 
Websnr- 

www-scfarndavnjoi 


on 


Europe Funds 


Robeco Rollnco &&&** ** 5QO» 

. « f 

-y. • • 


UBS Invest 
Switzerland 


1 Long-term capital growth, 

6 to 7 billion guilders. .6 hWibo 


Growth. 3 billion 
Swiss francs. 



Up 8% in 12 months, 

25% annualized over 
3 years & 15% over 5 
years. Low risk because ivsf.i'A'l'/.:'' - • 
it Invests worldwide. : • ; ' v v 

3 Mr. De Borin for 1 5 
years, ending Sept. 1. 

Then Ms. Kemna. Agent Va».i 
said it was "Just a iP-y-y Ki 
management change.* .".vj 


i2mbnms,. 

eweriwb 



Up 37.11% for 12 months 
154.67% total for 3 
years and 205.38% for 
five. Risk is higher than 
bonds. 

Patrick PilottL 
Agent did not know 
his tenure. 


0.5% to buy and to selL 
Annual expense fee 
(0.25% in *97). Closed-’ 
end field, can be traded 
on exchange; agent said \4> : 
frtis was only worthwhile 
for large transactions. r 


^■rn: 

SWv 


1 % toad. 1 % manage- 
ment fee included In 
price. Custody fees 
range from 0.1% to 
0.5% annually. 


Twice yearly reports 
show asset allocations - 
and manager's outlook. 
More Information on 

request 


>patfr«meu3c8i geograph- 


ic jeatioabut 


Annual report shows 10 
biggest holdings and 
manager's outlook. 
Quarterly report on 
request 


Prices, dividends and 
holdings sent after each 
transaction, annually 
and upon request 




Semiannual statement 
shows total holdings 
and prices. 


Yes, prices oily by 
phone system or Web 
site. Agents available 8 „ . 

AM. to 9 RM. Moa-FrL, 

9 AM. to 5 P.M. on SaL weekdays. 


^San^cSoflS.Aaes 




No, information by 
phone 8 AM. to 5:30 
P.M. weekdays. Phone 
transactions only in 
Switzerland. 




8 1,000 guilders; monthly i \ 
plan available for 100 
guikters. 


Swiss investors, 860 
Simss francs; others, 
50,000. 100 Swiss 
francs. 


Contact Infbnmlons 

TeJepiwsJl 102241199. 
WebttC 
vwuntaaii) 


TWephont 33 83 66 84)4. 
Imcran: 

ImptfiitierMifcKdhlpanw ft 


Tdc{4ioi«:41 1 235 36M. 

Wf h we: 

ww»jrtBdtom 


bfmubflufKoaUTflJw 

0.75 percenr representing “fee cost of 
buying the units.” 

But units are not bought, they are 
created by the fund, based on demand. 

What she meant, Mr. Cornick said, is 
that there are costs involved in putting 
new money to work in fee markets and 
that the bid-offer spread factors in those 
costs. Perpetual ’s practice, he said, was 
“standard for all managers.” 

The spread of Schroder U.K. En- 
terprise was equally inflated, yet its 
representative only mentioned fee ini- 
tial charge, so points to Perpetual for 
forthrightness. The spread of M&G’s 
Recovery Fund, however, did not reflect 
anything other than stamp duty 
and the initial charge. 

Dutch and Swiss agents were 
more eager to please than the 
British if not as knowledgeable 
as those in fee United States. 

The Union Bank of Switzerland 
agent was particularly helpful: 
volunteering that fee fund could be pur- 
chased through the stock exchange and 
detailing the investment and fee con- 
siderations to determine if feat was 
worthwhile. He also noted all fee 
changes feat would affect fee fund fol- 
lowing fee UBS merger wife Swiss 
Bank Corp. 


a; 


GENTS AT ALL the three off- 
shore fund management compa- 
. rites: Fleming Fund Manage- 
ment; Fidelity International in 
Luxembourg and Mercury Asset Man- 
agement in Jersey were all reasonably 
friendly and helpful but differed greatly 
in their accessibility and knowledge. 

Their literature also varied signifi- 
cantly. Fleming's report was most in- 
formative, easiest to follow and attract- 
ively laid oul It included fee 10 top 
holdings for each fund, with percent- 
ages, absolute and relative performance 
figures and a graph plotting growth of 
the fund and its benchmark index for 10 
inception for 


since 


newer 




r* 


INVESTOR SERVICE 


T! 


1 HE FRENCH AGENT at Credit 
Lyonnais SA was more brusque. 
She also was the only one of the 
15 agents interviewed not to know fee 
name of fee fund manager, let alone his 
tenure. But she cheered up when asked 
about trading through the company's 
Web site, saying: “such technological 
developments won’t happen here any 
time soon.” 


years or 
funds. 

It also provided information for in- 
vestors with a bent toward tech- 
nical analysis, such as mea- 
sures of volatility and 
sensitivity of returns relative to 
the benchmark. 

Mercury offered almost 
identical information on each 
fund, without the little corner of 
each page that Fleming devoted to vol- 
atility and risk measurements. One nice 
touch: Mercury listed the name of an 
individual to contact for further infor- 
mation. It also stressed fee importance 
of verifying with a professional the tax 
consequences of investing offshore, a 
critical aspect of such investment Mer- 
cury is fee leader in costs with the lowest 
sales charges of fee three and fee only 
one not to charge one percent to switch 
between funds. 


FI 


IDELITY'S LITERATURE was 
fee least user-friendly of fee three, 
wife much of it devoted to cata- 
loguing awards it had won from various 
rating services and magazines. One ad- 
vantage for prospective clients, 
s 


w prospam 

T 1ie threc~'£nropearrfttedsrere~ aB S3ed"^ l iowgver ; ~ is rfear Fidelity’s customer- 
s' although not restricted to investors service lines -are open on weekends and 
living in their respective countries. The are accessible through toll-free phone 


| Asia Funds | 

jf Global 
Securities Trust 

ftSBCGfoba! 

(^partttnHies.. 

Fidelity Global 
Growth 

*| Steady capital growth. 
$53.3 million. 

fconsMBon capital appror'-^ 
Ctetfbhu inBfioa 

Long-term capital growth. 
$72 million. 

2 Up 14.4% for one year, 
52.8% for 3 yeans, 
80.9% tor 5 years. 
Annualized volatility: 
11.6% over 3 years. 

Lfo.42£5%bver3y«ars- 
.end 5£U2$^ over 5 s:. 

•years. Lowto medium - 
\ risk. • 

Up 14.5% since Jan- 
uary inception. Risk- 
return rating of 4 on 
Fidelity's 1 to 5 scale 
(1 is safest). 

3 David Atkinson. Agent 
did not know his 
tenure. 

Adrian Shaw Resrtqk. 

Agent did not know 
his tenure. ■ * 

Richard Skelt since 
inception. 

^ 5% front-end load, 
0.5% redemption fee 
and 1.5% annual fee. 

. 5is% ftbrtwd iced, , v ' : 
1^%»wuaifee. 

* ' 

5.25% front-end load; 
annual management 
fee of 0.5%. 

S Quarterly. 

Quart ©riy. 

Quarterly. 

6 Quarterly. 

Qtarteriy, monthly 
aveflabte request 

Quarterly. 

7 Yes, automated 
telephone. 

Yes, automated 
■telephone (prices, 
only). Agents avallabte : . 
SAAttoeriM. 

Yes, by telephone. 
Agents available 9 
AM. to 6 P.M. 
weekdays; 9 AM. 
to 1 P.M. Saturday. 

8 2,000 Hong Kong 
dollars. 1 ,000 dollar 
monthly savings plan 
available. 

. Monthly pten at 

• 800 Hong Kong . 

. dotiara. 

6,000 Hong Kong 
dollar minimum. 
Monthly plan starts at 
. 3,000 dollars. 

Conttci informaiioa: 
Telephone SB J4 1(1 30 20 

•nvw.lkmiafs.lu 

Tdcphont *52 28 III U1 II. 

Teiepfanoe: 852 2A 29 26 29. 
Website- 

wvwJiilcIny.caiiLbi. 


UBS fund, for example, is available to 
domestic investors wife 860 Swiss 
francs to start, while foreigners must be 
ready to pony up just a bit more: 
50,000. 

Investors in the Robeco’s Rolinco 
fund may need to brush up on their 
Dutch before tackling the annual report. 
English translations are available on re- 
quest, however, for those willing to 
wait Both the Swiss and Dutch agents 
spoke excellent English. Credit Lyo- 
nnais agents are best addressed in their 
own language. 

In Hong Kong. Asia’s fund man- 
agement capital, fee three large fund 
management companies surveyed 
provided quick and courteous service. 
All three. Fidelity, HSBC Securities and 
Jardine Fleming, promised that pro- 
spectuses for a “global equities growth 
fund” would be mailed right away, and 
all of them were received within three 
days. 

W HAT ARRIVED, however, 
were big pitches for automatic 
monthly investment plans. 
The information on the funds them- 
selves was for fee most pan less than 
satisfying for anyone keen to know how 
the fond manager would be spending 
their money. 

The folks at Jardine Fleming Unit 


numbers in several countries. Also, it 
offers a monthly savings plan feat fee 
other offshore funds do not 

The offshore funds were the least im- 
pressive of fee 1 5 surveyed when it came 
to settling electronic transfers. Mercury 
provides settlement as soon as wired 
funds are received, but fee other two 
companies said they did notput new cash 
to work for five business days after it was 
received. 

Elsewhere, fee Robeco agent said set- 
tlement would take three to five days, 
and the UBS agent was unsure how long 
it would take. Most of the other funds 
credited electronic payments within 24 
hours, butin Britain, Schroder said itdid 
not accept electronic transfers. 

The application process for all of the 
funds was straightforward, all investors 
had to do was send a check for fee 
required minimum deposit along with 
the appropriate forms. 

Many of the funds offered monthly 
savings plans, which typically allow fee 
smallest denomination of investments 
after an account is opened. 

Because we called big mutual fund 
families, we expected them to allow 
investors to switch into other funds in 
each company’s stable. Indeed, all but 
one family did, and many of fee load 

Continued on Page 17 
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Good Time to Snap Up Bargains, but Beware 


I ’M COMING to wmfc with a lot 
more enthusiasm than 1 have in a 
long time,” Jay Weinstein, the 
small -cap gum, told me last week. 
This was an i mnsn al statement consid- 
ering that fa) Mr. Weinstein's business is 
managing portfolios loaded with small- 

AlUllflAmi Pf MkJ /LA >d TV ... . 


foe 


its 


19 percent from its April high. 

Yes, Mr. Weinstein admitted, he 
owns lots of small -company stocks that 
have been clobbered, bat be is more 
excited about the prospect of buying 
more at reduced prices. 

There is a lesson here for afl of us. 


One is Merrill Lynch & Co„ which 
tumbled $20 in the three weeks be- 
ginning July 13 and now trades at a 
pEK^a^eaniings ratio erf 15, or 40 per- 
cent below foe average stock in foe 
S&P. Merrill pays a dividend that is 
only 1 percent of its price, but the 
payout has been rising at an aminpi rat e 
of 22 percent a yearfor the past five. 

An excellent source for Branded 
Wallflowers in the United States is foe 
Value Line Investment Survey, which 
includes many of them in its recom- 
mended portfolios, par example, a new 
addition to foe research Arm’s “per- 
formance” list is Bed Bath & Beyond, 


stocks have been in a bear market for 
four months. Over the pest year, foe 
Russefl 2000 is down 3 percent while the 
S&P 500 is up 23 percent That is an 
incredible disparity mat will be corrected 
at some point When, no one knows. 

But foe prices of many individual 
small -cap stocks appear irresistible. 
Mr. Weinstein, who heads Oak Forest 
Investment Management in Refoesda, 
Maryland, pointed to Escalade Inc. , as a 
good example. 

“It’s practically being given away,” he 
says. Escalade, based in Evansville, In- 
diana, is “a classic nice little company,” 
with a market capitalization of $64 mil- 


' — mvumviaiu vy 

portumbes. That’s hard for many in- 
vestors to understand. They ’re happy to 
buy suits on sale, bat not stocks. 

Warren Buffett, the hugely success- 
ful investor, once wrote, “As for as I 
am concerned, the stock market doesn’t 
exist. It is there only as a reference to 
see if anybody is offering to do any- 
thing foolish.” There are lots of fool- 
ishly low prices oat there now. 

But there are dangers. What goes (town 

can go down some more. In 1973, for 
instance, the Standard & Poor's 500 stock 
inde x, a p roxy for the broad market, fell 
17 percent, the biggest Joss in 32 years. 
But in 1974, it kept felHng 1 racking up a 
30 percent loss, the biggest in 37 years. 

The greater risk for many investors, 
however, is to view corrections with 
dread, at best holding tightly to what 
they have, at worst setting. 

Instead, yon should follow Mr. Wein- 
stein’s joyfal example and go shopping 
for bargains. . They are certainly more 
abundant than they were a few weeks 
ago. Here are two Adds of dreams; 

Branded Wallflowers. This is a 
phrase I coined a few years ago for 
brand-name companies that were being 
shunned by investors for no good rea- 
son. The original BWs, such as 
Citicorp, have soared out of sight, but 
some have fallen back to earth in the 
recent correction. 


JAMES K. CLASSMAN ON INVESTING 


a leading retailer of home furnishings, 
with 148 stores. 

The stock has been hammered lately, 
faffing 28 percent in a month — despite 
a bottom lute that is 41 ‘ advancing nicely , 
benefiting from the rapid maturation of 
its expanding superstore base,” ac- 
cording to Value One. The company is 
expected to earn $1.29 per share for the 
year ending February 1999; that is a 
prospective P/E of lo. 

Value Line also gives high twaiVs to 
MBNA Carp., the huge credit-card is- 
suer, whose stock dropped 20 percent 
in three weeks and now trades at a 
stive P/E of 23, relatively mod- 


est for a company whose earnings con- 
tinue to grow, at 20 percent-plus. The 
stock is a top holding of Legg Mason 
Value Trust, a fund that has been whip- 


ofoer stocks that, despite bring 
mauled by investors, enjoy Value Line’s 
highest status (a “1” rating) and qualify 
as B Ws: Ethan Aflat Interiors Jocx, home 
fomishings, with an estimated P/E of 16 


Outback SteakhouseTnc., with a i 
P/E of 17 (down from 29 in Match) and a 
recent price decline of 20 percent 
Small ■ caps. .<frrran^»pfr»Krafinin 


lion. It has two manufacturing lines: sport- 
ing goods (including archery equipment) 
and office equipment (check signers, letter 
openers, etc.). It traded Friday at $21 -25 a 
ware arid last year earned $2.25. 

The story gets better. In June, the 
company made a deal to seQ its sport- 
ing-goods business for $745 mini on, 
or a net, after debt payoff and taxes, of 
about $1350 a share. “So you are 
paying $650 a share for an office 
products company that will make $1.15 
to $ 1.20 next year,” said Mr. Wein- 
stein. That is a P/E of less than 6. “ ‘Phis, 
it win have foe cash to boy in its own 
stock or make acquisitions. This seems 
like a no-brainer.” 

It is not the only one out there. Mr. 
Weinstein also pointed to Astronics 
Inc., astock he recommended in my Top 
10 list in January 1997. At the time, it 
traded for $550 a share. It hit $14.63 cm 
June 30. 1998 — a gain of 2 66 percent in 
18 months. But since then it has been 
caught in the smaU-cap downdraft, fall- 
ing as low as $10 last week. 

Astronics, with a market cap of just 
$51 minion, is also a company with two 
lines: electronics for the aerospace in- 
dustry and specialty packaging. It has 
incredibly steady earnings, which have 


been rising every quarter for foe past four 
years. Profit increased 27 percent for the 
six months just ended, fan foe stock's 
current P/E is only 13. Astronics recently 
landed a lucrative $50 minio n govern- 
ment contract, but investors do not seem 
to care. They have driven foe stock down 
28 percent in the past six weeks. 

When I spoke to Mr. Weinstein on 
Wednesday, be was also rhapsodizing 
over a little company called Dataram 
Corp., which makes memory-upgrade 
boards for workstations and servers for 
big companies. Dataram has a beautiful 
balance sheet with lots of cash, but it 
seems to be misunderstood. It does not 
sake microchips — a tough business 
— but buys them from others and as- 
sembles them on its boards. 

Dataram trades at a P/E of just 8 
despite earnings that have risen 45 per- 
cent in the past 12 months. 

Mr. Weinstein is not the only small- 
cap enthusiast. Even Dow Theory Fore- 
casts, a newsletter foal normally focuses 
on blue chips, is recommending Patrick 
Industries Inc., which makes building 
products for the recreational vehicle 
industry. Patrick, with a market cap of 
$85 million, trades ai a forward P/E of 
10 and a price- to-sales ratio of just 0.22 
(anything below 1.00 is normally con- 
sidered cheap) — “far too low,” writes 
Dow Theory, “given Patrick’s profit 
margins and historical growth rate.” 

This list of potential bargains is not 
meant as a buying guide but as an in- 
dication of whar’s out there if you look 
closely. The long-term trend of the stock 
market over foe past century has been up. 
In the past, sharp declines, like the one 
since July 17, have been great times to go 
shopping, not to hunker down — and 
certainly not to sell good companies that 
you should hold for foe long term. 
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growth. Agent 
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Long term growth. 
$2.03 bUIton. 
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Lose a Price, Raise a Price: Franklin Increases Mutual Series Loads ^ pri7J - rp / y nn y nrv 

Z. ~Z j ~Z TT : ‘ invested. So not only are investors left without foe skills seIL”But why the weakness m Franklin stock to begin J 


By Carole Gould 


>■ 


NEW YORK — It was, to say foe least, odd tinting: 
3Last month, after Franklin Resources Inc. announced 
Michael Price was surrendering his chief executive 
’title and stock-picking duties at its Mutual Series fund 
nnit, the company increased the front-end loads for 
;small investors in foe six funds. 

\ The load, or initial sales charge^ was raised to 5.75 
!percentfrQm45 percentfor those with less than $50,000 


invested. So not only are investors left without the skills 
of Mr. Price, foe vaunted valne investor, bat many will 
have to pay more for the privilege of buying shares. 

The reason for Franklin’s move could lie in its own 
fla gging share price, according to analysts. Shares of 
RrankImResocreeslMvefaUen25percentfrornabighof 
$57.3125 on April 13 to $43.1875 on Friday afternoon. 

■ A. Michael Upper, chairman of Upper Analytical 
Services in Summit, New Jersey, said Frankling might 
be hoping tire increased sales load will “get more 
brokers who are looking for a higher- loaded fund to 


selL” But why the weakness in Franklin stock to begin 
with? One reason may be the company missed its 
second-quarter earnings estimate of 54 cents a share by 
2 cents. 

But a more serious influence is likely to be foe Asian 
economic crisis. Some investors may be looking at 
Franklin’s international and emerging-markets ex- 
posure through its Templeton funds group, which is 
focused on foreign stocks. Templeton funds account 
for 46 percent of Franklin’s assets. 

New York Times Service 


Continued from Page 15 

fends reduced foe front-end load on 
switches, often waiving it for money- 
market fends. 

Credit Lyonnais was foe exception, 
requiring investors to cash out of one 
fend before purchasing shares in an- 
other. 


The information contained in this ar- 
ticle and the accompanying tables re- 
flects the answers provided by fluid rep- 
resentatives and the literature that was 
mailed. 

Questions were posed during the late 
spring and early summer, and the re- 
sponses reflect the funds' status at that 
time. . 
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IA History Lesson - 

In Growth Stocks . 

• 

! “We’ve recently • been 
buying growth stocks, ” Rich- 
ard Babson, chairman of Bab- 
oon-United Inc.- told the 
Jdoney Report last m o nth . 
Recently meaning since 
3950; Babson-United has a 


bft of history behind it 
Mr.- Babson .is foe first 
cousin twice removed of Ro- 
ger W. Babson, who founded 
foe investment-advisory and 
finanaal-publishing com- 
pany in 1904. Babson-United 
springs from foe same roots 
but Ins never been linked to 
foe Babson mutual fund fam- 


ily, which was established by 
a cousin, David L. Babson. 

Babson-United has invest- 
mem-advisory diems in 48 
American states and seven oth- 
er countries, and it is looking to 
expand farther afield. “We are 
unlike a broker, unlike a bank, 
imtilce a mutual- fond com- 
pany,” said Mr. Babson “We 


Women Investors Join the Clubs 


By Alexa Olesen 


F OR foe first time, investment dubs 
around the world are drawing more 
women than men. hi the United 
Slates, women now constitute 60 per- 
cent of foe membership in dubs and more 
women in Europe are joining than men. 

Investment dubs, traditionally a male do- 
main, are groups of 10 to 20 people who 
typically meet monthly to discuss foe market 
and to choose securities in which they invest 
modest amounts of pooled funds. Many are 
co-ed, but there are single-sex clubs as well 
Among all-female dubs, probahly the best- 
known is The Beardstown Business & Pso- 
fessional Women's Investment Club ofBeand- 
stown, Illinois, whose elderly members have 
authored several books. Although their repu- 
tation was tarnished when it was revealed their 
investment returns were not as h igh as ha d 
been rimmed — the' result of an apparently 
innocent error in calcu l a tio ns — their 153- 
percent average annual return float the dub s 
1983 founding through last year pfas their 
books and public appearances has “spued 
other women-only dubs around foe world 
Now dubs Eke Witches of Wall Street, Ess 
My Assets Investment Chib and the Ladies 
Investment Syndicate of Queensto wn, A us- 
tralia, are cropping up in record numbers. 

The demographics change developed 
swiftly. The National Association ofTnvestars 
Coro., a nonprofit association that emirates 
individual investors and investment chibs s 


Texas bat it isn’t in foe Northeast. One of 
foe reasons I think is foal women are more 
conscious of foe economics in their family, 

S^havebeenwodcmg women.” 

While UJ5. women seem to be leading the 
pads foe popularity of investment clubs among 
Emcpean women is growing. According to 
Birgit Mahnonrtam-Skytt, president of foe 
World Federation of Investors, more women 
are joining foe Swedish Shareholder's Asso- 
ciation fow i men, though they only constitute 
about a fifth of foe totaL 
France, on foe other hand, has 200,000 
people in its shareholders association, most 
of them women involved with investment 
dubs, said Ms. Mahnenstam-Skytt 
Proshare is a nonprofit British company 
that promotes equity investments and edu- 
cates people about investing juid invest- 
ment dubs. Its 


Tiffany Har- 
die-Evans, said women represent 44 
percent of Britain’s shareholders and that 
many of the 2500 investment dubs reg- 
istered with Proshare were female only. 

One impetus for the increasing numbers of 
women investing in Britain was the demu- 
tualization of building societies. The switch 
from depositor-owned to corporate status put 
stocks into the hands of many women who 
might DOtbave otherwise entered foe market 
An interesting phenomenon in foe United 
Stales is that all-female investment dubs are 
showing better returns than their stag coun- 
terparts. National Association of Investors 


m 


the unuea stares, v 

men in membership m jus t foe ^ 

Whfle female memberships^ were 375 percent 
in 1986, they are now 60J 1 percent ■ * 

Jonathan Strong, of tire 

sedation of Investors, said, "The ttend K 

more women and more yo^gP^^A^ 
of it is due to the stock market s 
also foe fact that 

forced into it at work. US. tax Jaw 
changes have encouraged mdivtdnals to 
in work-related reCrem^tvdLid^. 

Retirement finance is esp^aGyimp? 

returns available to mfovidiialtovesto^ 

Why so many women are joining clubs 



17.9 percent, compared 

with 15.6 percent for all-male chibs. But tins 
in pan reflects the recent increase in women’s 
clubs, which coincided with a bull market 
While profits are naturally very important to 
women in investment clubs what may be even 
more essential in the long ran is foe education 

-a ... ■ ■*" **- — — Tm fl MW Vt crrniAU 


ecodneted at a seminar tidied Women Money 
and Power by the Bank of America, two thirds 

of womfflsinveyed responded tiwi money was 


they were 


A Bank of America 

i survey was done. 

£ foe United Stales foe findings likely were 
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give peepse advice that is 
aligned with their interests.” 
Financial intermediaries, he 
said, have an inherent conflict 
in offering advice because 
they are also trying to sell 
products. While Babson- 
United manages $2 billion or 
so far infoviduals, as well as 
pension funds, profit-sharing 
plans and (he like, Mr. Babson 
was most enthusiastic when 
describing its nondiscretian- 
ary accounts. These are for cli- 
ents who just want same in- 
vesting advice, which they are 
free to acton or not. If they like 
an idea, they call their brokers 
and trade accordingly. 

The service is for people 
with portfolios of at least 
$400,000, and it costs a min- 
imum of $4,000. The fees are 
calculated as a percentage of 
assets, and that 1 percent min- 
imum can fall to 0.1 percent 
for an- investor with several 
million dollars. The system 
works as an alternative to mu- 
tual funds, which, Mr. Bab- 
son points out, do not take 
individual tax situations into 
account and obviously are not 
precisely tailored to each 
shareholder’s situation. 

So what is Babson-United 
telling its clients to do? “Our 
philosophy is to buy good- 
quality growth stocks, Mr. 
Babson said, as opposed to 
undervalued or high-yielding . 


stocks or mutual funds. 

Companies in foe growth cat- 
egory, be said, are using some of 
their earnings to finance expan- 
sion, which is a cost- and lax- 
effirient way for investors to 
compound their investments. 
Stocks with juicy dividend- 
yields pass on taxable income 
and are not as focused on 
growth, while mutual-fond 
transaction fees and capital- 
gains distributions raise costs for 
their shareholder when com- 
pared with foe buy-and-hold- 
until-y ou- want-to- sell strategy 
that Mr. Babson espouses. 

He does allow that mutual 
funds can be useful for risky 
and ncmliquid investments such 
as technology, smaU-company 
and international securities. 

The bulk of Babson- 
United ’s advice, therefore, re- 
gards liquid stocks, mainly lis- 
ted in foe United States where 
disclosure roles are strict and 
such confusing Old Wodd 
distinctions as registered and 
bearer shares are unknown. 

The company recommends 
“brainpower” stocks, Mr. 
Babson said, companies that 
can improve their products 
and services and thus raise 
prices. These include the bond 
insurer MBIA Inc.; State 
Street Corp., which provides 
financial services to institu- 
tional investors; and Boston 
Scientific Corp.. which makes 


medical devices meant to 
minimize corporal invasion. 

When Babson-United 
finds an industry it likes, it 
looks for the best company to 
own and suggests its clients 
drop laggards. In construc- 
tion-related fields, for ex- 
ample, it suggested clients 
switch out of Flour Cwp.. 
which has been affected by 
tile Asia crisis, and into 
Illinois Tool Works Inc., 
where he said earnings are 
more stable and predictable. 

Another switch that Mr. 
Babson suggested was out of 
IBP Inc. and into Bestfoods 
Ihc. IBP, formerly Iowa Beef 
Processors, is the largest beef 
processor in the world, and is 
facing an oversupply of poultry 
and pork combined with the 
recent e.coli bacteria scare. 

Bestfoods, which changed 
its name from CPC Interna- 
tional Inc. in January, sells 
packaged foods around foe 
world under such brands as 
Heilman’s mayonnaise and 
Knorr soups. Mr. Babson 
likes its expansion into East- 
ern Europe. as well as its di- 
verse stable of brands. (/NT) 

TO CONTACT BataoMJuicd. oUl 781 235 
(MOO, or, mil-free in the United Slain, 888 223 
7412: lu I 78] 23S 943ft email uMstnyt* 
ahaoncom: or wnie w Babun-Unfled Build- 
ing, 101 fte&con Street. Wellesley Hills. Mas- 
mdmscsn, 02481, U.S.A. 
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World Roundup 


IBM Ends Olympic Sponsorship 

International Business Machines is ending its 38-year 
mariretmg relationship with the Olympics, deciding after 
months of negotiations not to sign an eight-year deal, the 
company said Friday. 

IBM, which spent more than $100 million to sponsor 
the 1998 Winter Games in Nagano, Japan, and provided 
much of the behind-the-scenes technology for free, 
wanted local Olympic organizing committees to share the 
technology costs. Bat the two sides never agreed on how 
much money shoold be paid to IBM or how much the 
company should do for free in exchange for marketing 
rights. The International Olympic Committee concluded 
that IBM's projected costs were too high. 

IBM’s sponsorship will end with the 2000 Summer 
Games in Sydney. (AP) 

Owners Walk Out of NBA Negotiations 


basketball The NBA commissioner, David Stem, 
and several owners abruptly left labor talks after hearing 
the players' latest proposal Thursday for a new collective 
bargaining agreement. 

The meeting, attended by more than a dozen players and 
six owners, lasted about 90 minutes before the group broke 
for lunch. When talks resumed, the players spent about IS 
minutes outlining a new proposal, involving revenue 
sharing, the roolrie salary scale and mandatory raises, then 
Stem and the group of owners walked out (AP) 

Fffng iH Advances to Toshiba S emifinals 

tennis Top-seeded Martina Hingis beat Joarmette 
Kruger of South Africa, 6-1, 6-3, to advance to the 
semifinals of the Toshiba Tennis Classic in Carlsbad, 
California. Hingis,' 17, reached die s emifinals for die ninth 
time in 1 1 tournaments this year. On Saturday, she will 
face the winner of Friday’s quarterfinal match between 
third-seeded Venus Williams and Mary Pierce. Second- 


seeded Nathalie Tauziat defeated Amy Frazier in second- 
round matches to set up a quarterfinal meeting. (AP) 

• Rain forcedpostponement Thursday of all matches in 
the du Manner Open Tennis tournament in Toronto. (AP) 

Lewis and Chamblee Lead Bnick Open 

golf JJL Lewis and Brandel Chamblee. each seeking 
their first victory on the PGA Tour, shot 7- under-par 65s 
and were one stroke ahead of three others in die fiist round 
of the Buick Open. The defending champion, Vijay 
Singh, Dudley Hart and Gary Hall berg shot 66s over the 
rain-softened Warwick Hills Golf & Country Club coarse 
in. Grand Blanc, Michigan. (AP) 


Victory 
For U.S. 
In 80-77 

Squeaker 


The Associated Press 

ATHENS — The United 
Stales withstood a 32-point 
performance by Carlton My- 
ers and rallied to edge Italy, 
80-77, on Friday to set up a 
semifinal meeting with Rus- 
sia at the World Basketball 
Championship. 

Michael Hawkins led the 
U.S. team with 16 points and 
Wendell Alexis added 14, in- 
cluding two free throws with 
25.7 seconds left that put the 
Americans ahead, 79-77. 

Myers missed a 28-foot 3- 
point attempt that would have 
won the game with 2.9 
seconds left on the clock, and 
Kiwane Garris (11 points) ad- 
ded a free throw for the final 

margin . 

“Eventually we wore them 
down and mads the baskets 
that counted,” Alexis said. 

1 * We would have loved to win 
the game by 30 points, but 
now it’s down to the medal 
round, and every game is go- 
in gto be hand." 

The Dream Team probably 
would have beaten Italy by 
about 30 points, but the Na- 
tional Basketball Associ- 
ation’s ongoing labor dispute 
with its players prevented the 
stars from playing in the 
championship tournament. 

In their place is a ragtag 
mix of players drawn mainly 
from the Continental Basket- 
ball Association and Euro- 
pean leagues. 

Russia moved into the 
semifinals by pulling away 
from Lithuania, 82-67, as 





Less Talent but More Class 

Ignored by INBA, Alexis Goes AD Out for U.S. Team 

In America/ 1** Tho«i«h_ 

Ftt «?£ Now along comes a tram of deomtirf^jeis 


T-nOR^^r^Zencan^ In America/ 1** Tho»«« 

tional Basketball Association? and that, mo- who embody teamw “\ a ^f rd 
menlarilv. is a eood thing. Alexis is a 34-year- still competing at a high 

dz to neb win the Wcrid no audience for such a team. I guarantee tfaa. p 


mentality, is a good thing. Alexis is a 34-year- stm competing ai a nign 
old forward trying to help win the World no andience for such a tt - . . 

Championship for the United States, and Fri- Rudy Tomjanovich, who ^ twq 

day he scored 14 points in the U.S. 80-77 NBA chanroions, bas 

victory aver Italy. this team a lot more than he would bavelflced 

The 16-nation professional tournament, dealing with the NBA cast. f 

which is played every four years, is bas- This is not meant to congratulate pfayers fc# 
ketball’s version of the World Cup. lacking in talent. These PJ 

Oddly ftneangti the recent World Pnp ere- win the championship. T 
ated a larger following in America. But the the NBA te am would ha\ 
basketball tournament is being played for But there are a numbe 
away in Athens, most of the games haven't ican basketball who are 
been televised, and no one really seems to see the country being re 


Login GtniliMnmki/Afiaioc Franco I W 

Russia's Mikhailov shooting over Lithuania’s Einikis. 


Vassili Karas sev had 31 Italy’s Slovenian-born 
points. Russia lost to the center, Gregor Fncka, added 
United States in the gold 11 points, 
medal game at the 1994 tour- Hawkins and backup guard 


Italy’s Slovenian-born 


medal game at the 1994 tour- 
nament, 

Yugoslavia was to play Ar- 
gentina, and Greece was to 
face Spain in quarterfinals 
later Friday. 

The London-born Myers, 
whose mother is I talian, re- 
peatedly found seams in the 
American defease for slashes 
to the basket, often resulting 
in trips to the foul line. He 
made all 15 of his free throws, 
but shot 7-fbr-18 (39 percent) 
from the field. 

“This game was tough to 
lose,” Myers said. “We were 
there to the end.” 


VICIOUS CIRCLE By Christopher Hurl 


ACROSS 78 Handlebar 

1 HS Ch0fjBfy S* Sfarone 

._ 88 Sanford of The 

U Rank*, for-...- * Jeffereons" 
l-Across 90 French flier 

20 Trapped 91 Center or end 

21 1930V«r® S3 Snick-or 

director ZoJlan 94 Taras Bulba, 

notably 

22 Secondary result 95 Munich's river 

23 Hardly used 96 Matador's 

24 Writer who said opponent 

"Satire Is what 99 Like sane diets 

closes Saturday 101 Wonl before 
night" "loves me" and 

26 Puttier-winning loves me not" 
biographer Leon 102 “From Bed to 

27 Sundial letters Worse" writer 


18 Brand of 
damincudde 

19 Neck band? 

25 CoUectioaof 

legends 

28 Whom 1 Like- 

32 Summoned, as a 
boiler 

33 Island southeast 
of Borneo 

34 Schools tier 


Hawkins and backup guard 
Kiwane Garris (11 points) 
scored several key baskets 
down the stretch as the United 
States clawed back from a 73- 
66 deficit with 4:57 left. 

Jimmy Oliver, the Purdue 
product whose 14.0 scoring 
average led the United States 
in preliminary-round play, 
had just two points, on a pair 
of free throws with 2:45 re- 
maining. 

Karassev scored 19 in the 
second half and Sergei Bab- 
kov added 10 points and 6 
rebounds for Russia. 

In consolation games 
played Friday, Andrew Gaze, 
with. 33 points, led Australia 
past Canada to a final score of 
88-71, while Rogeiio Klafke 
had 19 points and 7 rebounds 
as Brazil defeated Puerto 
Rico, 76-64. 


have much idea of who Wendell Alexis is or 
what he's trying to accomplish. 

A dozen years ago he amply vanished. He 
had been drafted in the third round by the 
Golden State Warriors in 1986. They cut him 
the day before (he season began. He was 22 and 
out of weak so he accepted a spur-of-the- 
moment offer to play for a chib in Spain. Over 
the ensuing years he has played for Real Mad- 
rid and for several dubs in ftaly and France. 

He became famous in Israel, where he 
starred for Maccabi Tel Aviv, and Germany, 
where last season he was named player of the 
year while representing Alba Berlin. 

But each summer he returned for tryouts 
with the Knicks, the Clippers, the 76era, the 
Cavaliers and so on. 

- Not long ago he had stopped thinking about 
playing for an American coach with Amer- 
ican teammates in front of American fans. 

Then, just last month, he received a most 
unexpected invitation to play for the defend- 
ing world champion U.S. basketball team. He 
would be taking the place of NBA All-Star 
players who were threatening to withdraw 
from the tournament because of their labor 
dispute with the NBA 

Alexis and 11 American teammates and 
three of ti»e best basketball coaches the United 
States can produce are in Athens this weekend, 
trying to win the last two games of the tour- 
nament in defense of die gold medal won in 
1994 by something called “Dream Team EL” 

That particular team was filled with some 
of the most talented individuals in die wcrid 
who proceeded to trash-talk and bully their 
opponents. The team elicited little sense of 
pride from Americans. 

The principles embodied by die curr en t 
U.S. team are entirely differenL Sure, no one 
in the U.S. seems to care, but that's a matter of 
celebrity. If the Dream Teamexs were on 
display, Americans would be watching them 

— and probably griping about thefr conceit. 


wm thr fthamp innship. There is no doubt that 
the NBA tewro would have been superior. 

But there are a number of people in Amcr^ 
iftan basketball who are glad, personally, to 
see the country being represented by grown 
men who spare no effort By having to adapt 
to other cultures, by swallowing his pride 
occasionally and yet persevering, Alexis has 
succeeded at a level that many NBA su- 
perstars cannot imagine. ~ 

Malting 1 a career playing basketball in 
Europe is, according to Alexis, like ‘‘plying a* 
trade.” He has earned as much as $500,000 a 
year, so it has become a lucrative hade. 

“If you're talking about playing in ob* 
scurity and not getting attention back home, 
to me that really exemplifies the word ‘pro- 1 fa 
fessionalism, 1 ” he says proudly. * * 

Tomjanovich says Alexis could succeed in 
the NBA So could his peers on this UJS. team* 

— players like Jimmy Oliver, Jason Sasser, 
Brad Miller, David Wood, Jimmy King, MF 
dwel Hawkins. All 12 of them, in fact, could 
play at some level in the NBA ■ 

“I would have loved to receive that call 
from the NBA two years ago,” Alexis says.* 
“Butmy lads are of an age now that I want to 
see them every day. 

“I would seriously consider it, sitting here 
today, if an NBA team were to make me arf 
offer. But unless the money was guaranteed,- 
and I had a feeling for how much I was going 
to play and how involved I was going to be, I" 
don’t think I would want to travel-for 41 NBA 
games and playoffs. "■ 

“Anyway, I have to be realistic. There.’ 
aren't any 34-year-old rookies.” * 

■ In the meantime, he wants to help win thii* 
gold medal so that his country wOl qualify 
automatically for the basketball tournament' 
in the 2000 Olympics at Sydney. By then* 
another Dream Team of NBA stars will prob^ fa^ 
abhr be assembled— oerhans with even more r 


ably be assembled — perhaps with even more 
money .in their pockets. * 

But don't despair. There is always the pos** 
sibtiity of another NBA labor revolt in 2000; 
and Alexis will atill only be 36. 

Ian Thomsen is a senior writer at Sports* 
Illustrated magazine. - J 
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29 JungfeUke 

30 Ere 

31 "Iwishyoua j 
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37 Mom-and-pop 
FP- 
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57 1966 movie that 
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Day" 
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76 Thoroughly 

confine 
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pootahbab 

111 Games grp. 

112 American 63 Handy L__I 1 j 

118 She said "You 44 Buntlines, eg. * 

can lead a 45 Pigtail 

horticulture, but 47 She replied to 

make Nod Coward's 5i m m k 

her think" "You look 

121 More eccentric almost likes us 

123 Certain sweaters man!" with “And 
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126 Nocturnal residence 

uoiseinafcer 50 Confute L_ 

17 Upriver spawner S3 Dean Smith’s 
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13 Name 351 price M-ad notedum 
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6 With 86-Down. 
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BASEBALL 


Major League Standings 


EAST HVBION 

W L Pet 68 

New York 80 » .734 — 

Boston « A JO ISM 

Botttnrare 58 55 .573 24 

Toronto 56 58 J9l 26% 

Tampa Boy 44 67 J96 37 

corntAt. division 

Cleveland 63 50 .558 - 

Kansas CRy S3 <1 A0 11 

Minnesota 51 51 ASS 1154 

Chicago 49 63 J38 13% 

Detroit 46 65 414 H 

we arnwmBW 

Texas 62 51 .549 — 

Anaheim 60 53 .531 2 

Oakland 51 63 J47 11M 

Seattle 50 62 J46 11W 

WBWIUU.UMM 
EAST DIVIStON 

W L Pet Gfi 

Atlanta 76 39 MSI — 

New York 60 52 536 1414 

PtdadeipMa 56 57 J96 19 

Montreal 47 68 M» 29 

Florida 41 74 757 35 

CENTRAL DIVISION 

Houston 68 46 .596 — 

Chicago 64 51 J57 416 

MDwaofcee 57 57 500 11 

St Louis 53 60 469 14W 

andmafi 51 64 J43 17V1 

Pittsburgh 51 64 J43 17H 

WEffrnvnnoM 

San Diego 74 47 .643 — 

SanFrandsoo 62 53 .539 12 

Los Angeles 58 57 504 16 

Cotarado 52 63 452 22 

Arizona 43 71 377 3014 


Herehher.Mannan (7). Jafaralane Q0> Nen 
(Of Mesa (9) and Mara* Yost*, Cook OQu 
McMichoet m, Wsadafl Qb and Piazza 
Platt C8L Fabregas 19). W-VWewlefl. 441. 
L-Nea 7-3. HRs— San Fmndsca. J. KM 
06), Hayes 00. New York, PNBps OJ, 
Alfonzo (7),OtaiKl 05). McRoe 07). 

Las Ang el e s 888 800 eot-0 2 1 

MhM 008 414 MS— 9 10 0 

CPerm, Hal «S># Gathrie UU Radinsky (8) 
and C Johnson; JaPoweL M. Maddox GT, 
TeHort W and Herder- W-JePowWl M. 
L-C Pam 7-11. HRs— Montreal Montecoi 
CO. TaJones 0). 

Csimds 088 MB 210-6 9 0 

PUshagh 080 010 000-4 4 1 

Thomson and Mamnrihg; Sdnridt 
Tabaka M, Dassorn (9) and Oslk. 
W— Thomson, 68. L— Schmidt 8-9. 
HR^-Cotoroda Bichette OU- 
PtJ o rt ik i W n 010 101 ON 01—3 9 8 
San Diego Bin ON ON 00-2 0 0 

01 hwkigslfMifgal Games (B), M-LriterOCO 
aid Parent JitendUon. WalOS, HaOrina (10) 
andG.Myea.W- MLstar6-ZL— Hoffinxm3- 
1. HR-Sat Dtaga, S. Bnier (9). 

Ctecteusfl ON ON NO— 0 3 3 

AllanM 011 001 Ua-6 • 1 

RemSngecr Hudek (7) and Taubensea 
GJMaddw ant EdcLPerez. W-G- Maddtn 
15* L— Rend t ngor 6-72. HRs— AHanttv 
Galarraga C34D, AJones 2 091. 


CRICKET 


• RFTH TEST, SBCOIID DAT 
fflKW.W LBPS, BMLAIP . 

5 oofr Africa: 252 of! out 
England: 230 

8 UH 8 NH 88— W. M U— I 

amwaM 

FMOAX SI MORTHAMPTOH. EMOtAND 
NaitnMDaiMR: 227-5 00 oveaT 


TENNIS 


THtMBRRf, H CAKL88AO, CAUWOMA 

ouAmanretAu 

AAaraia Htagtaf!}, Swazertand del Joao- 
rerita KregeCr South Africn, 0-1 63. 

mtUrtM AMSTERDAM * - 


Japanese Leaouo 


Magnus Namtav Sweden, del Gaia 
Bianov SgotaJMarJano Zcdukda, AigenBaa 
det SJaea Dosedet Czech Republic. 2-6. 7-6 
(7/5). 7-6 W5). 


The Week Ahead 


YbtohanM 

Onmktd 

YoroluH 

Yidaitt 

Hiroshima 

Hanstda 


Pd SB 

-634 — 
068 5 

JOS 10% 
An . T3VS 
ASA 15 
575 22 


80 Gorgeous 160 Chem-orbioL 

Geor^imi? 102 So oat it's in 

82 J J JC or FJ3JL 103 Guitar sound 


14 Grant gfrer, for 
short 

15 Waters 

16 Back talk 

17 San 


friend 

86 See 6- Down 

87 52-Down rival 
89 IPsagas 

92 Bean 


94 Mounds 197 Glandular fever, 

(Illinois for short 

historical site) jog Medea rode on ii 

97 Collect 109 tGndofsoit 

98 Theynmybe 113 Done, in Verdun 

v ™ 114 Sleep 

60 Chem-orbioL phenomena 

02 So out iffi in IIS Utah city 

03 Guitar sound 117 Torn left 

04 Winner of a 118 Fashion itrits. 

noted 1978 119 Snake 


noted 1978 
Supreme Court 
case 

105 Comedian 
Smirnoff 

106 Wtfe Of 


120 Alp h abetic 

sequence 

122 Actress Massen 
of Tokyo Rose" 


Solution to Puzzle of Aug. 1-2 


□□□□□□□ □□□□□□ 
noneon □!!□□□□ 
□3aanBn □□□□□□□□□□□□□ 
□□□□ nnnnn non □□□ 
nnranoa nrana soooo 
□□□□ non anann □□□□□ 
□ana nanoBananao nnnn 
□mnaoaan □□□ □□□ onnn 
nna □□naan non nano 
nnnoBa onnaao 
nnfj annaaanan rann 
oannan □□□□□□ noonnnn 
aauci □□□ nonono onn 
naan onn ona aoannono 
□□□n □annoannnnn nnnn 
□nnnn nnono nnn nnno 

□□□□d anna nnnoao 

onn nnn nnnno annn 
□□naannnnannn nnonnnnl 

omaino nnnonn nnnoonnl 
□□nnnn aonnn onnnnnnl 
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W 

L 

T 

Pet 

OB 

renawor umcau* 

Nippon Horn 

56 

35 

1 

£15 


MIERCAN LEAOUE 

KMatm 

48 

41 

0 

J39 

7 

Xansaty Ml ON *12—8 11 2 

Sribu 

42 

40 

2 

-572 

914 

Mknaato 013 aw 020—7 12 0 

Dald 

45 

46 

1 

JO 5 

n 

Rasoda. Banes (9, vyirisananl (7), Service 

Orix 

36 

50 

1 

A19 

17% 

WL J. Montgomenr (91 and AALSweenys 

Lotte 

36 

51 

1 

AU 

18 


Semfbri, Carrasca CD. Tronddey (7J, mernwa 

Goardado CS1, Agofcra (8} and Jv.Vkdenttn. conwALUAWiE 

W— Sendee. 4-7. L Agu H ero , 3-7. Sv-J. Yctfalt 1. HamUa 0 
Mantgamuy QO- HRs— Kmaas atw Yoadari 7» Ctmddd 3 
Offwraan GO. J. Kina (21). Mbmesata, M. Yokohoi™ 8. Htnnlmia 5 
Cordova (9). meneuuuxuE 

Bostna 1M IM 118-4 1*1 KWUN7, Lotts 4 

Haas 211 IN 2Q * — 7 II 0 D«ddX0ite2 

Sabertwgat, Strindel (7), Coal (8) aid 
Hattetoap Burkett DPattasan Oh 
Gunderson (8), X. Hernandez (81, Wenetaxl 
O) and LRadrigua. W— Bmtett 7-11. 

L-8et>e>tng« 11-6. S*-WttMsnd WH. World CHAMPIONSHIPS 

HRs — Bostorv M. VOughn 2 {291, Stardey 

tSl.Tan JaXionialez (33). quaftterrhals 

NAIlOIIALLEAaUE FRIIMr.M ATHENS 

Sea Fnmdsca 2M M MM 13 0 Russia 82, LMnianta 67 
ItoVYoit ON 831 212— f U8 United Slates 77 


Sacturpat, Auquet 8 

JOHumms, Monte Carta Monaco — 
IAAF, Heradb Zdpter % Golden. Laagtn 
series. 

auto HAOm u , Leategtors Ohio — 
CART, Indr-can Chaofdareddp Cam MOtor 
LBe 20 a float (jooWrinB- 
' ■AW Maru a.M anodw In donesi a— ibf, 
IndOMsIai Open, to Aug. 9. 

bmksiuu, Athene Greece- world 
axnnpferHWB, to Aug. 9. 

o mc msT , Leeds. England — ICC Eng- 
land ws. South Atfca. fin tat to Aug. 1 0. 

OOfcj; Bala Gwnnny— PGA Einapean 
Tow>Ger»aiOpen.tnAo9.9r Tones Japan— 
Japan PGA; Sanko Grand, to Any. 9> Grand 
Bianc, Mkddgan — UA. PGA Tewv Bofck 
Open, to Aag. 9t Demi cr o ec fc Ohio — UA. 
LPGA, Star Bade Cknalc to Ang. ft Tokft 
JtriMfl — Japan LPGA Mizuno loOtu, to 


8 umMor,Auatl8T9 I 

ADIO.UOHA tBWto gf ff ft Qbie — 
CART, indf<» Chmidwisidp Cow MSkr 
UlnMX * 

AAS«TMZX.AttwM, Greece— World 
Champtonshto FtoeL 

Mwwn. MBton Keynes. Eegtand — 
NathamgtanriitevsSriLadia. " 

Monday^ AuqurtIO ; 

crcuea, Poriagcd— 1 Tearof Mtegable 
Ang. 22. r 

T irana. Sot Marino — ATP Too; Irf 
temazkmrii dl Tends di Sen AtafnA to Ab£ 
IdfOndtoncdlOlda— ATP Toot, Greet Araea 
km kwran Ch o m plonsMn to Aeg. Mr' 

San Marino — ATP Tone I nter um ionoll 4 J 
Tends dl Sen Marine to Aug. 16.- Lea K 

Angeiee— WTATau&AaattClassistaAM. ' ' 
16f Boston, MassKtesetts- WTA Tow to- 
tofnaBanei to« n m iie HL toAug.l6. 

Tuctwy, Auoust 1 1 ; 

nnMHM. dewfs Cdttooda - us£ 

Ui. NaflonaJ Qranptonshtpsto Aug. 15. > 
smcooK Washin g ton — COWCACAIw 
Champions Cs|V to Aug, 1 & CONMESOB 
Cap, quartariliKd& second tog: various sites 

— UEFA Cup, second qaaVying maud, first 

•N- 

Wedweepat, Aubuit 1 2 _ 

*»*»*Y*wft Zuridv Swttzakmd — mov 
wowrere IAAF, Gotdenleagee series. Wenfcr 
msHb * 

uSS 5 ?* "? * Jo,rtTO ' Bnafi— ^ C0*C 
MEBOU COpo Ubertadom. fiads, fiat tegr 
vcm do Gama (Brad) n. BmkMP 
^■wriadte-E^Qm-' 
Nora Q»p second cpaMyiag round, flat tog.' 
Thwwmy, August 13 

4**™^Annew England — RSAr 
WPEGT., Women's British Open, to Ang. Ifc*. 
totaan d; W ashington— US. PGA Chan-* 
pfen sbift to Aug. id. 

■ «*«* sfl«S. European Cup 

Cap. second guetBytog rotro«tfinX> 

•eg. ;• 

Friday. Auoust 1 * 


1 &" 


. r .jwOfr, 

y-i ' 


- 

" i *«4p 


. ** L 

V I 

»' : 







•-4 % 
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basketball 


QUAFTTERRHALS 
FROMOr.MAniEHS 
Russia 32, Lithuania 67 
United Stoles 8a Italy 77 


Tow Bok * dnaanes, Cologne. Genmnr—IAAB 
OpW; to Aag. ft Byweyoeefc. Ohio —US. Wefikkare^topSra^T^ 

LPGA, Star Baft Qwefc to Ang. ft Totort **~" nnriHiii rrthiet 1 u ■ 

Atom - Jagaa LPGA Mtamo Lndta. to -CART, 

asssssassssf' 

Toronto — ATP Toon do Marta Qm*l to 

Aog.ft San Diego, CcHomla — WTATbl^ Egypt - CAF, AMasi 

TerttoaTentilsaasBfcteAog.9. ^ ” OQO< ^, 


J^^cnha Egypt — CAF, AMasi 
QlpwNattai&ipNiBiyiogSretiMnd,sea»d-- 
Kg.ro Aug. 16, 1 
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(get 
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with AT&T Direct * 1 Service. Get fast dear, reliable connections home from anywhere on the map. Just 
dial the access number of the country you’re calling from and charge rt to your AT&T Calling Card or credit card. 
It’s the best route you can take. Fora list of access numbers, see our ad on the back page. 
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Reds, 5-0, 
As Maddux 
Wins 199th 






■ K l - - ‘ The Associated P r? v ■ ■ 

-v " ^ Greg Maddox was in total control — 

-*■... as usual. 

j , > Maddux (15-5) allowed three hits, 
rr;*.L" s Y^watod none andstrock oat six for his 
'■'? 2iv, "■ i,99th career victray in the. Atlanta 
• y • graves’ ■ 5-0 victory at home Thursday 

' night over the Crocinnali Reds. 

- ■’ 'VC' ~ Tte four-time Cy Young Awanl win- 
. nerhas 28 career shutouts and 89 coro- 

' ~ '■ "%-,?*■ plete games, including nine this season. 

■ ^ ' He lowered, his eamed-nm average, 

which leadsthe major leagues, to 1.53, 
r#/i J b a and needed just 92 pitches to finish the 

1 ** U Aj! shutout m 2 hours, 5 minutes. 

™ 4 - “You keep saying die same thing 

ever and over and it sounds kv<» a re- 
cording,” the . Braves’ manager , 

fut 0 f i 

J Bobby Cox, said. “He was absolutely in 

.... command.’’ 

■- /. ; Maddux didn’t need much help fiom- 

- his offense but got plenty from Andruw 

* - r ^ Jones, who homered twice. 

- “Yoo 7 re always glad to throw a 

- . - shutout,” Maddox said. “Yon got to 

- ; .1,^- V'*? pitch good and get some breaks, and I 

r ‘“. gid. Shutouts are great. They doo’t 
r v._. . $pme around too often.” 

- 'V M ‘ Andres Galarraga added his 34th 

homer for the Braves. 
t Jones gave die Braves a 1-0 lead in 
the second inning by hitting die first 
, ‘ : -’z. pitch from Mike Remlinger (6-12) over 

the center-field fence for his 18th 
. homer. 

-ii' It was Jones’s fourth homer and sev- 
enth hit in 12 career at-bats against 
- ‘f , Remlinger, who allowed three runs and 

- seven hits in six-plus innings 

i v Jones hit his second homer off re- 
- Sever John Hudek in the eighth, 
r. . * PhHKa« 3, Padm 2 Rico Biogna bat- 

• ted in a ran with a single in the llto 
- inning off the Padres’ closer, Trevor 

• ... j Hoffman, in Philadelphia’s victory at 

• : V §an Diego. 

Scott Rolen led off the 1 1th with a 
. * double. Brogna initially attempted to 
bunt, fell behind 0-2, then angl ed to 
score Rolen. 

After the game, toe Padres reacquired 
. . “ Randy Myers, getting him off waivers 
" "J: from Toronto to give the NL West lead- 

; •• ers a left-handed complement id Hoff- 

man 

;* - - Mots 9, Giant* a Jose Mesa walked 
— home the winning run for die second 
time in three games as New York won a 



Doping Numbs the Sense of Wonder 

Spectators Cannot Admire Champions Who Win by Fraudulent Means 






■* • . V ' 

‘V 


lofaaKntt/BraM 

The Reds’ Barry Larkin throwing to first over the Braves’ Chipper Jones. 


"--.aA 


vild one at bomc orarSaafratdsn^-^^fae^MiL 


- The Me ts, whose bullpen blew afonr- 
iim lead in the eighth inning by giving 
up two three-run homers, rallied with a 
run in the eighth and two in the ninth. 

Expo* s, . Dodgan o In Montreal, 
Jeremy Powell combined with two re- 
lievers on a two-bitter and the rookie 
Terry Jones homered and drove in four 
runs in the Expos*. victory over Los 
Angeles and the former Expo pitcher, 
Canos Perez. 

Powell (1-1) allowed only a one-out 
single in die first and aleadoff single in 
the sixth, his last inning , in getting his 
first major league victory. 

Rockwf s, Piratm i Dante Bichette 
hit his 200th career homer and John 
Thomson pitched a four-hitter as vis- 
iting Colorado extended Jason 
Schmidt’s winless streak to 12 con- 
secutive starts. 

- In the American League: 

In the five games since the Texas 
Rangers made two trades to acquire the 
infiefders Todd Zeile and Royce 
Clayton and the pitcher Todd Stot- 
tlemyre, die team is unbeaten. 

It has not been just toe newcomers 
who have made .the. difference, 
however. The Rangers also have gotten 
plenty of help from holdovers like John 
Wettdand and Juan Gonzalez during 


Wetteland ended Thursday night’s tested positive for Br 
game by striking out toe Boston Red year’s world Nordic ch 
Sox slogger Mo Vaughn with runners Fraud — and that is i 

oh first and second for his 30th save, and are engaging in — sbi 
Gonzalez homered as the Rangers ex- punished, and public 
tended their winning screak with a 7-4 loss of earning power 
victory at home. appear to be effective 

“We’re playing inspired baseball,” problem is that the cun 
the Rangers' manager, Johnny Oates, ishes so few of the gi 
said. “You can feel it in the dngout, on those whom it does p 
the field and in the community. This is lonely v illains instead 
what we start getting ready for in mid- tagonists with plenty of 
February.” Gonzalez hit his 33d homer, moral low ground, 
extending his major league-leading RBI Johnson's ban set of 

total to 118. Vaughn hit his 28th and reancratic activity ant 
29th homers for the Red Sox. wringing, but a decade 

The Red Sox added depth to their that Johnson’s fall firm 
starting rotation by purchasing left- turning point, merely 
hander Pern Schourek on Thursday from tinunm and, in some is 
the Houston Astros. Schourek, 29, was inspiration. 

7-6 with a 4.50 ERA in 15 starts for the How else to explain to 

Astros this season. 198 elite — mostly Ame 

Royals 8, Twins 7 Jeff King’s two-run were polled on whether 
homer in the ninth inning provided the a banned performance 
final lead change in a wild game at 'Stance if they could be 


By Christopher Clarey 

latcrtunional Herald Tribune 

P ARIS — Perhaps MkbeQe Smito- 
De Bruin is guilty of tampering 
with her own urine samples. Per- 
haps noL Whatever toe result of her ap- 
peal in the courts, whatever toe merits of 
her four-year ban from swimming, in- 
ternational sport is unquestionably 
guilty. 

The use of banned performance-en- 
hancing drugs by elite athletes is clearly 
widespread, maybe even close to uni- 
versal in some sports. For too many 

Vamtaoi Point 

years and too many Olympiads, the re- 
wards lave been too gnat and the risk of 
getting caught too slight to dissuade 
would-be medalists. 

We are at another crossroads this 
month. Doping scandals turned this 
Sommer’s Tour de France into a very 
different sort of pursuit, and now De 
Bruin has been suspended from her sport 
by FIN A, swimming's governing body. 

A triple gold medalist at the 1996 
Summer Olympics, De Bruin is argu- 
ably the most prominent sports figure to 
be banned since the Canadian sprinter 
Ben Johnson tested positive for steroids 
at the 1988 Games. There have been 
others, including Lyubov Yegorova, the 
Russian cross-country skier, who has 
won a record six Winter Olympic golds 
and was banned for three years after she 
tested positive for Bromantan at last 
year’s world Nordic champiouships. 

Fraud — and that is what drug cheats 
are engaging in — should not go un- 
punished, and public h umiliati on and 
loss of earning power would normally 
appear to be effective deterrents. The 
problem is that toe current system pun- 
ishes so few of the guilty and makes 
those whom it does punish look like 
lonely v illains instead of flawed pro- 
tagonists with plenty of company on the 
moral low ground. 

Johnson’s ban set off a fluriy of bu- 
reaucratic activity and official hand- 
wringing, but a decade later it is clear 
that Johnson’s fall from grace was no 
taming point, merely part of a con- 
tinuum and, in some insidi ous way, an 
inspiration. 

How else to explain that in 1995, when 
198 elite — mostly American — athletes 
were polled on whether they would take 
a banned performance-enhancing sub- 


is 




Minnesota. King, who also had two 
doubles, lined apitch from Rick Aguilera 
(3-7) to left field for his 21st homer 
following a walk to Dean Palmer. 

The victory was toe sixth in seven 
games for the Royals. 

• Seattle at Detroit was rained out A 


-ws. - - -doubleheader was scheduled for Friday. 


they would win and not be caught, 195 
said they would do it. The athletes, who 
kept their anonymity, were also asked 
what they would do if a banned sub- 
stance guaranteed they would win every 
competition they entered for toe next five 
years and then later cause them to die 
from the side effects. About half said that 
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Smith-De Bruin facing media. 

Banned Swimmer 
Vows to File Suit 

The Associated Press 

DUBLIN — Michelle Smith-De 
Bruin, the Olympic swimming 
champion, vowed Friday to fight 
her four-year drug-related suspen- 
sion and said she would sue FIN A, 
swimming's international govern- 
ing body, for damages. 

Smith-De Brain, a triple gold- 
medal winner for Ireland in 1996, 
was suspended Thursday after toe 
federation determined that she had 
tampered with her urine sample. 

“It was a blatant attempt to ruin 
my swimming career,” she said of 
the ban. “I will be seeking sub- 
stantial damages.” Smith-De Bruin 
said she had never tairan any banned 
substance and would take her case to 
toe Court of Arbitration far Sport 


they would take toe substance. 

That is the climate we are dealing with 
here. These young and gifted people 
have a case of tunnel vision and an oddly 
persuasive and self-soothing moral es- 
cape hatch: If so many others are taking 
these drugs, why shouldn’t I? If those 
who oversee and organize sports cannot 
make the playing field level, why 
shouldn’t I take matters into my own 
hands? 

The International Olympic Commit- 
tee is again bustling about. A special 
meeting of the Executive Board has 
been called for later this month, and the 
International Olympic Committee pres- 
ident, Juan Antonio Samaranch, is ten- 
tatively planning a conference on drugs 
for January in Switzerland. (Confer- 
ences are a Samaranch specialty). But 
the truth is that sports organizations 
have demonstrated neither toe clout nor 


the will io stamp out the problem. There 
is an inhe rent conflict of interest in an 
international federation’s testing its 
own stars: Too many positive tests are 
not good for business in this sponsor- 
driven age. 

Perhaps the only way to make serious 
inroads is for police and other con- 
ventional law-enforcement agencies to 
become more involved, as they did in 
France during the Tour. 

Prince Alexandre de Merode, head of 
toe International Olympic Committee’s 
medical commission, reportedly said 
this week, “We will never rid sports of 
drugs, because cheating is part of human 
nature. But we can reduce it.” 

De Merode is correct that there will 
always be cheaters. It is that realization 
that inspires some to lobby for toe use of 
performance-enhancing drags to be leg- 
alized: If there is no way to stop some 
athletes from getting an illicit advan- 
tage. then make that advantage licit and 
end the inherent hypocrisy of it all That 

is a seductively simple solution to a 
complex problem and, for me, terribly 
wrong-headed. 

Drugs like anabolic steroids and 
amphetamines, and this decade’s per- 
formance-enhancers of choice, EPO and 
human growth hormone, cany poten- 
tially significant health risks. By en- 
dorsing their use at toe highest level, 
you exclude those competitors who 
wish to avoid those risks. You also 
endanger toe health of those on toe 
lower levels of toe pyramid. 

A survey by Pennsylvania Stale Uni- 
versity in 1997 suggested that 2.4 per- 
cent of girls and 5 percent of boys 
enrolled in American high schools had 
used steroids. 

The message that drag use is worth 
the risk clearly has trickled down, and 
condoning it at the World Cup and 
Grand Prix levels will only increase it in 
schools and clubs. But the issue is not 
only medical. It is also philosophical. 

Why, after all, do sports inspire? It is 
not simply because athletes are power- 
ful or graceful, or faster and more 
skilled than anyone before them. 

It is because their performances create 
a connection with toe spectator. There is 
nationalism (toe French cheer for the 
French) and there is admiration, but how 
much admiration can one fed if the 
means to toe impressive end are arti- 
ficial? 

It is like admiring a man with a fine 
toupee for his thick head of hair, or a 
woman who has had a facelift for her 
smooth s kin, it is hollow, false, and one 
of the biggest problems with sports 
today is that whenever someone does 
something remarkable — sets a world 
record, runs through the pain, steps sud- 
denly from the shadows into the fight — 
it creates as much suspicion as it does 
sense of wonder. 


=S DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 


■ re? 





THINK 

IT CRAWUa? 
AWAY. 


CNVM, ID UKE-W) 10 PICK 
UP ALL THE STICKS AMD „ 
WtlEH BRANCHES IN THE f 
wd. a i cw Me w tr. J 

7'wll'DU 
A l PKI ME? 


WELL- OK, IU 'ftSO ) 

A DOLLAR. ^ / - 

iWHTHorr 

HHUESSTWN 

Sim rowrote!' 


m AHftWTE WU. ^ "s 

toirroRNenwe, -.ill take 
JUST BECAUSE I DE DOLLAR. 
TCLD'fcMTO. ^ ^ 


SMART W0. 


TtT--/ 



























PAGE 20 


INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, AUGUST 8-9, 1998 


DAVE BARRY 


Yelling at the Toilet 


A Struggle for the Soul of a Parisian Restaurant 
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M IAMI — Today’s topic, in our popular “Practical 
Homeowner’ * series, is: Dealing With Common Plumb- 


1V1 Homeowner’ ’ series, is: Dealing With Common Plnmt> 
mg Problems. 

Common problems can strike your plumbing at any time. 
For instance. I have here a Kansas City Star story that was sent 
in by alert reader Sam Fey, concerning an incident that 
occurred in a Jefferson County, Missouri, town called House 
Springs. This story, which 1 am not making up, states: 

“A House Springs mobile home was damaged when a Civil 
War-type cannonball smashed through a window and two 
interior walls Thursday night before crashing into a toilet and 
lodging in a bathroom wall.'* 

Fortunately, the bathroom was not occupied when the can- 
nonball entered. But that fact, frankly, gives me little comfort. 
I think most Ameri cans would agree with me that foe greatest 
benefit of being a U.S. citizen, aside from having the freedom 
to change our long-distance phone company on a daily basis, is 
tbe sense of security we get from knowing that, while sitting on 
the commode, we are relatively safe from cannon fire. But now 
we see that security being eroded. We see an America with 
virtually no restrictions on the sale of cannons or large slingshot 
devices. We see an America sliding back into tbe ‘ ‘climate of 
fear" that gripped the nation during the Civil War, when the 
cannonball problem became so severe that ordinary citizens 
were afraid to use their own outhouses. 

REBUTTAL FROM NATIONAL RIFLE ASSOCIATION 
PRESIDENT CHARLTON HESTON: “Mr. Barry, like so 
many members of the so-called ‘news media,' has taken an 
isolated incident and twisted it 


By Mary Blume 

Intemaiioruil Herald Tribune 
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P ARIS — Culture and com- 
merce clashed the other week at 


w 
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into a bogus argument for " 

tramping on the constitutional see an 

right of American citizens to » . 

keep and bear cannons or large America with no 

slingshot devices for personal restrictions on the 

protection or legitimate recre- 

atkmal purposes. I, personally, sale OI cannons. 

when not pursuing my active 

show-business career of starring in movies released 47 years 
ago, enjoy nothing more than heading oat to the forest with my 
authentic reproduction Civil War cannon and hunting for le- 
gitimate small game such as squirrels. Talk about a sporting 
challenge: YOU try getting those wily critters to climb into the 
barrel! I smear it with Cheez Whiz. Thank you.’* 

But the point of today’s column is that common problems 
can strike your plumbing at any time. The question is, what 
should you do about it? For a description of one possible 
approach, let’s look at another news item, sent in by several 
alert readers, from a Franklin, Massachusetts, newspaper 
called Tbe Country Gazette. This item, which I am also not 
making up, states, in its entirety: 

“ MTI.I.TS — Police responded to a suspected domestic 
disturbance on Nov. 2 at 9 P.M. after neighbors reported 
hearing screams. Officers found that the occupants’ toilet was 
not working and that they were yelling at it.” 

We can all relate to this. I 


1 certainly have yelled at my 

The point is that share of toilets. (My share of 
. 1 toilets is 23.) But a far better 
problems can Strike technique, as any plumbing 

your plumbing professional will tell you, is 

j r o to speak to the toilet m a 

at any time* gentle, soothing voice, and 

then, once you have gained 

its mist, hit it with a hammer. This also works with VCRs. 

If this technique does not solve your problem, you should 
check to see if a foreign object is clogging your plumbing. I 
have here yet another newspaper item, sent in by many alert 
readers of the Fairbanks Daily News-Miner, concerning an 
Alaska homeowner named William Keith whose plumbing 
backed up in February of 1995. Keith finally called in a 
professional, who determined that the septic system was being 
blocked by — get ready — a dead moose. Yes. The story states 
that the moose, which weighed 1,000 pounds, apparently was 
wandering around, fell through tbe septic-system cover and 
went to the Big Tundra in the Sky. There was no indication that 
a cannonball was involved. 

If you suspect that this type of problem has occurred in your 
plumbing system, the quickest way to find out is to carefully 
examine tbe interior of your septic tank and see if you spot 
anything suspicious, such as a large, unexplained dead moose. 
If so, DO NOT PANIC. Remain cairn, get into your car, drive 
away at high speed and never come back. 

In conclusion, you can solve most common household 
plumbing problems with nothing more than “plain old com- 
mon sense*’ and a hammer and a 12-foot armored steel wall 
around your house. Next week’s topic in our popular “Prac- 
tical Homeowner" ’ series will be “Your Household Electrical 
System: Is It Eating Your Brain?” featuring a rebuttal by H. 
Ross Perot and his invisible friend “Pokey. ” 

Until then, happy homeowning. 

© 1998. Tbe Miami Herald 
Disoibuted by Tribune Media Services Inc. 


Le Balzar, the old and much loved 
Left Bank brasserie, and as is usual 
in France no one wanted to be on 
the side of commerce. 

* The occasion was an impas- 
sioned breakfast meeting at Balzar 
between the new owner, Jean-Paul 
Bucher, who specializes in enhan- 
cing the profit margins of old bras- 
series, and a newly constituted 
group of regulars called Les Amis 
du Balzar, who want to ensure that 
the restaurant does not change. 

There was rumbling about the 
disappearance of cervelas sausage 
from the menu and the introduction 
of something called the marmite 
des pecheurs , but for the most part 
the conversation was high-toned, 
concerned not with Balzar as a 
mere eatery but as a precious cul- 
tural heritage, what is called a lieu 
de memoire like the Pantheon or the 
Lascaux caves. 

An Alsatian, as by tradition 
many brasserie owners are, and a 
former chef, Bucher heads the 
Groupe Flo, a huge restaurant and 
ratftring chain with an annual rev- 
enue of more than 1 billion francs 
and a plan to open in Beijing. His 
holdings include the Hippopot- 
amus group and five restaurants at 
Disneyland Paris, but he is most 
known for having taken over old 
Paris brasseries, beginning 30 
years ago with Flo, speeding up the 
service and not necessarily improv- 
ing the food. The most disappoint- 
ing link in his chain is La Coupole, 
a financial success but a pleasure 
only to those who didn't know it 
before the takeover in 1989. 

Le Balzar, off Boulevard Saint- 
Michel, is a lot smaller than La 
Coupole and has never been fa- 
mous. The food is simple and ro- 
bust, the ambience outstandingly 
welcoming: If (me were dropped 
into Paris for just one meal, the 
choice would likely be lovable, un- 
changing Balzar. It has attracted 
celebrities from Deanna Durbin to 
Francois Mitterrand, but mostly has 
a hand core of neighborhood 
habitues who do not want such 
habits as lingering two hours over 
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an omelette changed by a hard- 
nosed entrepreneur who might in- 
sist on rapid turnover or introduce 
— God forbid — frozen french 
fries. 

And so, when Bucher took over in 
April Les Amis du Balzar was 
formed and in late June they staged a 
dinnertime uprising, standing at 
their separate tables sharp at 9:30 
PM., according to Le Figaro, to 
protest the cnltural heresy of die 
Groupe Flo’s intrusion, to decry 
lowering standards, to express their 
solidarity with the staff and to de- 
mand, unsuccessfully, that Bucher 
be summoned at once on his mobile 
telephone. This was followed by an 
article in Le Monde referring to 
Bucher as a predator and speaking of 
escargots mummified by the deep 
freeze and an overcooked sea bass. 
Revolution was in the air. 

“The Groupe Flo is powerful 
and unfortunately it is more than 
likely that they will destroy the 
Balzar spirit,” says Lorenzo 
Valentin, a young publisher who 


leads Les Amis du Balzar. By now 
there are about 500 Amis including 
a man who has eaten at Balzar since 
he was 2 years old. The point of Les 
Amis is mat Bucher is quite simply 
unfit to understand Balzar 's cul- 
tural context Some of them argue 
that a place belongs to those who 
use it and not only to the person 
who buys it and that Bucher should 
desist from running Balzar at all. 

The breakfast meeting began 
with an air of unconvincing con- 
viviality, Bucher ruddy and rich at 
the middle of a long table with the 
new manager of Balzar — cool and 
trim as a mear cleaver — at one end, 
and the anxious longtime chef at the 
other. In between were Les Antis 
telling Bucher be had to meet cer- 
tain standards to keep their custom: 
“Do you want ns still to come and 
what guarantees will you give to 
make os come?” asked Valentin. 

“Lode, we are here to under- 
stand each other,’ ’ said Bucher (du- 


bious glances). “It would be a pity 
to take a small jewel like this which 


works perfectly well and transform 
it. I promise not to change it. Do 
. you really think I need Balzar to 
make a living? I need to defend it 
along with you.” 

No one believed a word. How 
could a mere entrepreneur under- 
stand the need to linger over an 
omelette, find consolation on a bad 
day from an attentive waiter, and to 
rely on an unchanging menu 
(where is the cervelas?). It is a 
question of culture, not commerce, 
said Les Amis. His point exactly, 
said Bucher: Had he not bought 
Balzar it would have become a Mc- 
Donald's (not true, but why should 
such rhetorical devices as peri- 
phrastic exaggeration be the mono- 
poly of Left Bank eggheads?). 

Everyone, as is usual at French 
meetings, was talking at once. One 
woman’s voice rose to describe a 
recent lunch with her 83-year-old 
father at which sh^- found her lamb 
chop inedible. Her credentials were 
impeccable: She and her father 
come at least once, sometimes 


twice, a week,her Dad 13kes his wine 

and the baba an rhum, and he ts 
Alsatian (“Ah, does be speak Alsa- 
tian?" inquired Bucher, hying to be ■ 
friendly, which went down Brea- 

lead baba). There are new dishes on " 
the menu, the woman continued: 

Can you certify that you do not use 
the Groupe Flo’s kitchens? 

Bucher stated that his restaurants 
have separate kitchens and called 

upon the chef who said he still deals 
with his suppliers and inspects each 
sole. “I cook with the same love I 
have had for 33 years wid then there 

is personal attack in Le Monde 
about my sea bass," he said bit- 
terly. 

For Valentin k was the esprit , 
iajjjer t han the fish that mattered 
and expressing again his belief that 
the Flo group means Balzar's ruin, 
suggested that Bucher sell the res- 
taurant “I didn't buy it to sell it,” 
Bucher replied shortly and remarked 
later that here be thought Les Antis 
had gone too far. They had also gooe 
too far in suggesting that only they 
understood cultural memory. 

“Why would I buy a little place 
like so grnflii g y yf special, if I 
didn’t have the idea of cultural con- 
servation? I. fight for restaurants 
that have a history, I love them.” 

The meeting ended with Bucher 
agreeing to the conditions of Les 
Amis: no food from a centralized 
kitchen, respect for the personnel, 
the independence of Le Balzar. He 
farther suggested that he bold 
monthly meetings with Les Amis 
to hear their views. “Trust me,” he ^ 
said, winch they are not about to do. jf | 

“An entrepreneur as rich as you is 
surrounded by flatterers, we do not 
flatter,” said an Ami virtuously. To 
an outsider it seemed sporting of ! 
him to have sat through two hours 
of insults and to have offered 
breakfast to boot 

“It was quite sympatfuque." he 
said later. “Insupportable but sym- 
padtique.” 

Les Amis are not reassured; for 
many of them Balzar is already lost 
and they fear greater changes when 
it reopens after the August recess. 

But, according to the chef, they can 
be sure of one thing: The cervelas 
will be back. It was just taken off 
the menu for the summer, he said, 
as it always has been. 
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A GOLF caddy in New York has filed 
fla lawsuit against die actor Michael 
Douglas, contending that the film star 
injured him in the testicles wife a golf 
shot James Parker alleged in his suit 
filed in Manhattan federal court that his 
testicles ruptured from the impact of the 
golf ball and that one testicle had to be 
removed. Douglas’s publicist, Alltel 
Burry, said foe actor was “shocked" by 
tbe allegations. He said Douglas ac- 
knowledged being a member of a four- 
. some that had used the caddy, but denied 
being the person who struck foe balL 
“Michael was the one who got help for 
the guy. He can’t believe this,” Burry 
said. “He said: This is just ridicu- 
lous.’” 


approach her. “Linda Ronstadt has 
touched my heart, soothed my soul and 
occupied part of my mind for twenty- 
and-some years,” Bernard Ortiz wrote 
to the judge who sentenced him to 10 
months in prison. Ortiz, a schizophrenic, 
was sentenced to three years' probation 


half years and had his in- 

tention to leave in January. 


stalking.'. But he violated' terms of the 
deal three weeks later when be sent a 
package to Ronstadt’s relatives, saying it 
was for her birthday. Court officials said 
the gift package contained a watch, 
birthday candles and a letter. 


A music promoter has won exclusive 
rights to tiie naime Tbe Drifters, ending a 
court battle with a woman whose hus- 
band managed the original rhythm-and- 
blues vocal gram. A federal jury award- 
ed exclusive U.S. rights to Larry Mar- 
shak, a promoter who since 1976 has 
used the Drifters name. He had suedFaye 
TreadwcU, whose husband, George, 
managed the group from its formation in 
1953 until his death in 1967. 


OPENING NIGHT — The actors Giovanni Ribisiand 
Natasha Gregson Wagner arriving at the Los Angeles 
premiere of their movie “First Love, Last Rites.” 


A homeless man who admitted to an 
attempted stalking charge after hying to 
contact foe singer Linda Ronstadt says 
his only crime was not knowing how to 


After a six-month search, foe Kitnbell 
Art Museum in Fort Worth, Texas, has 
named Timothy Potts, director of the 
National Gallery of Victoria in Mel- 
bourne, to be its new director. Potts, who 
will begin his job in early fall, is re- 
placing Edmond Pills bury, who had 
been the KimbeU’s director for 17 and a 


Tbe jazz singer iVina Simone blamed 
racism in the United States for her de- 
cision to live abroad for the past 25 years.* 
In Lebanon to sing at a festival, Simone; 


said that as a black person. “I have paid a 
heavy price fighting foe establishment-’’ - 1 


l not elaborate. 
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